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Reach More Customets 
at Lower Cost! 


More than 200 manufacturers within the past year have 
acquired plant or warehouse facilities within the Port of 
Newark area, primarily to take advantage of its strategic 
location at the very heart of America’s greatest consumer 


market! 


With 43,000,000 population within a radius of 500 miles, 
accessible by 5 trunk line railroads, nineteen steamship 
lines, and a network of motor highways, the Port of 
Newark offers possibilities for economical distribution 
unparalleled on the entire eastern seaboard! 


Cheaper distribution is only one aspect of the Port of 
Newark situation that is attracting new industries every 
month. Equally interesting opportunities exist for 
decided economies in production. Facts, based on the 


requirements of your particular business, will be sent with- 


out obligation, and in confidence, on request. Write 


THOS. L. RAYMOND, Mayor, Newark, New Jersey 


©The PORTof NEWARK 


“Where Railways, Waterways and Highways Meet’ 








To enable you to make a 
general, preliminary study 
of the Port of Newark and 
its 
gladly send you this com- 
prehensive illustrated book 
free. It is full of facts about 
the Port of Newark and its 
trading area, Write for it. 
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Book ! 
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John Muir& | 
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Federated Capital Earns 25% 
On Market Price of Common Stock 


Do you judge the vaiue of a common stock by the earning power behind it? If so, we be- 
lieve you will appreciate the significance of the two figures shown below—that you will 
realize that they point the way to an unusual investment opportunity. 














Net Federated Capital Corporation (An _ invest- Price * The Common Stock of Federated Capital 

. ment trust) in its first annual report for the : Corporation may, at present, be purchased in 

Profits: year ending April 30, 1928, reports net prof- $39 00 units with the Preferred (2 shares of Pre- 
e 


its of $9.82 on the average amount of $10 ferred and 1 share of Common) on the basis 


$9.82 par value common stock outstanding during per of $39.00 a share. The price of the common 
the year. These net profits do not include share stock has advanced from $22 to $39 in less 
per unrealized profits resulting from increases in than a year, which price is still less than four 


share the market value of investments made. times its earnings. 


Federated Capital Corporation Common Stock at a price of $39 per 
share offers, in our opinion, an exceptional investment opportunity, 
with excellent possibilities as to both income and appreciation. 


SEND THE COUPON FOR FULL INFORMATION. 


P. H. Whiting & Co., Inc. 














72 Wall Street New York 
ACADEMY BUILDING, NEWARK 
MANCHESTER, N. H. PHILADELPHIA 
; een cal ais kt Seesiaawoeaiadas tb aaah vealan to stockholders—on Federated | 
ed | Capital Corporation. i 
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Member Audit Bureau of Circulations 
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The Ticker Publishing Co. is affiliated with no other organization or 
institution whatever. It publishes only The Magazine of Wall Street, 
issued bi-weekly, and the Investment and Business Forecast, issued weekly 
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For diversification 





we recommend 


KEYSTONE 
WATER WORKS 
CORPORATION 


Convertible 


6% Debentures 
due 1942 


Price to yield 6% 


The Company’s sub- 
sidiaries render, with- 
out competition, an 
indispensable service 
to 34 communities. 
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INVESTMENT & BUSINESS TREND 

What a Great Authority Thinks of the Business and Financial 
Situation. As Interviewed by E. D. King 

The Value of an Outstanding Personality to Business Enterprise— 
Who Can Measure It? By Pierce H. Fulton 

Bankers Adopting More Liberal Attitude Toward Curb Stock Loans. 
By Arthur Millard 

Industrial Art—A Crutch for Manufacture. 

Investments of the Future. By E. D. King 


BONDS 
Rights of Security Holders in Reorganization. By Morgan Robinson. 296 
Phillips Petroleum Debenture 514s, 1939. By Russell Tayte 
Bond Buyers Guide 
RAILROADS 
Atchison, Topeka & Santa Fe. By Max Halpern 
PUBLIC UTILITIES 
Consolidated Gas-Brooklyn Edison Unite New York’s Power Supply. 
By Walter G. Horner 302 
INDUSTRIALS 
What Chrysler-Dodge Merger Means to Security Holders. By Arthur 
Leinbach 304 


Descriptive circular. 
upon request 


A.B. Leach & Co., Inc. 


57 William St., New York 


Send me complete information 
in regard to Keystone Water 
Works Corp. Convertible 6% 
Debentures. 
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N. O. Fanning 
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E. H. Hillman 
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Copyrighted and ished by the Ticker Publishing Co., 42 Broadway, New York, 
N.Y. C. G. Wyckott, President and Neate E. D. King, Vice-Pres. and Managing 
Editor. Victor E. Graham, Vice-President and Advertising Manager. The information 
herein is obtained from reliable sources, and, while not guaranteed, we believe it to be 
accurate. Single copies on newsstands in U. S. and Canada, 35 cents. Place a standing 
order with your newsdealer and he will secure copies a Entered as second-class 
matter January 30, 1915, at P. O., New York, N. Y., Act of March 3, 1879. Published 
every other Saturday. 

SUBSCRIPTION PRICE, e- 50 @ year, in advance. Foreign subscribers please send 

money order for U. S. Currency, including $1.00 extra for postage (Canadian 
50 cents extra). 

TO CHANGE ADDRESS—Write us name and old address in full, new address in 
full, and get notice to us three weeks before issue you desire sent to the new address. 

EUROPEAN _REPRESENTATIVES: The International News Company, Lté., 
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H. M. Byllesby and Co. 


NCORPORATED 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 


CHICAGO NEW YORK 
231 South La Salle Street 111 Broadway 


BOSTON PHILADELPHIA PROVIDENCE DETROIT 
MINNEAPOLIS ST. PAUL DES MOINES KANSAS CITY 
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The principal questions the 
investor should ask concern- 
ing Investment Trusts are: 


1. What is the type of the trust— 
rigid or discretionary? 


2. What are the securities in the INVESTMENT TRUST SH ARES 


gre te pag —— Series A (with Reserve) Series B (without Reserve) 


Trust and dispose of his interests Chicago Trust Company 


therein? T 
4. How much over the market price Pane 


of the underlying security is one pay- HE term “Investment Trust” is not a magic 
ing bron ‘ioe of participating phrase which assures investors certain profits. 
“i ogee iilistliy egestas: te There are Investment Trusts that are sound and 
the Trust put in at their real day to others that are not. Extreme caution should be 
day’s market value? exercised by investors before purchasing any 

6. Who are the managers of the security, whether it is called an Investment Trust, 
Trust? a bond or anything else. 


z i i tation and what 
an Gets aetna? ~ In so far as Investment Trust Shares are con- 


8. What safeguards have been cerned the important questions listed here are 
thrown about the Trust to protect the answered fully in a little booklet which interested 
investor’s rights? investors may have for the asking. 

9. Is the Trust management under 
state banking supervision? Write for Booklet C 

10. Could the gay —— 
in the portfolio of the Trust by any 
Sane oe ime treet’ 2 | PRUDENTIAL COMPANY 
honesty, mismanagement or even : 
errors of judgment? 111 W. Washington Street 


CHICAGO 
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Our Subscribers 


Get the Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen: 

“I feel I owe you a subscription for the reason that a few years ago while taking your Magazine, I became interested in 
Southern R. R. through reading your articles about this stock. I bought a block at 28 and have held it ever since. I am 
now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of over $10,000." os 


This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
as they go along and still build up a substantial back-log for rainy days and old age. 


The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 
of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 


A new era in the stock market is opening up with many money-making opportunities. Some securities have 
reached the top of their possibilities. Others are just about ready to go forward. Let our experts point out the 
bargains in high-grade, dividend-paying stocks and protect your present holdings. 


New Opportunities for Profit in the Next Few Months 
Appearing every other week The Magazine of Wall Street will bring to its readers a wealth of material, bearing 
upon the current business and investment situation. 

Among other specially unique and valuable features will be: 


—Bargains Among Stocks which have Declined. 

—Review of Doubtful Securities. Tremendously helpful for checking your holdings. 
—Opportunities for Investment in Low-Price Stocks. 

—Facts, Figures and Profit Recommendations in Securities Representing Industries which 


ave Been Depressed. 
—In every issue—Educational articles by experts enabling you to develop your own 


judgment and become a skilled and successful investor. 
@&MAGAZINE @WALL STREET 
will guide you right 


It will establish you on the right course—and keep yo u in touch with the conditions and positions of the securi- 


ties you hold. Coupled with this, the FREE PERSONAL INQUIRY 
SERVICE gives you the privilege of requesting a personal opinion as to 


the status of a reasonable number of your holdings or the standing of a ° 
broker. In order to assure prompt replies to all subscribers each communi- Get this Book 


cation must be limited to three securities. 








Why not become a permanent subscriber? Carry 

THE MAGAZINE OF WALL STREET as your The Business of 

investment insurance at a cost of only $7.50 a year. Trading in Stocks 
On receipt of your subscription, we will send you, Free of charge, a copy A new book; 169 pages, 
of ‘“The Business of Trading in Stocks’’. atied oe gg ae 


fusely illustrated with 
graphs and tables clear- 
ly explaining how’ to 
make profits and—above 
all—how to keep them. 


— 6 dn en ee 


The Magazine of Wall Street 
42 Broadway, New York 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issyies), including full privilege of your FREE Personal 
Inquiry Service. (Canadian postage 50c extra; foreign $1.00). 


Also send me FREE a copy of 
“The Business of Trading in Stocks.”’ 


Gives a clear authoritative 
exposition of the fundamen- 
tal principles essential to 
successful trading under 
present day market condi- 
tions—written by an expert 
who knows trading an 
knows how to explain this 
profitable subject so that the 
average business man can 
understand and apply the 
principles for his own profit. 
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A "Wears Without Words 


Important Companies Which Have Paid Dividends 
Without Interruption for Twenty Years or More 
—An Argument in Favor of Sound Investing 


Alaska Packers Delaware & Hudson Pennsylvania Salt 

Alliance Realty Detroit Edison Philadelphia Company 
American Bank Note Diamond Match Philadelphia Electric 
American Brake Shoe & Fdy. Dixon, Joseph, Crucible Pittsburgh & Lake Erie R.R. 
American Car & Fdy. Eastman Kodak Public Service of N. J. 
American Express Edison Electric Illuminating Pullman Co. 

American Light & Traction Electric Storage Battery Quaker Oats 

American Radiator General Electric Reading Co. 

American Tel. & Tel. Gt. Northern Ry. Reo Motor Car 

American Tobacco Illinois Central Royal Baking Powder: 
American Type Founders Lehigh Coal & Navigation Royal Dutch Company 
Armstrong Cork Lehigh Valley R.R. St. Joseph Lead 

Atchison, Topeka & Santa Fe Louisville & Nashville Safety Car Heating & Lighting 
Babcock & Wilcox Mackay Companies Shawinigan Water & Power 
Baker, Walter, Co. Mergenthaler Linotype Southern Pacific Co. 
Beechnut Packing Michigan Central Spring Valley Water 
Borden Company National Biscuit Standard Oil of N. J. 
Bridgeport Brass National Lead Swift & Co. 

Brooklyn Edison New England Tel. & Tel. Texas Corp. 

Calumet & Arizona New Jersey Zinc Union Pacific 

Canadian Pacific New York Central United Fruit Company 
Central Railroad of N. J. Nicholson File United Gas Improvement 
Chic. Burlington & Quincy Norfolk & Western United Shoe Machinery 
Chicago North West Northern Pacific Utah Copper 
Commonwealth Edison Parke Davis Western Union Telegraph 
Consolidated Gas Pennsylvania Railroad Westinghouse Air Brake 
Delaware, Lack. & West. Yale & Towne Mfg. 
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In the Next Issuc-—June 30th 


Low-Priced Stocks in Recovering Companies 


—there is no more fruitful ground for security bargains than among those companies 
who, for one reason or another, have recently turned the corner of adversity and are headed 
for better times. Before the improved prospects are generally realized is the time to buy 
these stocks, for then advantage may be taken of their low prices. Our experts have selected 
eight such opportunities and full analyses will appear. 


2. What Dividend Policy Should Railroads Pursue? 


—the answer to this question is of the utmost importance to every holder, present 
and potential, of railroad securities. Rate of return on property investment, safety of divi- 
dend, relation of dividend to earnings and other phases are ably discussed and illustrated. 


Watch for the Next Issue 


¢ cy ae 56 se ae. 
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Cold, unbiased, experienced 


NALYSIS 


... the secret of investment management 
combined with balanced diversification 
makes investment in the United Investment 
Assurance System of permanent value. 





N the surface many invest- 
ments appear colorfully pro- 
fitable; facts seem to point to 
evident profits. The average in- 
vestor might put his money hastily 
into such “plausible” enterprises, 
partly thru sentiment, “hunch”, 
or superficial data. Often, care- 
fully studied and highly specialized 
research reveals flaws and “im- 
possible” investments invisible to 
the untrained eye of the average 
investor, and even to the more or 
less experienced investor, but 
clearly discernible under micro- 
scopic examination by specialized 
analysts. Upon this very basis of 
a searching analysis is built the 
success of the Founders Securities 
Trust and the United Investment 
Assurance System. 


UST as the Federal Reserve Sys- 

tem stabilizes American com- 
mercial banking, just so does the 
Founders Securities Trust elimi- 
nate the normal hazards of invest- 
ment. Thishappyaccomplishment 
is made possible thru a soundly 
balanced portfolio, which includes 
securities in the seven recognized 





fields of investment activity: Real- 
ty, Industrial, Utilities, Govern- 
mentals, Transportation, Mines 
and Oils, and Finance, regardless 
of locations, here or abroad. 


HE percentages of investment 

in each of these fields are 
closely restricted. A complete de- 
partment of experts is devoted 
exclusively to sound and search- 
ing research. Technical data of 
every description is gathered, 
sorted, filed, and made available 
for instant reference. The facts in 
a particular case are then carefully 
scrutinized and analized for safety 
and permanence of income. This 
is true investment management, 
the foundation of successful in- 
vestment, and the secret of the 
success of the United Investment 
Assurance System. 


Units may be purchased in small 
or large amounts. 


Founders 
Securities Trust 


National Union Bank Bldg. : 


ll information 
Fu l f Boston, Mass. 


will be sent, on 
receipt of this cou- 
pon. Write today. 
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Founders Securities ‘Trust 


Fiscal Agents 
National Union Bank Bldg. 


Boston 
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INVESTMENT & BUSINESS TREND 


An Overproduction Remedy—Freight Rate 
Warfare?—The Mystery of Gold Shipments 
—Strength in Copper—The Market Prospect 


>| T is an encouraging sign when a de- 
pressed industry gives evidence of 
correctly diagnosing the ills which 
beset it and proceeds to eliminate the 
malady even though heroic measures 
are necessary. Bituminous coal 
mining is the case in point. For many years 
it has been a veritable battle ground of labor 
difficulties. Overproduction superinduced by 
over-manned properties has_ constricted 
profits and disrupted earning records. The 
average number of working days per week 
for its miners has steadily shrunk to some- 
thing less than four; and some mines report 
their men as averaging scarcely more than 
two. Even under these conditions markets 
give evidence of oversupply, and wage cuts 
or still more intermittent employment are 
considered perforce. In this situation we 
have one of the largest producers, the Con- 
solidation Coal Company, which operates in 
both West Virginia and Pennsylvania fields, 
initiating a bold move in closing ten of its 
mines. Although this curtailment involves 
the release of some 2,500 workers, about a 
fifth of the companies employees, it is said to 
have the sanction of the labor interests them- 
selves even though the policy will probably 
be adopted by several other of the large pro- 
ducers. In other words it seems rather gen- 
erally appreciated that, unpleasant as the 
dose may be, the symptoms demand its ad- 
ministration. 

If the example set by Consolidation is 
taken up with reasonable caution and con- 
servatism by the rest of the industry, that 
is to say if some discrimination in favoring 
the family men is practiced and the whole 





process of reducing working forces is carried 
on gradually enough to afford opportunity 
for the released labor to be absorbed in other 
channels, no untoward repercussions on the 
business structure of the country need be 
anticipated, and the bituminous industry will 
have indeed made a broad stride from the 
depressing conditions under which it has 
been laboring. 


otters 


N the midst of the 

controversy be- 
tween the East- 
ern and Southern roads over rates on full 
cargo shipments of coal to the Great Lakes 
and following the cut on export steel ship- 
ments inaugurated by Eastern carriers early 
in the year, comes the announcement by IIli- 
nois Central of a lower schedule on freight 
between Chicago and the Pacific Coast via 
New Orleans and the Panama Canal. Not 
only are the new rates objectionable to East- 
ern roads even to the extent, perhaps, of pre- 
cipitating a railway rate war; but, applying 
as they do particularly to steel, their influ- 
ence is distinctly adverse to the interests of 
steel mills near the Atlantic seaboard. Here- 
tofore the latter have enjoyed some rate 
advantage over mills in the Chicago district 
insofar as Pacific Coast shipments are con- 
cerned, but under the new schedule the two 
are on a parity. The advantage to Chicago 
producers is the more pronounced since mills 
in this area have been operating closer to 
capacity than has been possible in the Pitts- 
burg district. 


FREIGHT RATE 
WARFARE? 
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THE MYSTERY T was just a little 
OF GOLD more than a year 
SHIPMENTS ago that the 


United States held the 
largest supply of gold in its history. Since 
then about 500 million dollars of the precious 
metal has been shipped abroad, and the out- 
ward movement is still continuing in spite of 
the higher interest rates that have. been 
established at New York. Of course, this 
_ half a billion gold export was not a net loss, 
for it was offset by imports during the past 
twelve months. But the latest calculations 
fix the net loss of gold since May, 1927, at 
close to 350 million dollars. The layman, and 
in fact some of the experts, have been at loss 
to explain this drainage on our gold supply 
in the face of a favorable export balance. 
Most everyone knows that the shipments of 
gold are means of. settling international 
credit and debit balances. In 1927 we had a 
favorable trade balance of 548 million dollars 
as far as merchandise exports and imports 
were concerned. So far this year, the favor- 
able trade balance holds to something over 
150 millions. Why the outward flow of gold? 
The answer to his pertinent question has re- 
cently been supplied by the Department of 
Commerce, which now throws out a dragnet 
for information on international transfers. 
over and above the known items of merchan- 
dise and silver shipments. Totalling the 
sums lost through tourist expenditures 
abroad, immigrant remittances, ocean 
freight charges, interest on our own invest- 
ments held abroad, plus a net sum of over 
670 millions in new investments of Ameri- 
can capital abroad, the Department finds a 
balance of 172 millions against the United 
States for the year 1927, notwithstanding 
our favorable merchandise balance. The 
underlying causes for the outward flow of 
gold cast off some of the-mystery that hereto- 
fore surrounded the outflow of gold and the 
temnorary hardening of money rates in this 
country. 
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STRENGTH ECENT strength in 
IN COPPER R copper securities ap- 

pears to find ample 
justification in the price of the metal and the 
statistical position of the industry. Aggre- 
gate stocks of refined copper in the hands of 
North and South American producers dis- 
play a salutary reduction from earlier 
months and reflect the conservative manner 
with which production is being controlled. 
Much of the credit for this policy may be 
ascribed to the attitude of several of the 
largest producers, who, by their restraint 
from capacity output have not only safe- 
guarded the price structure of the metal but, 
in so doing, have provided a market in which 


many of the smaller units in the industry 
have been able to sell all the copper that they 
could produce at favorable levels. With 
rather liberal export buying and a reviving 
domestic market prices have been in a stead- 
ily ascending trend for some weeks. It is to 
be hoped, however, that their further rise 
will not be of such marked degree as to 
attract many high cost producers that are 
unable to operate profitably at low metal 
prices, into active production,- onee more 
breaking the market by excessive supplies. 


ates, 


PECULATIVE §fer- 
vor has abated ap- 
preciably, dampened 

by adverse developments in the credit sit- 
uation. The stock market has turned de- 
cidedly reactionary, and while the public 
seems content to stand upon the sidelines un- 
til the situation shall have cleared, profes- 
sional traders have been emboldened to 
attack the market by virtue of the promi- 
nence recently given tightening money rates. 
While time money has stiffened further, 
there is really nothing in the aspect of credit 
conditions that was not heretofore plainly 
evident. However, the stock market, as a 
result of its customary disposition to tem- 
porize when events fail to harmonize with a 
prevailing psychology, seems suddenly to 
have become aware of facts to which it pre- 
ferred to remain oblivious in the heat of re- 
cent speculative excitement. An understand- 
ing of realities was apparently brought home 
by the rise in call loans to 7%, the highest 
rate in seven years. Certain leaders of the 
speculative fraternity have reiterated their 
faith in the bull position and professed 
familiar indifference to the further expan- 
sion of security market borrowings. These 
unrestrainedly optimistic utterances failed to 
stimulate the market as they would have done 
a few weeks back. Their effect was wholly 
lost, or perhaps it would be more accurate to 
say, cancelled, by a carefully guarded but 
none the less definite warning of the banking 
authorities against further diversion of 
funds to speculative activities. The flurry in 
money has apparently brought home a reali- 
zation that manipulation may attain propor- 
tions calling for control. Evidence that such 
control is being exercised in positive fashion 
has, accordingly, tended to sober the market. 
An effective check to unreasoning speculation 
is to be endorsed by sensible investors. 
Though the market may prove trying to 
sponsors of inflated stocks during the period 
of correction, holders of issues that are sell- 
ing strictly on a basis of tangible values and 
earning power have little to fear from a re- 
adjustment which will bring about a more 
reasonable alignment in the rest of the list. 

Monday; June 11th, 1928. 
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W hat a Treat A\uthority PD hinks of 


the Business and eee ee 
As Interviewed by E. D. King 


HE author of the statements published in this interview is one of the most prominent men of 
America. As an influential member of the Administration, he is in an especially good position 
to observe the changes which are taking place in business and financial conditions. For 
sound reasons that should be apparent, the identity of the author must be kept anonymous. 
but the statements given here represent the unadorned version of his current views. We 
believe American business men and investors wili be keenly interested in this analysis not 

only as being highly authoritative but expressive of the views of many influential business leaders 

at the present time.—EDITOR. 























“Business conditions to-day __ a a ae Tae ee in proportionate measure. 
are commencing to show the ——— “Such favorable develop- 
effects of a strong underlying ments, however, should not 
situation. We have been go- lead to the conclusion that all 
ing through a recession, severe forms of business and industry 
in some instances and mild in are on a sound footing. Among 
others, but this seems a matter the more conspicuous examples 
of the past. For the coming of genuine depression may be 
half year, it seems quite likely cited the coal and textile indus- 
that the improving tendencies tries. The former has been 
now noted will broaden out so severely affected by acute labor 
as to include the rank and file troubles but more particularly 
of our business and industrial by the competition offered by 
activities. ; the petroleum and by-product 
“The more important man- coke industries. The evolution 
ufacturing centers are becom- of the use of the by-product of 
ing more active in response to coal remains one of the most 
increasing orders. Support of remarkable developments in 
more than ordinary impor- the history of applied science 
tance during recent months and is now in process of revo- 
has been given to business and lutionizing many industries. 
industry through the surpris- Developments such as these, of 
ing vitality of building. This course, have the tendency of 
has been aided to'no small ex- displacing labor from the in- 
tent by the numerous Federal, dustry affected but sooner or 
State and city appropriations later this labor is absorbed in 
for such improvements as the newer industrial activities 
bridges, tunnels, schools, etc. so that no real loss accrues.’ 
Such enterprises have tended Textiles, also, have been 
to reduce the amount of unem- greatly affected by new forms 
ployment which otherwise of competition, particularly 
would have accrued and has such as is caused by rayon. 
furnished manufacturers of The result has been some 
materials with a widening rather severe depression in the 
market for their products. As industry but manufacturers 
a result, the steel industry has are learning to adjust them- 
been exceptionally active and selves to these changes. 
other basic industries are well “The vital and fundamental 
employed. At the present changes which are taking place 
time, employment is increasing in these two important indus- 
and seems destined to increase tries are merely symptomatic 
over the balance of the year. of the great evolution of in- 
‘Freight car loadings are dustrial and business methods 
commencing to show some in- generally. This is an age in 
creases and, as business ex- which mechanical ingenuity 
Pands during the balance of and resourcefulness in adopt- 
the year, it is to be expected ) ing and applying a new tech- 
that the railroads will benefit From an etching by Anton Schutz nique, based on the necessities 
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of the times, has become its most marked feature 
so far as business is concerned. 

“It is inevitable that these changes temporarily 
produce dislocations in the industries more acutely 
affected. Probably, some of these industries, such 
as coal, for example, may be affected adversely in 
a more or less permanent way but, then, this has 
been the history of industry and business since the 
earliest times of the industrial revolution. Ex- 
cept for the speed at which these industrial 
changes are now taking place, there is essentially 
nothing new in this fundamental process of evo- 
lution. 

“Hence, I cannot become alarmed or concerned 
over the position of labor merely because some 
constituent element of it has temporarily become 
displaced owing to a technical improvement or 
new inventions which are affecting some of the 
older industries. Men and women formerly em- 
ployed in these fields find employment at good 
wages in the industries which are taking their 
place. From the viewpoint of the consumer, 
these changes are salutary in that they provide 

the possibility of reducing 
wi on ITH) «the cost of goods and ma- 
rT | ane terials. From the view- 
rT] point of labor, there is no 
| reason at all for believing 
4 y that jobs will be scarcer 
merely because new in- 
ventions are temporarily 
displacing some of those 
employed. 


















































An Unusual Situation 
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“Although the country 
is fairly active from the 
business viewpoint, the 
credit inflation which has 
marked recent years has 
produced a rather unusual situation in that there 
are not sufficient demands from business men to 
absorb the funds which are available. This has 
had the effect of causing the public to find an 
additional outlet for its private means. At present, 
and during the past year or more, this outlet has 
been found in the securities markets. Unable to 
employ these additional funds profitably in their 
businesses, the public has turned to stocks in 
increasing numbers with the effect of producing 
the greatest speculative market known in the 
history of this country. Investment trusts and 
other large buyers are also responsible for the 
unusual activity in the market. 

“Some commentators have had the 
view that the enormous speculation 
on the principal Exchange of the 
country represents a great manipula- 
tion by financial interests. From my 
way of thinking, nothing could be 
further from the truth, at least so 
far as the present situation is con- 
cerned. The fact is that present 
speculation hzs become a national 
affair. 

“It has been greatly facilitated 
through the participation of people 
of ordinary means who have become 
convinced that the swiftest route to 
personal prosperity lies in the pur- 
chase of stocks for a profit. The result 
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Gyrations of the Call Money 
Rate During the _ Bull 
Market 


New Construction—F. W. 
Dodge Building Contracts 
Awarded in 36 States 


is that many people who 

have never done so before, 

are speculating on margin 

and are undoubtedly as- 

suming a risk which they 

cannot afford. During 

the past few years, stocks, 

on the whole, have been 

rising. The public has 

had a taste of profit and, 

in many cases, large |i 

profits, and they like it. | ; 

It is not so surprising 19 28 
then, that funds should be 
diverted into the securi- 
ties markets in ever in- 
creasing amounts. 

“Of course, with an increase.in business, funds 
probably will not be so available for stock pur- 
chases as on the present scale but a real stringency 
seems improbable. Nevertheless, if funds are 
withdrawn in substantial amounts, the effect on 
securities would be noticeable. 


Retail Trade as Reflected by 
Department Store Sales 


Federal Reserve Policies 


“Considerable attention has been given to the 
policies of the Federal Reserve Board in regard to 
their control of the money market and the possible 
effect of such policies on the securities markets. 
Probably, undue emphasis has been placed on this 
factor. It has yet to be demonstrated just how 
much influence the Federal Reserve can exert in 
checking the course of speculative movements or 
how far its action in rediscount rate changes or 
open market operations can affect the trend of 
stocks. In the past, any action that the Federal Re- 
serve Board took in raising or lowering the bank 
rate had little influence on stock prices unless the 
technical condition of the market was such as to 
make it specially responsive to these developments. 
In other words, a raise in the rediscount rate does 
not necessarily indicate a decline in the stock mar- 
ket. In those instances where a decline has fol- 
lowed an increase in the rate, the market has 
usually been in such condition that any unfavorable 
aoe of news would obviously have had the same 
effect. 

Due to the huge additions to our supply of gold 
in the years following the war, the available means 
of credit became inflated to a rather excessive de- 
gree. This, of course, made money extremely 
cheap. In recent times, the flow of gold has been 
the other way which, obviously, may tend to re- 
strict the available amount of credit. But we can 

easily spare any loss arising in this 
way and, probably, it would be a 
favorable development insofar as it 
tended to strengthen the financial 
position of the countries with which 
we do business. 


Are Stocks High? 


“From my way of thinking, there 
is little in sight to alter the general 
feeling that money will remain in 
abundant supply at comparatively 
low levels for an indefinite period. 
Periods such as the present in which 
the cost of credit has been advancing 
merely represent a natural, tran- 
sitional stage due mainly to the 
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slight shifting now taking 

place in our gold holdings. 

“Returning to the pres- 

ent position of the stock 

market, it is a belief com- 

monly held by competent 

persons that stock prices 

are high. This premise 

may be granted if one 

were to consider only the 

t00 very high priced stocks, 

4 | especially those which 

i377 19287. have had very large ad- 

vances’ recently. But, 

there are many cases 

where the indications are 

that prices are not dear. 

This is especially true of the railroad shares and 

many individual issues representing miscellaneous 
industries. 

“The question as to whether or not a stock is too 
high is difficult to answer. Admittedly, the pres- 
ent price of United States Steel shares would be 
high if there were reason to believe that the com- 
pany could do no better than earn its dividend, for 
in that case there might be doubt as to its perma- 
nence. On the other hand, if the dividend were 
secure, and it seems to be, investors would be will- 
ing to pay even present high prices in the belief 
that at some future date the earnings will increase 
and consequently, there would be possibilities of a 
higher dividend. 

“Of course, present market conditions are ab- 
normal, or, at least, they have changed so greatly 
in the past few years that comparisons with the 
markets of former years have become difficult if 
not futile. But, in a general way, undoubtedly, the 
stock market is reflecting the growth of our physi- 
cal, manufacturing and financial resources, and is 
in process of discounting similar growth in years 
to come. 


of Wall 
Stock 


The Magazine 
Street’s Common 
Price Index 


An Important Factor 


“Regarded from this viewpoint, the increase in 
the value of securities and the great growth of 
public interest in security markets is a natural out- 
come of conditions which have preceded them and 
which are likely to develop in the future. There- 
fore, it does not seem logical to expect any funda- 
mental change in the broader outlook for sound 
securities. 

“Perhaps the greatest single factor responsible 
for the increase in security values is the growth of 
public confidence in our institutions and in our 
future. As long as this confidence prevails, it may 
be taken for granted that there will 
be sufficient numbers of buyers for me 
securities to keep their prices at rela- 
tively high points. One of the most 
interesting phases of the stock mar- 
ket is that stock is lodged in the 
hands of the public and that it does 
not show much of a disposition to 
Part with its holdings. Contrary to 
expectations of a few years ago, the 
advance in stock prices has not in- 
duced the acceptance of profits by the 
rank and file of investors and they 
are er.couraged to hold on by further 
demonstrations of strength in the 
market. This has been one of the 
Principal reasons for the failure of 
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‘fidence of the public. 


Business Activity as Meas- 
ured by Fed. Res. Debits to 
Individual Accounts 


the market to decline materially in the past year or 
two and is an indication of its underlying strength 
and vitality. 

“Hence, from the broader viewpoint, it would 
seem that our security markets rest firm on the 
sound basis of assured supplies of credit, a suf- 
ficiently strong business situation, and the con- 
Nevertheless, it must be 
considered that in recent months due to the tre- 
mendous interest displayed by investors through- 
out the country, the stock market has approached 
a highly excited and, even, feverish condition. 
Lightwaisted speculators without much knowledge 
of financial conditions have been entering the mar- 
ket in droves. It is to be doubted whether this 
type of buying is essentially of a salutary charac- 
ter. Speculators of this sort are apt to become 
frightened and discouraged should the market 
turn against them temporarily and, as a result, be 
compelled to unload their stocks at a loss. It is to 
be doubted if this type of buying really adds much 
strength to the market. 


Effect of Presidential Campaign 


“Some people seem to expect that business con- 
ditions may be effected 
adversely owing to the ap- 
proaching Presidential 
campaign. From my ob- 
servation, which is based 
on many years’ experi- 
ence, it is to be doubted if 
business is essentially af- 
fected by the political con- 
siderations involved in a 
Presidential contest. Fre- 
quently, indeed, business 
conditions during election TKAARLIA 3 
years have proved most 
satisfying and, often, 
there have been genuine 
upswings in business con- 
ditions prior to an elec- 
tion. There appears to be nothing in the present 
situation to lead people to fear any adverse 
changes in business conditions during the current 
year, merely because we are going to elect a Presi- 
dent. 


Recovery in Industrial Ac- 
tivity Depicted by Index of 
Manufacturing Production 


Future Prospects Favorable 


“My general impressions, therefore, of the busi- 
ness and financial situation is that the country is 
perhaps in a stronger position than most people 

realize, that the dawning apprecia- 
tion of the present economic stature 


of the United States and its un- 
limited possibilities of growth and 
dominance in the world’s markets, 
are the causes for the unparalleled 
growth in the value of our leading 
securities. I see nothing in the 
future which should thange this 
basic situation. From the more im- 
mediate viewpoint, I think that busi- 
ness will show a substantial recovery 
in the remaining months of the year 
and that earnings of our soundly 
managed corporations will compare 
favorably with those of the past 
year.” 
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The Value of An Outstanding 


Personality to Business Eunter- 


prise— Who Gan Measure ft? 


HINGS are getting bigger every day—bigger cor- 
porations, financial institutions, stock markets, 
bigger everything. This is only what even the 
casual observer, with his eyes no more than 
half open, cannot help seeing. But it is not the 
whole story, by any means. As business enter- 
prises expand, more capital, more facilities are 

needed. Generally they are obtainable with comparative ease. 

The enterprise grows and prospers—if—this is the vital 

point—there are one or more outstanding personalities at 

the head. It is the most essential feature of all. The person- 
ality must be outstanding as to character, force and charm, 
as well as to mental equipment and business experience. 
Investors and speculators should learn, not alone the 
nature of the business, how much is being earned on the 
stock, but who is at the head of the enterprise, and every- 
thing possible about the entire management and its policy. 

This is particularly important in view of the rapidity with 

which many corporations and financial institutions have 





expanded in the last few years, the great number of new. 


listings on the stock exchanges, and also in view of the 
high prices at which most of the securities are selling. 

The man or men at the top determine the personnel of 
the organization all the way down the line to the office boy 
and attendant. If the man at the head of the line is all 
right, the entire management is likely to be all right also, 
and the securities safe mediums of investment. 


Importance of If, on the other hand, the man at the 

head is lacking in any important re- 
Man at Top spect, the whole organization will be 
correspondingly weak and ineffective-and the securities 
questionable mediums of investment. 

Whether the company is safe and sound depends, first 
of all, upon the personality of the man at the head of the 
undertaking. For instance, a prominent financial institu- 
tion that has grown by leaps and bounds in the last few 
years, actually is in a much stronger position today, with 
millions more in resources, than it was not so many years 
ago. Then, for a short time only, it had for its president 
a man who did not make good, because he was lacking in 
personality for a position of that size and importance. 

A man with an outstanding personality, who was eager 
to lessen his business activities, came forward out of par- 
tial retirement and assumed the duties of president as well 
as continuing his own, and saved the day for the institu- 
tion. Never, in its long and honored history, has it been 
so large, strong and prosperous as practically ever since 
that man took hold. Without his outstanding personality 
the story would have been decidedly different. 

It is the purpose of this article to show investors and 
speculators the importance and value of such a personality 
to a business enterprise—particularly a big one—and like- 
wise the importance of investors and speculators finding 
out for themselves who are running the corporations and 
institutions in whose securities they have invested, or with 
which they have deposited funds for safe-keeping and a 
reasonable return. 

The attention of the readers of this magazine will be di- 


rected especially to several outstanding personalities, what 
they have accomplished in tangible financial results and 
likewise results that cannot be measured in dollars, for the 
business undertakings at the head of which they have been 
for some years, or were, during an important period. The 
reader will be asked to try to determine for himself the 
value of their personality. 


E. H. Gary Probably in the last quarter of a century 

and a little more, no corporation in the 
whole United States, has been more fortunate as to its 
chief executive, than the United States Steel Corporation. 
The personality of Judge E. H. Gary was many-sided, and 
certainly outstanding. First of all, he was an optimist of 
the biggest and truest kind—all the time. Carping pessi- 
mists often charged that generally he was too optimistic 
regarding the business outlook as a whole and conditions 
in the steel trade in particular. 

In reply, while admitting that at times he may have 
made the picture a little too rosy, it may be asked “What 
pessimist ever accomplished a small part of what consti- 
tuted the record of the activities of Judge Gary through 
a professional and business career of a little more than 
oa years?” He died when slightly above the four score 
mark. 

With broad-minded people, he inspired optimism, hope- 
fulness and confidence. He helped mightily to keep the 
wheels of industry and. business going, and even to make 
them run much more rapidly and profitably. 

Let us speak more specifically as to his direction of th 
U. S. Steel Corporation for about 27 years. What are some 
of the things that he accomplished? He kept it out of 
labor troubles. How did he do it? He increased wages 
when some of his competitors thought they should be re- 
duced, or at least kept at the level then prevailing. Which 
was the better policy, and which cost the Steel Corporation 
the more money, increased wages or prolonged strikes? He 
endeavored to deal fairly in every respect with the great 
body of employees over which he presided. 

As for the public, Judge Gary admittedly was the peer 
of publicity and public relations men, no matter what their 
salary or accomplishments may have been. During all the 
first 27 years of the U. S. Steel Corporation’s existence, he 
made it absolutely unnecessary to have a paid publicity 
department. Judge Gary was not only Chairman of the 
Executive Committee and the Finance Committee but was 
also the whole publicity and public relations depart- 
ment. 

How did he perform these latter duties? First of all, 
by placing absolute confidence in those with whom he came 
in contact or dealt, no matter whether they were big busi- 
ness men, prominent politicians, stockholders or newspaper 
and magazine writers. 

Secondly, he met them on even ground and talked freely 
and frankly. He never attempted to conceal anything. 
Everyone who had a legitimate errand could see Judge 
Gary and all such came away well satisfied with their call 
or interview. 

It was claimed, particularly in the last years of his life, 
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that he was overfond of personal publicity. Even if 
that were so, in all that he said and did, he never 
failed to put the Steel Corporation and what he be- 
lieved to be sound business principles, in the truest 
and best light. 

His direction of the affairs of that great business 
enterprise was largely responsible for the confidence 
of leading Government officials at Washington in its 
entire management and in all its policies. The De- 
partment of Justice brought an anti-trust suit, but 
if the facts could be learned, unquestionably the 
manner in which Judge Gary did things had much 
to do with the highest court in the land giving the 
Steel Corporation a clean bill of health in its de- 
cision. 

Question—How much is such a man worth to a . 
corporation with a capitalization of more than a bil- 
lion dollars and about 170,000 stockholders? A man 
who can keep it out of serious labor troubles, who can 
keep it straight in the eyes of its stockholders and 
the public, and also in those of the highest Govern- 
ment officials in the land. 

Recently, it was reported that an appraisal of 
Judge Gary’s estate showed that, in the last years 
of his life at least, he received from the United States 
Steel Corporation a: combined salary of $225,000 a 
year, and that, with bonuses, his income from that 
source was approximately $400,000. These figures 
certainly sound large, even in these days when most 
everything is on such a big scale. But who will at- 
tempt to measure in dollars the value of Judge Gary’s 
personality and service to the United States Steel 
Corporation for more than a quarter of a century? 

Some one may say that we have been dealing only 
with intangible results and may ask what the United 
States Steel Corporation has shown in financial re- 
sults. That is perfectly easy to answer. 

The preferred dividend at the rate of 7% a year 
has been paid regularly since late in the summer of 
1901, only a few months after this billion dollar cor- 
poration was organized. Common dividends were 
begun at the same time and now are at the rate of 
7% a year. Gross sales and earnings for 1926 
reached the gigantic total of $1,508,076,090. For 
1927, because of dullness in the steel trade, they 
were not so large, $1,310,392,861. Consolidated net 
income for 1926 amounted to $116,667,404; for 1927 
it was $87,896,836. As of December 31, 1927, cash 
on hand was given as $112,867,470, investments $271,- 
168,002, profit and loss surplus $338,084,9038, appro- 
priated surplus $270,000,000, total assets $2,433,- 
383,168. 

Just another word as to the personality of Judge 
Gary. He was particularly effective in dealing with 
the nearly 170,000 stockholders of the United States 
Steel Corporation. This he accomplished quite largely 
through his outstanding personality, as manifested” 
at the annual meetings in Hoboken, N. J. While only 
about 200 out of the vast total, who have put their 
money, in large and small amounts, in the company’s 
preferred and common shares, actually attended those 
meetings, the number was much larger than any other 
corporation here in the east ever has been able to 
muster for a similar occasion. 

It was large enough, also, with the help of the 
newspapers, to give wide circulation among the great 
majority of stockholders, who only sent in their prox- 
les, to the manner in which their annual - meetings 
were conducted and also to the affairs of the corpora- 
tion as a whole. 

Judge Gary was at his best at those meetings. He 
felt he was getting close to the stockholders, as he 
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was accustomed to come close to the people, when a 
young lawyer and county judge back in the Central West. 
The 200 stockholders on the average who came to the meet- 
ing each year knew that they would be fairly and courte- 
ously treated and that they would get all the information 
to which they were entitled. 

One after another would rise and ask a question about 
the dividend policy, outlook for business and other promi- 
nent features of the corporation’s affairs. In each instance 
Judge Gary would observe “A very proper question, it will 
be answered in due time.” And it was. 

Let the reader undertake to figure out how much the 
manner in which Judge Gary conducted these annual meet- 
ings was worth to the Steel Corporation and its stock- 
holders. 

It is only fair to say that in the actual making of steel 
and selling it abroad Judge Gary had the invaluable as- 
sistance of James A. Farrell, president and now chief 
executive officer as well. 

Already the question is being asked by some of those 
who attended the meeting this year,—the first since Judge 
Gary’s death—“How many stockholders will be on hand 
next year?” 


Myron C. Taylor, the new Chairman of the Finance Com-. 


mittee, presided this year. He had no supplemental speech 
for the stockholders, such as Judge Gary was accustomed 
to make. The meeting was conducted in the usual stero- 
typed manner for such an occasion. I mean in the way 
that most stockholders’ meetings are conducted. When 
someone asked the Chairman 
for an expression of opinion 
as to the outlook for the 
steel industry, -he replied . 
that all the directors wished 
to say on that subject could 
be found in the annual re- 
port. He then directed the 
secretary to read that part 
of the report, which had 
already been sent to the 
shareholders. 

Would Judge Gary have 
answered the question in 
that way? Which was the 
better way? Did that stock- 
holder go away fully sat- 
isfied this year? What ~ 
greater asset can a cor- 
poration, with more than a 
billion capital have than 
almost 170,000 satisfied stockholders who have confidence 
in the management? 





C. M. Take another outstanding personality in 
Schwab the steel industry—Charles M. Schwab. He 

also is a perennial optimist and does not 
hesitate to admit it. Known as a thoroughly trained and 
experienced steel man in a technical sense, Mr. Schwab 
often has been declared to be the best salesman in the 
United States. 

He, too, does not have labor troubles, never has since 
he became head of the Bethlehem Steel Corporation, control 
of which he acquired from the long-standing Wharton 
family of Philadelphia. 

Just one illustration as to the way Mr. Schwab does 
things himself’and gets those around him to do them. Dur- 
ing the war, he went to England -and got a particularly 
large order from the Government for Bethlehem Steel. 
Upon his return, he immediately invited the heads of the 
principal departments, of the corporation to a dinner in 
New York. After the eating part of the program was over, 
he addressed his guests substantially as follows: 

“Boys, I hold in my hand the largest order Bethlehem 
ever has had. The contract provides that if we do not get 
it out on time, Bethlehem must pay a fine of $100,000. If 
we get it out ahead of time, Bethlehem gets a bonus of 
$100,000. Boys, go to it, get the order out ahead of time 
and the $100,000 will be divided among you on a pro rata 
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learn, not alone the nature of the 
business, how much is being earned on the _703,126. 
stock, but who is at the head of the enter- 
prise, and everything possible about the 
entire management and its policy.” 
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casis and Bethlehem will not take a cent.” They went back 
to Bethlehem, Pa.—and won. 

Mr. Schwab, like Judge Gary, has been summoned to 
Washington to testify at many public hearings and in 
many big legal proceedings. Invariably he has made such 
a convincing impression upon his questioners and listeners 
that little seemed to be left of the case when he had finished. 

Samuel Untermyer was severely cross-examining Mr. 
Schwab some years ago. That astute lawyer and keen 
judge of men became so impressed with his personality, 
the force of his character and his knowledge of what he 
was talking about, that he promptly became one of the 
largest owners of Bethlehem steel stock—shortly before it 
had a tremendous rise. Mr. Untermyer was quoted as say- 
ing that he bought the stock on Mr. Schwab’s personality 
rather than on any specific information regarding the cor- 
poration’s affairs. 

Mr. Schwab is said to draw no salary as Chairman of 
the Board of the Bethlehem Steel Corporation, but it is 
stated that he receives annual bonuses out of earnings. Let 
the reader decide as to how much he is entitled. 

As for tangible financial results of the Bethlehem Steel 
Corporation under the direction of Mr. Schwab, the follow- 
ing will give a sufficiently adequate idea. Of course, it is 
not nearly as large as United States Steel Corporation and 
naturally its earnings are correspondingly smaller. Still 
for 1926, gross earnings were $304,361,804 and for 1927 
they were $271,502,891. Net income year before last 
reached $20,246,166, but dropped to $15,826,142 last year. 
In the last three years cash 
on hand has ranged from 
$16,000,000 to $22,000,000. 
Appropriated surplus at 
the close of 1927 aggregated 
$115,000,000, while unap- 
propriated surplus was set 
down at $9,319,230. Total 
assets amounted to $651,- 


It should not be forgotten 
that since Mr. Schwab be- 
came Chairman of the 
Board several years ago 
operation of Bethlehem’s 
plants has been in direct 
charge of E. G. Grace, 
President, to whom Mr. 
Schwab always gives great 
credit for the results ob- 
tained. 

No dividend has been paid on the common stock since 
1924, but resumption of payments is expected this year at 
the rate of 5%. For the quarter ended March 31 net in 
come was equal to 94c. a share on that issue compared with 
$2.18 for the corresponding period of last year. 

Since the preparation of this article was begun, Mr. 
Schwab has received from the British Iron & Steel Institute 
the highly coveted Bessemer medal for distinguished serv- 
ice in the steel industry. This honor, which has come to 
only few Americans, including Andrew Carnegie, who 
called Mr. Schwab one of his “boys,” shows the impression 
that his personality has made in Europe as well as in this 
country. 


Samuel Take one more large and well-known industrial 
P. Colt corporation that for many years had at its 

head an outstanding personality —the United 
States Rubber Co. For some 20 years Col. Samuel P. Colt 
served as its president and chairman, after having held the 
office of secretary. He may not have been a great operating 
man, probably he was not. There may have been better 
financiers, but certainly no corporation ever has had as its 
chief executive a man with a more wonderful personality, 
a more skillful and polished diplomat. 

Out of the directors and executive officials associated 
with him and the heads of departments in the home office, 
ard throughout this country and abroad, he built up an 
organization that could not have been more harmonious if 
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all had been blood brothers. Occasionally, a misfit crept 
in but he was soon disposed of diplomatically by Col. Colt. 
The head of another great industrial corporation once said 
to me, “I de not know what salary the U. S. Rubber Co. 
pays Col. Colt. Whatever it may be he earns every cent 
of it every year by his diplomacy in dealing with people 
within his own organization and outside of it, without ren- 
dering any other service whatever.” 

He persuaded a sufficient number of the directors—all 
busy men—to give up the day as to their business engage- 
ments, once a year, and go with him to New Brunswick, 
N. J., to attend a board meeting just prior to the annual 
stockholders’ meeting. Both were held in the company’s 
mill in that city. 

Col. Colt made the stockholders’ meeting a regular family 
party, without sacrificing official decorum that would have 
befitted the United States Senate. Everyone present wore 
a carnation in his buttonhole, the gift of Col. Colt’s secre- 
tary. The Colonel read his annual report, although it had 
been distributed to the stockholders and public already, as 
though he were standing before the United States Senate. 
Invariably he made a well-known New Brunswick physician, 
who was always on hand, a member of the nominating com- 
mittee and asked him also to present one or more resolu- 
tions to the meeting. 

While the polls were open Col. Colt took the whole gather- 
ing to a nearby hotel for luncheon. -The directors and 
intimate friends he gathered around him at a large table 
as though they were his guests in his own home. Every one 
had a jolly time. 

What happened at the very first annual meeting after 
Col. Colt’s death? C. B. Seger, his official successor, 
presided. Throughout the meeting he sat in a slumped and 
indifferent position, put the motions in an equally indif- 
ferent and perfunctory manner and asked the secretary to 
read the president’s as well as the former’s report. When 
lunch time came 
Mr. Seger disap- 
peared, causing 
all the rest 
throughout the 
luncheon to feel 
that they were 
guests without a 
host. 

Which is the 
better policy? In 
Col. Colt’s time 
the 8% dividend 
on the preferred 
stock was paid 
without interrup- 
tion and as much 
as 6% on the 
common. Under 
the Seger man- 
agement, the pre- 
ferred dividend 
was passed re- 
cently. 


Net Inc, 
Name of Co, 1927 
*U, 8, Steel (E. H, Gary)... .$116,366,604 
Gen. Motors (Sloan-Raskob).. 235,104,826 
*Atch. Ry. (W. B, Storey).... 60,631,494 
New Haven RR. (How. Elliott) 10,432,661 


Sloan and 
Raskob 


There are many 
other industrial 
corporations, par- 
ticularly among 
those whose se- 
curities have been 
listed on the New 


Name of Inst, 
Nat. City Bank (C. E. Mitchell) 
Chase Nat, Bank (A. H. Wiggin) 
First Nat, Bank (Geo, F. Baker) 
Bankers Trust (Seward Prosser) 


Net Inc. 
Name of Co. 1927 


The Record of a Few Great 


Corporations 


ANY corporations and institutions that have had or 
still have an outstanding personality at the head, to- 
gether with notable results, might be mentioned. In 

the following tables are presented only a few of this class 
and a corresponding number that have not been so for- 
tunate either as to leadership or as to results. 
given are either for the fiscal year 1926 or 1927, according 
as they best illustrate the points of this article. 


Successful— Outstanding Personality 


$132,536,950 


Capital 


Unsuccessful—No Outstanding Personality Now 


standing personality. Only few of them can even be men- 
tioned. There is the General Motors Corporation with 


‘Alfred P. Sloan, Jr., as president and John J. Raskob as 


chairman of the Finance Committee—a wonderful team. 
As a woodchopper is said to be best known by the chips that 
he makes, so the value of outstanding personalities to a big 
business enterprise are generally measured—at least here 
in Wall Street—by the income account and balance sheet. 
The recent statement of the General Motors for the fiscal 
year 1927 shows gross earnings of $1,269,519,673; net earn- 
ings $235,104,826 equal to $12.99 a share on the common 
stock. Cash on hand as of December 31 last totaled $132,- 
272,218, while total assets had reached the enormous sum 
of $1,098,477,575. 

General Motors declares liberal extra dividends, makes 
split-ups of its shares at rather frequent intervals, in short, 
deals with its stockholders with a degree of liberality that 
is possible only for a tremendously strong and successful 
corporation. Remember that all these things could not have 
come about for General Motors without a Sloan and a 
Raskob at the head. 

There is another outstanding personality in the auto- 
motive industry who has attracted much attention and who 
has obtained notable results in the last few years—Walter 
P. Chrysler. He rejuvenated the old Maxwell company 
that was in a bad way and has made the new corporation 
bearing his name one of the most active and progressive 
manufacturers and distributors in the entire industry. 

Every one of the other successful companies in the same 
industry has had at its head an outstanding personality. 
Otherwise they would have fallen by the wayside in the 
terrific competition, particularly in the last few years. 

Henry Ford, for some time, was regarded as being 
altogether in a class by himself as a manufacturer of a 
low-priced car—and so he was. His personality is not 
only outstanding, but unique in many respects. Mr. Ford, 
however, no 
longer has a 
monopoly on the 
low-priced car 
field. One of the 
most interesting 
situations in all 
industry in the 
next few years 
will be the extent 
to which he and 
his son, practi- 
cally by them- 
selves, can stand 
up against Sloan, 
Raskob and their 
wonderful organi- 
zation, and like- 
wise other makers 
of low-priced cars 
that are bound 

H to force them- 
Cash Mi Gite. 7a oe H| selves into a more 
$363,194,918 17.99% ; prominent posi- 
182,272,218 187,819,083 12.99 tion. 
$4,081,404 358,927,366 23.41 
7,542,798 6,560,346 6,19 


The figures 








Surplus Deposits 
$50,000,000 $1,163,245,557 
50,000,000 857,757,014 
80,000,000 275,865,380 
50,000,000 463,075,422 


Oil 
Officials? 


Before leaving 
the industrial 
field, it is only 
logical, by con- 
trast, to call at- 


Bal. for Com. a 
tention to some 


Cash Acc. Surp. Com. Div. 


York Stock Exe 
change in recent 
years, that al- 
ready are notable 
successes, because 
at the head there 
has been an out- 
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$6,902,634 

7,535,052 

15,699,179 
Chic, Gt, Western 1,761,488 
* Figures are for 1926, 


$15,597,021 
40,146,367 
59,538,312 
9,768,616 


1.26% 


of the most re- 
cent developments 
in the oil scandal, 
in order to show 
what the lack.of 
(Please turn to 
page 336) 





Why some brokerage ouses buy Curb siocks for cash only. 


Why some bankers still discriminate against Curb securities in 
collateral loans. 


What Curb officials are doing to place these issues on a par 
with Big Board securities. 


These and other important points discussed. 


Bankers Adopting More Liberal 
Attitude Toward Curb 
Stock Loans 


the exclusiveness of the New 

York Stock Exchange, Wall 
Street has been rather slow in rec- 
ognizing the merits of securities sold on 
its second largest exchange, the New 
York Curb Market. In fact, it took 
the greatest bull market in history 
with its concentration of the public in- 
terest in securities markets to break 
down the former notion of many bank- 
ers that Curb stocks were “not much 
good” and therefore not acceptable col- 
lateral. Today, it can be said that all 
of the banks in New York, and many 
out-of-town banks, accept the better 
Curb securities in their loan portfolios, 
but there is still some discrimination, 
that when passed on to the ultimate 
borrower —the broker’s customer — 
causes a good deal of unfavorable 
criticism. 

The Old Tradition 


For many of the smaller Stock Ex- 
change firms still cling to the “office 
rule” that Curb stocks must be bought 
and paid for in cash and cannot be 
carried on margin. The ultimate re- 
sponsibility for this regulation is laid 
at the door of the banker. “Banks do 
not accept Curb stocks as collateral,” 
explains the customers’ man, and the 
matter drops there. 

Had the customers’ man been a little 
better informed about the banking re- 
lations of his firm, he might have said 
that years ago when the old out-door 
Curb existed, the banks seldom ac- 
cepted Curb stocks against loans under 
any circumstances and that even today 
they discriminate against these securi- 
ties but to a less marked degree. This 
discrimination assumes the forms of 
rejecting entirely the brand-new issues 
of a highly volatile character and no 
market seasoning; of requesting that 
good Stock Exchange stocks be “mixed” 


A CCUSTOMED for generations to 


By ARTHUR MILLARD 


with the Curb collateral; of loaning a 
smaller percentage of the market vaiue 
on a Curb stock than on a Stock Ex- 
change issue and also perhaps of mere- 
ly raising a dubious eyebrow when too 
large a number of Curb certificates are 
offered for substitution in the loan 
portfolios. 

Withal, the collateral value of se- 
curities listed on the New York Curb 
market is too important a factor in the 
financial community to be dismissed 
with superficial explanations. Tradi- 
tional office regulations in this regard 
are looked upon by the sophisticated 
traders in Wall Street in much the 
same way that some of our citizens 
look upon the Eighteenth Amendment 








WILLIAM S. MULLER 


President 
New York Curb Exchange 


and other unpopular statutes—rules 
that are made to be broken. In actual 
practice, the rule against carrying 
Curb stocks on margin is broken about 
as often as it is enforced by the aver- 
age brokerage firm that does not deal 
to any large extent in the shares 
listed on the Curb. 


Banks Not Wholly to Blame for 
Discrimination 


Although the banks are usually held 
to blame for the discrimination against 
Curb issues for marginal trading, cus- 
tomers have been heard to express 
their conviction that the real blame 
rests elsewhere. Members of the New 
York Stock Exchange are better 
equipped in most instances to handle 
the stock business that is cleared on 
the floor of their own market than 
elsewhere. In the execution of orders, 
deliveries of certificates and clearings, 
their facilities are concentrated for 
better service in the Big Board securi- 
ties. Many of the Stock Exchange 
firms clear their Curb business through 
“active” members of the latter ex- 
change, which necessitates some 4ar- 
rangement between the brokers rela- 
tive to the commissions earned. 

While it is true that practically all 
Stock Exchange firms are prepared to 
buy and sell Curb stocks for their 
clients, it is presumed, for the reasons 
enumerated, that the majority would 
prefer to have their customers trading 
in the Big Board stocks. Notwith- 
standing this presumption, it is esti- 
mated that at least 75% of the trans- 
actions in Curb securities originates in 
the board rooms of New York Stock 
Exchange firms, most of whom hold an 
associate membership on the Curb. 
Granting that most of these firms 
would prefer to have their customers 
confine their activities to New York 
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Stock Exchange issues, and granting 
also that some of the local bankers 
still lean backward in the matter. of 
accepting Curb stocks as collateral, the 
recent million share days on the Curb 
pear eloquent testimony to the interest 
that the trading public is showing in 
Curb stocks, and largely on their own 
initiative, it might be added. 

In spite of a bold flash of progres- 
siveness here and there, Wall Street is 
characteristically conservative. It ac- 
customs itself to new ways and new 
institutions slowly and with rather 
poor grace. Once having established 
in its own mind the tradition of the 
old Curb Exchange as a sort of dump- 
ing ground for securities of doubtful 
soundness, the financial community is 
taking its own good time, as usual, in 
getting acquainted with the impor- 
tance, stability and investor protection 
provided by the present New York 
Curb Market which has little in com- 
mon with the old outdoors exchange 
beyond the name “Curb.” In the old 


days, the banking community admired, 
perhaps, the glamour and showman- 
ship of the hardy brokers who bought 
and sold stocks “rain or shine” in the 
middle of Broad Street, but looked for 


more substance when it came to brok- 


days with as much frequency as the 
New York Stock Exchange is now re- 
cording its four and five million share 
days. The latter exchange is taxed to 
its capacity during these active ses- 
sions and a little beyond at times, 
whereas the Curb Exchange is equipped 
in personnel and mechanical facilities 
to handle a larger volume of business 
than it. is now clearing. 


What the Curb Itself Is Doing 


Needless to say, the officials of the 
Curb Market are making every effort 
to establish the recognition for Curb 
stocks which they believe these issues 
merit. The regulations of the Curb, 
its constitution and by-laws, have been 
patterned after the New York Stock 
Exchange in every important particu- 
lar. In line with this tendency, Curb 
officials have recently effected a change 
in the “Rules for Delivery” which re- 
lates to the endorsement and guaran- 
tees of certificates and which was in- 
tended to place Curb transactions gen- 
erally one notch higher in the good 
will of the banking community. After 
clarifying the rules on this particular 
point, a gtoup of the most prominent 
banks and trust companies in New 


dence of bankers in the New York 
Curb Market. 

Whatever hesitation that still exists 
about carrying Curb stocks on margin, 
either on the part of brokerage firms 
that are not members of the Curb, or 
on the part of banks who draw the line 
at all-Curb stock collateral, will un- 
doubtedly grow less and less as time 
goes on. Ultimately it will disappear 
entirely, leaving the matter of the 
collateral value of a stock, resting 
with. its intrinsic merits and not 
whether it is listed on the New York 
Stock Exchange or on the New York 
Curb Market. Whatever discrimina- 
tion exists today is largely a heritage 
of the past and has little foundation 
in the cold realities of the present. 


Curb Standard Rises 


Originally the Curb functioned out- 
of-doors to the delight of out-of-town 
visitors in the financial district and to 
the sorrow of many thousands of ill- 
advised speculators who relied on val- 
ues that were all too frequently based 
on “wash sales” between brokers who 
had window-offices on both sides of 
Broad Street. At that time the Curb 
was virtually without any regulation, 


les ers’ collateral. And “old times” pass York City announced that they had organization, ye effective investor 

ual wa dowly in Wall Steect. agreed to a new policy concerning the protection. It had its good element, 

ing acceptance of guarantees on endorse- to be sure, but also a goodly number 

put Individual Appraisal of black sheep who 

er- managed to keep the 

eal Speaking the official outdoor Curb pretty con- 

res mind of one of the most Four and a Half Billion Assets Behind sistently in _ ill-repute. 
prominent banks in And Wall Street has a 
Wall Street, a recent 16 Curb Stocks long memory. 

’ public statement of an Total assets Then in 1920, the old 
officer responsible for —— outdoor market came to 
this bank’s “street pe ae a a slow death through 

eld loans” is quoted as fol- American Gas & Electric : the combined pressure 
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ar- In further elaboration without the handicap of 
ola- of his position on Curb stock loans, ments by Curb members. the undesirable element and as time 

this banker pointed to the present Heretofore, the banks have required went on the elimination process con- 
all status of the Curb Market as an im-_ that names on all certificates be guar- tinued. And from this start, the Curb 
| to portant cog in the financial machinery anteed by members of the New York market has made phenomenal progress 
1eir by which American industries are pro- Stock Exchange, and as a rule did not with the course of the past eight years. 
ons vided with capital. The cooperation accept guarantees of Curb firms. As Through its associate memberships, 
uld of the banks, at least to the extent of the majority of the business on the which are open to New York Stock 
ing fostering a more liberal attitude in the Curb is handled by New York Stock Exchange firms, the Curb has come to 
ith- matter of lending on collateral of “all- Exchange firms, with associate mem- be largely under the domination of 
sti- Curb stocks,” will go a long way in berships on the Curb, and other Curb the larger exchange, particularly as 
sns- the future growth of the nation’s second firms had close affiliations with Stock far as its policies and regulations for 

3; in largest stock exchange. Officials of the Exchange houses, the old method was_ the protection of the investing public 

sock urb are confident that with the elimi- practical enough but placed a sort of are concerned. Through a subsidiary, 

| an nation of undue restrictions in the stigma on the Curb which had no basis the Curb operates its own ticker serv- 
arb. matter of Curb collateral, this market in fact. When the new arrangement ice in well over a thousand board 
rms now handling a volume of business at was announced a week or so ago, it rooms in the largest cities in this 
1er's the rate of 175 million shares a year, was greeted in the financial district as country and Canada. It has its own 
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Coaxing Larger Consumption 
With a Bonus of Beauty 


HE prevailing idea in American business circles has been that, in 

the manufacture of useful or essential articles, beauty, for art’s 

sake, is, as the proverb has it, a good cane but a poor crutch. With 

a suddenness that gives the appearance of an epidemic, sentiment is 

changing. As though taking a belated lesson from the industry of 

France at the very moment when trade in Europe is reviving, American 

producers have turned to the strategy of opening new markets or coaxing 
larger consumption with a bonus of beauty. 


The Vital Style Element 


Conceding that this trend to the glorification of decorative design in the 
everyday articles of commerce is the first current to run counter to the tide 
of commodity standardization, analysis of its impulses is none too easy. 
Superficially, it appears to be merely a logical extension of the fashion 
equation which has always dominated the fields of wearing apparel. Given 
the twentieth century public’s love of sensation, and it is consistent enough 
that the style element should become a factor in the merchandising of every- 
thing from motor cars to bottled perfumes. Actually, the diagnosis is not 
so simple. Complex influences have been at work, and in some quarters it is 
difficult to fix the sequence of cause and effect. 

For all that the significance of the change went unrecognized at the 
time, industrial art in the United States commenced to come into its higher 
estate during the World War. Up to that time a large majority of the 
producers in the so-called art industries on this side of the Atlantic had 
been well content to rely upon Europe for designs. This is not equivalent 
to saying that all American manufacturers brazenly copied European 
patterns, although we blush to confess that some did. On the contrary, it 
was recognized in not a few industries that alien designs required modifica- 
tion or adaptation if they were to gain complete acceptance in the American 


market. But, for all the partial catering to a developing public taste, - 


individualistically American, many manufacturers took the easy way of 
tradition and purchased their designs abroad, or, perhaps, had their designs 
made to order by the best free lance designers on the continent. 

A precipitate result of the World War was to close this source of design 
supply. Obviously, if American industry was to carry on, with due regard 
for the appearance of its products, it must develop its own resources for 
design creation. To reinforce the sheer necessity of the situation came the 
added incentive of a tremendously stimulated demand at all levels of the 
domestic market for luxuries and 
near-luxuries. Prosperity in the 
United States was democratic in its 
scope and it brought a call for ele- 
gances in merchandise from classes 
of the population which had pre- 
viously been concerned only with 
considerations of price and utility. 


Women’s Influence in Industry 


Under this double spur, Ameri- 
can industry made a flying start in 
the development of its own indus- 
trial art. Firms that had operated 
each with a lone artist for “altera- 
tions,” recruited full staffs of de- 
signers. Service studios made their 
appearance in a number of indus- 

‘trial fields and the number 
of free lance designers 
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multiplied rapidly. It must be admitted trankly that the industrial art schools 
were not, in all instances, equal to the demands made upon them. Thanks, in 
part, however, to the sweep of the so-called Arts and Crafts movement, which 
had been fostering the spirit of original design in the United States since the 
beginning of the century, the foundations were rapidly laid for an ample creative 
institution. Particularly noteworthy was the manner in which American women 
came to the fore in such lines as textiles and wall papers, as well as in fashion 
designing. 

“art for industry in the United States has come to test only with the 
passing of the war and the post-war period of readjustment. For, it must be borne in 
mind that during the war it was not-only a case of American design or nothing, but the 
American designed articles, good or bad, were virtually free of competition from artistic 
goods from the European centers. Indeed, this virtual monopoly extended to certain rich 
markets overseas. Argentina, for example, a notorious addict of French artistry, was 
all but forced to turn to the United States for substitutes. Each step in the resumption 
of artistic production in the Old World hag been a challenge to the new-found inde- 
pendence of American industrial art, even as the resurrection of the European chemical 
industries has put American colors on the defensive. 

At this critical stage, emphasis has been opportunely given to a factor which may 
be chiefly instrumental in the triumph of American industrial art. Briefly, it is the cir- 
cumstance that American industrial art, at every stage of its evolution, is accommodat- 
ing itself to machine production—mechanical production in quantity. In Europe, the 
production of the goods that sell on their art qualities has never departed too far from 
the standards of the artist-craftsmen and the guilds of by-gone centuries. Even in the 
instances where production has progressed to factory dimensions, hand labor has con- 
tinued to play a large part in the operation. This dominance of small producers in 
Europe has enabled them to foster, for their own ends, the heresy that handicraft, of 
itself, enobles design and that mechanical reproduction degrades as well as cheapens the 
arts of design. 


A Fallacy Rejected 


The rise of practical industrial art in the United States is predicated on a rejection 
of this fallacy. As its only doctrine, American industrial art has the theory that the 
purpose of original ornamental or decorative design is to bring into the lives of the 
greatest possible proportion of the population the maximum of beauty in the minimum of 
time. Progress in the refinements, no less than in the fidelity, of mechanical reproduc- 
tion has pretty well routed the old obsession that it is impossible to attain in machine 
production the enduring quality of the “hand made.” On the other hand, the duplica- 
tion in modern mass production makes it possible to spend 
without stint to obtain the best possible designs. Indeed, 
it is in this spirit that American industry now pays to its 
staff designers salaries ranging up to $10,000 in lines such 
as silverware, ceramics, and high grade furniture, and buys 
the ideas of free-lance designers of wall paper, etc., at fees 
scaled as high as $400. 

During the past year there has been deepening conviction 
on the part of the forward-looking forces in industry that 
in design development and the exploitation of the applied 
arts lies the one best avenue of escape from over-capacity 
and over-production. Even as this deduction has taken 
form, several new influences have appeared to hasten the 
millennium. For one, there is the movement to cultivate on 
the part of the general public a wider and more discriminat- 
ing appreciation of industrial art. Certain large department 
stores in New York, Boston and other cities have led in this 
missionary work. 

Seemingly the cue has been taken from a remark of 
(Please turn to page 345) 
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Lnvestments Or Lhe Future 





From an Ftching by Anton Schutg 


Wall Street Fifty Years Ago 


YOUNG man in his early thirties 
scans his carefully selected list 
of investment holdings. Through 

dint of intelligent and studious appli- 
cation to his problem, over a period of 
years, he has amassed, what is to him, 
a small fortune. This has been the 
result partly of savings, possibly at the 
sacrifice of pleasures and perhaps even 
comforts, and partly of appreciation in 
the value of his investments. He has 
applied the soundest investment prin- 
ciples in his purchases and, doggedly, 
pursues a well laid out plan which, by 
the time he is fifty, he hopes will be 
sufficient to enable him to retire with 
a comfortable income and perhaps en- 
joy the leisure and pleasures denied to 
him in his earlier days of labor. 


The Problem 


As he glances through his list of 
staunch investment stocks and bonds 
with whose essential status he has un- 
doubtedly familiarized himself many 
times in his course of seeking for safe 
and yet profitable investments, for the 
first time there comes over him a feel- 
ing of uncertainty. Though he has 
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tried his best to escape 
the temptations of 
speculation and though 
he has limited himself 
only to the soundest 
available investments, in 
judiciously selected pro- 
portions, perhaps, after 
all, argues our sober- 
minded young investor, 
perhaps he has built on 
sand and he asks him- 
self the question which 
has agitated so many 
people: what will my 
holdings be worth ten or 
fifteen years hence? Will 
they justify my present 
confidence or will they 
prove a bitter disap- 
pointment to me and 
fail me with my goal 
just in sight? Will a 
whole lifetime of de- 
privation and_ sacrifice 
have proved in vain? 

Is it possible for a 
man or woman to so 
plan their investments 
that they may remain 
calm in the certainty 
that the value of these 
investments, years hence, 
will at least be reason- 
ably proximate to the 
prices paid? What 
emergencies may arise 
in future years to de- 
stroy plans carefully laid out and con- 
scientiously followed? 

Or perhaps investors should regard 
their investments with the same in- 
herent suspicion that some European 
courts hold all accused persons, whether 
guilty or innocent. That is to say, 
just as these courts attach some prima 
facie evidence of guilt to the fact that 
a man may be indicted, so perhaps 
should all investments be considered a 
possible source of danger at all times 
and therefore watched carefully and 
disposed of at the first sign of mis- 
behaving. 

Are securities to be regarded merely 
as temporary vehicles for the disposi- 
tion of savings and accumulations or 
is one warranted in reposing full con- 
fidence in securities sui generis as a 
steadfast means of building a fortune? 

Should the investor repose more con- 
fidence in bonds than in stocks? What 
leeway should be allowed for changes 
in the basic conditions of industry and 
business and what adjustments should 
be made in an investment list to pro- 
vide for such contingencies? 

These are some of the questions 
which the average, intelligent investor 





By E. D. KING 















































































is asking. To him, this problem is os 
vastly more important than the condi- the 
tion of the market at any particular as 
time or whether any single one of his on 
securities will turn out more or less Ev 
profitably. a 
mo: 
A Record of Change tim 
loss 
The history of civilization has been wit! 
a constant one of change and this ap- G 
plies to industry and investments as pas’ 
well as to other activities of the human that 
race. To answer the above questions, rese 
our investor should attempt to gain have 
some idea, even though it may be has 
rough, of the future possibilities for prec 
the world we'shall be living in. What Ame 
we may consider permanent fixtures man 
today may be obsolete in another gen- selve 
eration. Entire industries may be Bi 
scrapped and others barely in their in- pora 
fancy today or even undreamed of may port 
emerge to take their place. In that up ¥ 
case, we may expect colossal changes for 
in the securities markets. Perhaps dimn 
many of the securities now reposing so form 
safely in the strong boxes of confident well- 
investors will in that future time be texti 
merely pathetic reminders of a bygone have 
state of civilization. petit 
A little glimpse into past experience coal 
may aid in formulating an opinion as comp: 
to the possibilities for successful in- of pe 
vesting on a long-range basis. Let us the ¢ 
assume that this is some time in 1903 indus 
and that it is the investor’s desire to has b 
dispose of his funds in securities in can | 
such a way that they will remain more pened 
or less intact for a generation and that tire ¢ 
the companies whose securities are eratio 
available to him for investment will these 
still be in business in 1928, operating up in 
successfully and paying dividends. invest 
A Remarkable History St 
At that time as will be seen from the The 
accompanying illustration giving New tion a; 
York Stock Exchange transactions for Indust 
March 8, 1908, the list of securities stable 
was extremely limited and given over years’ 
mostly to railroads. Out of the 13? tries 
separate companies whose shares were a disn 
then traded in, today only eleven n° Part o 
longer appear in today’s quotations. only a 
having passed to the limbo of defunct origing 
corporations. Consequently, had the Of tl 
investor twenty-five years ago invested @ gene 
in a single share in each more or less *S hay: 
active stock traded in on the New York from 
Stock Exchange, he would have found Among 
at the end of twenty-five years that Foundr 
92% of the securities purchased would Locome 
still have been in existence, most ° Solidate 
them at very considerably higher Electri 
prices. 'seult, 
During a period in which the great ™ ‘an, § 
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What Happens to Corporations in a 
Generation? — Planning for Long or 
Near Term—The Coming Investments 


est mechanical and engineering devel- 
opments known to man transpired, it 
speaks remarkably well for the essen- 
tial cleverness so characteristic of the 
management of American industry 
that most of the great corporations of 
a generation ago should still be on the 
map and successful to a great degree. 
Even in those additional cases where 
railroads were plunged into bankruptcy 
most of them have in the intervening 
time more than made up the original 
losses of their investors who “stayed” 
with their companies. 

Glancing back over the record of the 
past twenty-five years, it is remarkable 
that the risk of the investor in the rep- 
resentative stocks of that time should 
have turned out to be so small. This 
has undoubtedly been due to the un- 
precedented increase in wealth in 
America and to the ability of well 
managed corporations to adapt them- 
selves to changing conditions. 

But this is not to say that all cor- 
porations have succeeded in equal pro- 
portion. New industries have sprung 
up which have created fabulous wealth 
for their owners and which have 
dimmed the glories of older industries, 
formerly the backlog of safety in any 
well-rounded list. Most of the great 
textile corporations of New England 
have had to yield to the vigorous com- 
petition of the new South. The great 
coal industries have fared poorly as 
compared with the tremendous growth 
of petroleum. Nothing can quite equal 
the colossal growth of the automobile 
industry, which in the past generation, 
has become one of the pillars of Ameri- 
can prosperity. But what has hap- 
pened to the mushroom automobile and 
tire companies which sprung up a gen- 
eration ago? The great majority of 
these companies have been swallowed 
up in the oblivion of time and their 
Investors have lost their money. 


Stability of Industry Essential 


_The great corporations of a genera- 
tion ago, for the most part, represented 
industries which were more or less 
stable and which had been tested over 
Years’ time. But of. the newer indus- 
tries since that time, the records tell 
a dismal tale of failure for the most 
Part offset by the brilliant success of 
only a handful of the great army which 
originally started out. 

Of the great corporations in existence 
# generation ago, a number stand out 
48 having performed most satisfactorily 
from the shareholder’s viewpoint. 
Among such are American Car & 
Foundry, American Ice, American 

comotive, American Smelting, Con- 
tied Gas, Corn Products, General 
nleetric, International Paper, National 

'scuit, National Lead, North Ameri- 
tan, Shs: Sheffield, United Fruit, 
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U. S. Realty and U. S. 
Steel. Of course, the 
railroads, on the whole, 
have done well especially 
in the past few years. 

On the other hand, 
such companies as 
American Bicycle, Amer- 
can Grass Twine, Stand- 
ard Rope & Twine, 
Quicksilver and Rubber 
Goods, have passed out 
of existence altogether, 
not necessarily because 
of bad management, but 
because of technical 
changes which have es- 
sentially altered the in- 
dustries in which these 
companies operated and 
to which they were un- 
able to adjust them- 
selves. 


N. Y. Stock Exchange 
Listings 


In a general way, it is 
surprising to note that 
it is a comparatively 
rare thing for corpora- 
tions whose securities 
are listed on the New 
York Stock Exchange to 
fail to stand the stress 
of time. During a period 
in which hundreds of ee 
thousands of smaller 
firms have been 
scrapped, the great ma- 
jority of companies 
whose securities have 
been listed on the Exchange are still 
in business on a more or less satisfac- 
tory basis. This speaks well for the 
solidity of the larger corporations and 
the essential security of investments 
made in these corporations for a long 
period. 

Stock Exchange listing requirements 
have been sufficiently rigorous over the 
past generation to offer reasonable as- 
surance that any company listed there- 
on would rank well with its competi- 
tors. There have been some cases 
where misfortune or poor management 
have resulted in bankruptcy and elimi- 
nation from corporate existence but 
these, happily, have been very much in 
the minority. 





A Reassuring Symbol 


Hence, the investor may reasonably 
conclude that the very fact that a 
company may have its securities listed 
on the New York Stock Exchange is 
in itself a reassuring symbol of its fu- 
ture possibilities. After all is said and 
done, most of the New York Stock 
Exchange listings represent the great- 


_est American industries. and carpora- 
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From an Etching by Anton Schutz 


Wall Street Today 


tions. If any companies may be ex- 
pected to survive the ravages of time, 
surely these may. And in fact, the 
record of mortality of listed companies 
shows that the expectation of longevity 
is warranted. 

As to the question of dividends and 
price, this, of course, is a different 
matter. All corporations, the best of 
them, have their vicissitudes and many 
of the largest corporations in America 
have at times been compelled to pass 
or omit their dividends on their shares, 
consequently, have been forced into 
serious market declines. However, 
these have proved only passing phases 
and permanent investors in companies 
such as Sears, Roebuck, National Bis- 
cuit, Atchison, Consolidated Gas, Gen- 
eral Motors, American Telephone and 
U. S. Steel have gained measurably 
from their confidence in their com- 
panies. 


The Newer Industries 


But, as stated previously, the record 
of the mushroom industries and newer 
companies is quite different. About 
90% of the automobile companies which 
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carry through. But the public, in. 
fatuated with the possibility of »rof-. 
WERT JERSEY & REARMONE for January its, forgets that the chances of suc- 
cae Ha a IE ~6cess in this competitive age are 
hardly more than one in a hundred, 
Hence, such investment must prove 
inadvisable, even though the _)ossi- 
bilities for the industry may be im- 
mense. 

Very rarely do small companies 
entering a new industry summon up 
sufficient capital to be able to at. 
tract the best available brains in 
the field. These are usually monop- 
olized by the one or two very large 
corporations which have had a4 
“head start” and which are destined 
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PITTSBURG TRANSACTION 
Special to The New York Times. 
PITTSBURG, March 3.—Complete 

transactions to-day were as follows: 
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Facsimile of full day’s transactions on the New York Stock Exchange 


as published by the N. Y. Times, March 4, 1903 


started out in business twenty odd are: rayon, cellulose lacquers, syn- 


years ago have passed out of existence. 
Many of the moving picture companies 


have disappeared. 


radio companies are defunct. Among 
the newer industries which will almost 
certainly offer a large mortality roll 
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Scores of small 


thetic petroleum, Diesel engines, tele- 
vision, etc. The success of companies 
in the infancy stage of an industry 
leads many others to enter the field but, 
as frequently happens, these are not 
equipped technically or financially to 


to lead the industry. It is for this 
reason, perhaps, that so few com- 
panies listed on the New York Stock 
Exchange have disappeared because 
their commanding position in the 
industry and their relative financial 
strength have been sufficient to em- 
ploy able managerial brains so that 
even if these companies had a few 
bad years, the quality of their man- 
agement was enough to have res- 
cued the company from trouble and 
to have eventually placed it on a 
sound earnings basis. 

It remains therefore one of the 
great advantages in buying securi- 
ties of very large corporations that 
a greater degree of permanency is 
attached to the investment than in 
the purchase of securities of small 
and, particularly, beginning compa- 
nies. Ordinarily speaking, the in- 
vestor should not invest in a con- 
pany which has not been in business 
for a number of years but leave that 
instead to those private individuals 
who may be interested for special 
reasons. 


An Important Consideration 


In planning, therefore, for the 
long or near-term future, the in- 
vestor must be careful first to de- 
cide which is more suited to his 
needs and second, if he should de 
cide upon long-term investment, he 
must be exceedingly careful to as- 
certain whether or not the company 
has a reasonable chance of being in 
business for at least the term of the 
proposed investment. Generally 
speaking, he will find the most suit- 
able opportunities in the great cor- 
porations listed on the New York 
Stock Exchange or in equally strong 
and well-managed organizations 
even though their securities may 
not be listed. 
But if he decides upon long-term 
investment he should stick to the 
great stable industries which have 
the best chance of permanence. 
Such are the railroads, public utili- 
ties, steel, petroleum, metal, = 
great distributing organizations, an 
the large corporations catering to the 
great necessities such as food, clothing 
and shelter. s f 

Industries of more recent vintage, 0 
course, are in a more speculative 
sition and hence do not appear so 4 
able for long-term investment thoug 
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probably they offer greater speculative 
possibilities. Aviation, in particular, 
is destined to grow to become one of 
the world’s great industries and may 
have an important effect upon other 
forms of transportation such as au- 
tomobiles and railroads; though, of 
course, it may be expected that the 
latter will adjust themselves to any 
basic changes brought about by avia- 
tion. The chemical industries are still 
in their infancy and unparalleled de- 
velopments may be expected to flow 
from future scientific discoveries. 

On the whole, it probably will not 
be so safe to invest for a very long 
period as it was a generation ago. At 
that time, the number of industries 
and corporations was much more lim- 
ited and few of them engaged in any 
but the task of supplying fundamental 
necessities. Changes are now very 
rapid and the speed of scientific and 
engineering discoveries is such as to 
involve fundamental changes in meth- 
ods of manufacture and in the type of 
goods manufactured. 

In other words, because it can be 
proven that most of the corporations 
listed on the New York Stock Ex- 
change a generation ago have con- 
tinued to operate more or less success- 


fully for many years, cannot be con- 
stituted as proof that similar immunity 
to the incursions of time and change 
will attend the efforts of present-day 
companies. Changes in public demand 
for goods in use are extremely rapid 
and corporations must keep pace with 
these changes or go under. It stands 
to reason that the wealthier business 
units in command of the best talent 
the industry can afford will fare the 
best in the highly competitive era which 
is promised for the future. 


Effect of the Great Changes 
Taking Place 


Hence, the formulation of an in- 
vestment policy must take into con- 
sideration the vicissitudes of time. It 
must take into consideration not merely 
the inevitability of changes in funda- 
mental demand but the rapidity of 
these changes. 

It is among the newer industries 
that one may expect a greater rate of 
mortality than those of a basic type. 
If one were to list the industries and 
business activities which are likely to 
continue standing during the next gen- 
eration, probably first place would be 
given to banking and insurance com- 


panies; second place to public utilities, 
railroads, aviation and communication; 
third to petroleum, steel, coal, metal, 
food, building, clothing and chemical; 
after these we would class the auto- 
mobile and tire, amusement and luxury 
industries. The so-called specialty 
companies or those which are engaged 
in manufacturing a single or several 
products dependent upon one of the 
basic industries should be watched 
closely as they would be most imme- 
diately affected by any unfavorable 
and fundamental changes that might 
take place in such industries. 

To a certain degree, therefore, the 
investor may rely upon a measure of 
permanence in the life of American 
corporations, providing he has invested 
in the basic industries. Even in such 
case, it will devolve upon him to keep 
in close touch with the affairs of his 
company because the increasing rapid- 
ity of changes in industry are bound 
to affect even companies engaged in 
basic activities. On the whole, prob- 
ably there are less expectations for 
successful results in long-range stock 
investments than there were a genera- 
tion ago and the need for constant su- 
pervision of holdings has increased in 
proportion. 
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available records. 


THE RECORD OF AUTOMOBILE COMPANIES, PAST AND PRESENT 


Figures opposite each name indicate the year in which the first model was introduced as nearly as can be determined from 
Reproduced with permission of “Motor.” 
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Those crossed out are no longer in business. 
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In view of the expanding public interest in the bond market we have 
enlarged this department to meet the needs of all types of investors. 


Rights of Security Holders in 
Reorganization 


The Basis of Most Settlements—Shall the Business Be Reorgan- 


LANS for reorganizations are 
P based more largely upon expedi- 

ency than upon abstract justice, 
distinctions between stockholders and 
bondholders, or the precise wording 
of mortgages and other instruments 
under which the various securities 
involved were originally issued. Such 
a statement may at first 
seem rather broad, and per- 
haps somewhat disquieting 
to holders of mortgage bonds 
bought in reliance upon a 
carefully worded indenture 
giving a lien on corporate 
assets showing a satisfactory 
margin of value above the 
total face amount of the 
bonds issued. 


Bondholders’ Priority 


Stockholders, both common 
and preferred of all types 
and classes, are, of course, 
the owners of the business 
and as such take the great- 


ized or Liquidated—Railroad and Industrial Reorganization 


By MORGAN ROBINSON 


bondholder, just like the equity of the 
owner of the common stock, rests upon 
the earning power of the company 
rather than upon any estimated 
value of the assets which the 
company may own or control. It 
matters comparatively little if a cor- 
poration owns vast coal mines, oil or 


SSS SS | | TS cs 


O more perplexing questions present 
themselves to the investor than those 
concerning the protection of his interests in the 
event of reorganization of the company in 
which he is a security holder. This enlighten- 
ing article on the subject, which was prepared 
in response to the demands of a large number 
of our readers should hence prove of consider- 


able practical value. 








est risks and must make the 
first and heaviest sacrifices 
when trouble comes just as they enjoy 
the largest benefits in times of pros- 
perity, while bondholders, as creditors, 
do not usually suffer until the equities 
of the stockholders have been, for 
practical purposes at least, exhausted. 

Bondholders, like other creditors, 
are in turn subject to wide distinctions 
among themselves. In the strongest 
position are owners of the first mort- 
gage bonds covering essential and 
valuable properties. Their liens in 
most cases rank prior to all other im- 
portant claims except taxes and such 
bonds are rarely disturbed even in 
drastic reorganizations. Then come 
junior mortgage bonds of many pos- 
sible grades followed by debentures 
which lack mortg:ge security although 
their interest service is a fixed charge 
of the company, and last of all adjust- 
ment and income bonds even the in- 
terest on which is often payable only 
if earned. 

In the last analysis, however, the 
security even of the first mortgage 
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mineral deposits, timber reserves or 
even real estate and manufacturing 
plants—unless these can be sold readily 
and turned to other purposes—if the 
company is unable to earn a fair 
return upon its property. The wind- 
ing up of the company and liquidation 
of its assets is almost certain to bring 
huge losses to all holders of its securi- 
ties and is to be avoided except as a 
last resort, usually after the failure 
of repeated reorganizations which have 
conclusively demonstrated the economic 
unsoundness of the business itself. 


Causes of Failure 


Failures are generally caused either 
by cut-throat competition, unprofitable 
and unwise expansion, a distribution of 
capital in the guise of dividends sup- 
posedly duly earned, or by a sudden 
and unexpected falling off in public de- 
mand for the company’s products or 
services. Whatever the cause, when 
earning power fails and the failure 








persists, the result is almost certain to 
be the. sale of additional stocks, and 
increased borrowing adding to fixed 
charges for the future in order to 
avoid or postpone the acknowledge- 
ment of an embarrassment which may, 
it is hoped, prove only temporary. 
Then follows neglect of the proper 
maintenance of the plant and 
purchases of new equipment, 
reserves for depreciation are 
omitted and questionable 
methods of accounting are 
often employed, all of which 
weaken the balance sheet 
and destroy the efficiency of 
the organization. In the end 
credit is broken and borrow- 
ing in any form is no longer 
possible, and after every 
other expedient is exhausted 
failure is admitted and usu- 
ally ascribed to some more 
or less superficial cause such 
as lack of working capital or 
an unwillingness of banks to 
make further advances. 

In any case the immediate 
need is for “new money,” 
chiefly to liquidate floating debt and 
supply working capital, together with 
the refunding of indebtedness and a 
reduction in fixed charges enabling the 
reorganized company to meet its obli- 
gations and to start back along the 
road to prosperity. The first and all 
important matter is the necessity for 
additional cash, which can now be 
secured only from those vitally in- 
terested in the restoration of the com- 
pany, granting, of course, that this 1s 
considered possible and desirable and 
that liquidation is not to take place. 


Cash Assessments 


Ordinarily the holders of the old 
common stock already see their equity 
almost or altogether wiped out and 
their holdings selling so low in the 
market that they will prefer to sur- 
render their interests entirely rather 
than to pay more than a small assess- 
ment in order to preserve the s!:adow 
of their rights. Owners of the pre- 
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ferred stocks, if any, especially if 
there are considerable unpaid divi- 
dend accummulations, will probably be 
forced to take common stock in settle- 
ment of their claims, and in addition 
to pay as large a cash assessment as 
the apparent present value of their 
equity will lead them to consider. If 
these cash payments from common 
and preferred stockholders are suffi- 
cient in amount to reorganize the com- 
pany and put it back on its feet all 
will be well for the bondholders and 
they are not likely to be disturbed, 
but unfortunately this is not usually 
the case and holders of junior bonds, 
and sometimes even of the underlying 
issues are forced to exchange their 
holdings for new securities having 
only a contingent claim on the earn- 
ings of the reorganized company and 
may also find it necessary to contribute 
considerable cash in order to prevent 
dissolution of the company and still 
greater losses. 

Thus in the end expediency rules, 
strict legal claims are likely to be 
largely abandoned, and after all the 
money possible has been extracted 
from stockholders of various classes 
the bondholders must contribute what- 
ever cash may still be required. 

It is unsafe to generalize further, 
and many exceptions might undoubtedly 
be cited to the general statements 
already made. 


Railroad Reorganizations 


With the history of the railroads in 
the United States stretching back over 
a full century there have been so many 
reorganizations that the principles 
upon which they 


the properties even in cases where the 
economic justification for the lines has 
been anything but clearly established. 
The only question, therefore, has been 
the arrangement of a new financial 
structure reducing fixed charges and 
bringing in sufficient new capital to 
enable the railroad to make a fresh 
start with what appears to be at least 
a fair chance of ultimate success. 


What Brings About Railroad Failures? 


Failures nowadays usually occur, as 
in the recent case of the St. Paul, 
when rapid expansion has caused an 
unwieldy and _ top-heavy financial 
structure with fixed charges so great 
that default in interest payments be- 
comes unavoidable or where the credit 
of the company, because of the heavy 
indebtedness, becomes so low that satis- 
factory refunding of some maturing 
issue cannot be accomplished. 

Before actual default occurs the roll- 
ing stock and roadbed have usually been 
allowed to deteriorate through lack of 
available funds for proper main- 
tenance until operating efficiency is at 
a very low ebb, and a floating debt 
limited only by the total amount of 
credits and advances the company is 
able to secure, has generally been ac- 
cumulated. At the time of the default 
a receiver is appointed to assume the 
management of the property and com- 
mittees representing the various secur- 
ity holders and other creditors get 
together to work out a plan of re- 
organization. 

In the usual case the receiver is 
authorized by the court to issue re- 
ceiver’s certificates sufficient in amount 


tors, stockholders and bankers are free 
to consider the organization of a 
new company to take over the prop- 
erty and to exchange its own securities 
for those of the failed company on 
such a basis as to reduce fixed charges 
to an amount which can safely be 
assumed, to bring in sufficient cash to 
liquidate all the receiver’s certificates 
which may be outstanding when the 
properties pass to the new company, 
to pay off such other indebtedness as 
cannot be liquidated by an exchange 
for new securities, and to provide the 
necessary working capital. 


Expediency in Reorganization 


Expediency decides all these ques- 
tions. The capital structure will leave 
undisturbed the underlying bonds 
covering vitally important sections of 
the system, while a new blanket mort- 
gage will probably provide for an issue 
as large as can be safely carried, into 
which most of the other stronger bond 
issues of the failed company will be 
refunded. New issues of adjustment 
or income bonds will provide for the 
refunding of junior mortgage bonds 
and other obligations of the old com- 
pany, and preferred and common 
stocks will, of course, likewise be 
authorized. 

The next questions are the ratios 
in which the new securities are to be 
distributed for those of the former 
company and the amount of*cash which 
must be raised. 

Naturally the holders of the old 
common stock, being in the weakest 
position and having the smallest re- 
maining equities, are allotted as small 

a proportion of 





are based have 





now become fair- 
ly well settled. 
Almost without 
exception our 
great railway 
systems have 
passed through 
one or more 
thorough - going 
re organizations, 
several of them 
so recent as to be 
fresh in the 
minds of inves- 
tors and a few, 
like that ef the 
Chicago and Al- 
ton, are still in 
the process of be- 
ing worked out. 
Ill-advised ex- 
pansion into new 
and undeveloped 
territory, often 


asset value. 
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EORGANIZATIONS are based more on expediency than on 
fine distinctions between the various types of securities or 

the precise wording of mortgages. 
In the last analysis, security of even the first mortgage bond- 
holder rests upon the earning power of the company rather than 


First mortgage bondholders are in the strongest position in 
the event of reorganization while the stockholders, as owners of 
the business, are called upon for the heaviest sacrifice. 


If reorganization can be accomplished solely through the 
contributions of the stockholders or the proceeds of new bonds _ 5... 


sold, the old bonds will not be disturbed except possibly by the 
subordination of their liens. 


possible, and at 
the same _ time 
are asked for the 
very _ greatest 
cash assessment 
they can be in- 
duced to pay 
rather than 
adandon their in- 
terest in the com- 
pany. The hold- 
ers of the old 
preferred stocks 
are likely to be 
treated only 
slightly less 
severely, while 
general creditors 
allotted as 
little cash as 
they can be in- 
duced to accept 
with the balance 
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accompanied by 

actual fraud in construction and financ- 
Ing, have been the most frequent causes 
of railroad failures. The rights of the 
public, particularly those of the dis- 
tricts dependent on the various roads 
as their only means of long distance 
transportation, have from the first 
fen recognized as paramount con- 
siderations and have made impossible 
the abandonment and liquidation of 
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to pay off such part of the floating 
debt as must be liquidated at once and 
to meet the costs of such repairs and 
improvements as are considered im- 
mediately necessary, insofar, of course, 
as such disbursements in addition to 
current operating expenses, cannot be 
met from day to day receipts. With 
the question of actual operations thus 
solved, for the time being, the credi- 


to be settled in 
in securities of the new company— 
common or preferred stocks and in- 
come or adjustment bonds. 

After all these adjustments have been 
arranged the sacrifices to be made by the 
old bondholders become largely a matter 
of mathematics rather than one of pre- 
cise legal rights. The balance, if any, 
of the money actually required must be 

(Please turn to page 344) 
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Phillips Petroleum Debenture 514s, 1939 








A Well Intrenched Oil Bond 


Present Low Levels 
View of Company’s Underlying Strength 


N industry undergoing 
A adversity, instead of 
sharing in the general 
prosperity of the country, is 
often a fertile field for the 


discovery of investment 
securities selling out of line 
with the market, provided 
that consideration is con- 
fined to companies of estab- 
lished standing with confi- 
dence in their future pred- 
icated only upon a return 
of that industry to a more 


satisfactory _ basis. The ‘ 
protracted period of over- tion. 
production and low prices 

have been particularly un- 

fortunate for concerns eee 


whose major activities are 
in the producing end of the 
business, and profits consequently are 
on a materially smaller scale than was 
the case two years ago. There has 
been a general movement towards re- 
duction or total elimination of dividends 
on the junior issues, and, with earnings 
continuing to show up poorly, the 
effect on prices has naturally extended 
into the senior obligations, even 
though conditions may not be such as 
to cause any genuine alarm concerning 
them. 


Phillips in Front Rank 


Phillips Petroleum stands in the 
front rank among independent pro- 
ducers of crude oil. Its capitalization 
consists of one issue of bonds and one 
issue of common capital stock upon 
which dividends this spring were re- 
duced from a $3 to a $1.50 basis. The 
present funded debt was created only 
last year for purposes of expansion, 
elimination of floating indebtedness, 
and fortifying working capital during 
the period vf depression in the indus- 
try. It has always been the custom of 
the company to expand its inventories 
of crude oil when prices are unduly 
deflated in order to reap the profits 
occasioned by the subsequent upturn 
in the market. This policy obviously 
necessitates maintenance of a strong 
liquid position, and the management 
on this account has never hesitated to 
engage in new financing under such 
conditions. The actual financial con- 
dition at the close of last year was 
further strengthened through sale of 
the controlling interest in Oklahoma 
Natural Gas Corporation acquired 
only a few months earlier, one reason 
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By RUSSELL TAYTE 


DF INITE indications of the petroleum 

industry's recovery from the depressing 
conditions of the past two years naturally 
draws attention to the securities of the more 
favorably situated companies. 
these securities, bonds in particular, are sell- 
ing on a basis to warrant careful considera- 
The issue described in this article is a 


case in point. 
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for the bond issue being to obtain 
funds to finance that transaction. The 
company then is well equipped in this 
respect to meet any contingencies 
which might arise, and no apprehen- 
sion need be felt regarding the sound- 
ness of the bonds. 

The funded debt is in the form of 
5%% debenture bonds maturing in 
1939, issued originally about a year 


‘ago to the extent of 40 millions, but 


outstanding at present in an amount 
nearly 4 millions smaller. The re- 
duction represents largely purchases 
made by the company out of funds de- 
rived from the sale of its Oklahoma 
Natural Gas holdings. Provision is 
made for retirement of more than 50% 
of the issue by maturity eleven years 
hence, through operation of the sinking 
fund calling for semi-annual payments 
of one million dollars beginning 
December 1st next, either in cash or its 
equivalent in the debentures them- 
selves. Bonds for sinking fund 
purposes may be acquired by purchase 
at a price not to exceed the current 
call price, or, if not so obtainable, by 
redemption in the required amount at 
101 and interest until June 1, 1938, 
and thereafter at 100 and interest. 
The redemption figure except for sink- 
ing fund is 103 until December 1, 
1929, the price gradually decreasing 
from that date until maturity. There 
is no mortgage security behind the 
bonds, but the trust agreement stipu- 
lates that they must be secured equally 
and ratably with any future mortgage 
on the property or pledge of assets, 
except in the case of purchase money 
mortgages, mortgages already existing 
on properties hereafter acquired, and 
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pledges of current assets to 
secure loans running not 
more than twelve months, 
in the ordinary course of 


ee ¢ 


business. Assurance is 
given, therefore, against 
the creation of any per- 
manent obligation ranking 
prior to the debentures, 
and, as already stated, 
none is existing at the 
present time. 


Rapid Growth 


The growth of Phillips 
Petroleum in recent years 
has been little short of 
amazing, and in the pro- 
cess due regard has been 
paid to the maintenance of 
a sound position financially. The 
dividend policy, while more liberal than 
in the case of the Standard Oil group 
as a whole, has not exceeded the bounds 
of conservatism. Since 1922, in the 
aggregate, the company has retained 
in the business approximately one 
dollar for each dollar disbursed to 
stockholders, and there are always 
generous deductions for depreciation 
and depletion before computing net 
income on the annual statements. 
Conditions vary to such an extent and 
earnings in the nature of the business 
fluctuate so widely that with a com- 
pany of this type the rate of dividends 
is always rather an uncertain quantity. 
Until last year Phillips had never 
failed to earn the dividends disbursed 
in each year since 1920. Through the 
downward revision effected in April 
last, the annual rate is brought down 
within the limits of 1927 earnings. 
Whether another. reduction will be 
necessary cannot be determined at 
this time, but in the case of the oil 
industry such action need not be re- 
garded as fundamentally unfavorable. 
From the bondholder’s viewpoint espe- 
cially, it should be construed rather 
as providing further protection to the 
debentures during the period of sub- 
normal earning power. Up to date the 
safety of interest requirements has 
not been even remotely threatened. 
Before allowance for depreciation and 
depletion, interest on the full author- 
ized amount was covered nearly twelve 
times over and more than five times 
over after deduction of such charges 
as of the last fiscal year, and 1927 was 
far below standard on the basis of the 
company’s present output. 
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Although engaged in all branches 
of the oil industry to some extent, the 
primary activities of the company are 
concerned with the production of 
crude petroleum and natural gas, and, 
in connection with the latter, the 
manufacture of casinghead gasoline. 
The manner in which output has in- 
creased is illustrated by the following 


figures : 


Crude Oil Gasoline 
(Million 
Gallons) 


5.0 
35.1 
119.9 
184.1 


The 1927 figures are equivalent to a 
daily average of around 47,000 barrels 
of oil and 504,000 gallons of gasoline 
respectively. Part of the natural gas 
output is sold direct, but the major 
portion is used in the casinghead 
plants. Heretofore the company has 
sold its natural gasoline to refiners for 
blending with the distilled product, 
but more recently has been developing 
fuels of its own, principal among 
which is “Phillips 66,” with the idea 
of marketing direct to the consumer 
at retail through directly owned filling 
stations. Another new product is 
“Phillips Nu-Aviation” gasoline, which 
through its lesser weight, greater 
power, and superior efficiency in 
general, is particularly well adapted to 
the needs of aviation. If it is able 
over a period of time to demonstrate 
any great degree of superiority for 
this purpose, it should provide an ad- 
ditional and profitable source of income 
of considerable proportions in view of 
the great activity now under way in 
the field of aviation. 

These developments are interesting 
from the standpoint of future potential 
enhanced equities behind the deben- 
tures, but are in reality not essential 
to the welfare of the bonds, which re- 
quire only a return to reasonably 
stable conditions in the petroleum in- 
dustry to assume once more the aspect 
of a thoroughly sound investment. The 
industry, insofar as reported earnings 
are concerned, has yet to turn the cor- 
ner, but increasing realization of the 
evils of overproduction is bringing 
about a gradual change for the better, 
and indications are that the worst of 
the situation is over. If earnings re- 
main within striking distance of their 
Present relatively low point only, 
there need be little concern on the part 
of bondholders, and any sustained im- 
provement in the situation would pro- 
duce an unquestioned margin of safety. 

The Debenture 5%s were brought 
out about a year ago at 99%4 when the 
oil industry was already beset with 
difficulties, a testimonial in itself to 
the character of credit enjoyed by the 
company. From that level they have 
declined in the market more than six 
points to a price where the yield to 
maturity ic approximately 6.1%. On 
such a basis, they are worthy of con- 
ee ‘n the part of investors in 
4 — for bonds offering a return 
cidedly ot of line with the prevail- 
ing standard, 
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Bond Buyer’s Guide 


NoTe.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 


Government 
Interest 
Times 
Earned 
on All Current Yield 
Funded Call 
(Millions) Debt Price Price 
1024%4GT 104 
101G 100 
100 100 
100 100 
100 96 


1024%4T 


110 
1024%2G6T 
105T 


Atchison, Top. & 8. F. Conv. 4s, 1955.. 267.4 
Illinois Central 4%s, 1966 ( Gate 
Pennsylvania 5s, 1964. . minis 
Southern Railway Dev. & Gen. 6s, 1956. 133.8 
Great Northern Gen, A 7s, 1936 189.8 
Central Pacific Guar. 5s, 1960 ( es 
Missouri Pacific lst & Ref. 58, 1977..(a) 125.2 
Western Pacific Ist 5s, 1946 ee 
Central of Georgia Ref. 5%8, 1959 81.1 
Chesapeake Corp. 5s, 194’ wore 
Cuba R. R. Ist 5s, 1952 ° 

N. Y., Chic. & St. Louis Ref. 5%s, 

1974 (a) 59.6 
Minn., St. Paul & 8. 8. M. Ist 4s, 1938. .... 
Northern Pacific Ref. & Impr. 6s, 

(a) 166.7 


2047 ) 
Chic, & W. Indiana Ist Ref, 5%s, 1962. 49.9 
Wabash Ref. & Gen. 5%s, 1975 (a) 62.4 
Carolina, Clinchfield & Ohio lst & ee ‘i 
13. 


284.2 
2.0 


Public Utilities 


Pacific Gas & Elec. Gen, Ref, 5s, 1942.. 34.6 1.95 
Montana Power Deb, 5s, 1962 ( 84.7 
Columbia Gas & Elec. Deb, 5s, 1952. oleae 
Utah Power & Light Ist 5s, 1944 

Hudson & Manhattan Ist Ref. 5s, 

SEEN. face sendcie%e Cease Aaa eths +400 (b) 5.9 
Indiana Natural Gas & Oil Ref. 5s, 1986 .... 
Consol, Gas of N. Y. Deb. 54s, 1945.(a) .... 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 
Seattle Electric—Seattle Everett ist 

5s, 1939 ae oe 
Consol. Gas, E. L. & P. of Balt. 1st 

Ref, 6s, 1949. (a) (¢ $2.2 
Amer. Water Works & Elec. Deb. 6s, dus 
10.0 


105GT 

105A 

100 

105AG 107% 
100 100 
cows 991% 


WHO DWI MDD IP 


HOH OSO OH MOAR 


107 
91 
110G 115% 
105 104 
105AG 104 
107%T 109 
1074%,AG 109 


107%4AT 106% 


107% 
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1962 
Twin City Rap. Transit Ist & Ref. 
5i%s, 1952 (b). (a) 4.4 2.30 


Industrials 


Gulf Oil Deb, 5s, 1947 (oe) 6 .... i 
's Chalm vie 4.80 


Alli 
Youngstown Sheet & Tube Ist 5s, 
197 


8 a) 
International Match Deb. 5s, 1947... 
Amer. Chain 6s, 1933 (a) 
Chile Copper Deb. 5s, 1947..... 
Sinclair Pipe Line 5s, 1942 . (a) 
Bethlehem Steel Cons, 6s, 1948........ “s 

Amer, Cyanamid Deb. 5s, 1942 ‘kee 
U. 8. Rubber Ist & Ref. 5s, 1947....(b) 2.6 
Loew’s Inc, 6s, 1941 (ex warrants)..(a) .... 
Schulco B 6%s, 1946 (a) 4.0 


Short Terms 


Standard Milling st 58, Nov. 1, 1990... ee %.) oe 101% 
° . & St. Louw pr. 
ag Pm _ ) 2.49 102 108 


Le — 100% °! 

Sloss-Sheffield P. M. . 1, ooe “79 5 100% ‘ 
lina & Nor. Ist 5s, July 1 . 

oonee mento M Sie eos 1,28 eevee 9944 5.0 


oe 


ROBISRd DHS SO 


WOM RISD OMO 





os 
S8i8San 


ADL PNVPAMOH 


uss 
DARA M AMAA op 


DARA NANA op 


All bonds are in $1,000 denominations only, except (a) lowest denomination $500, 
(b) $100. Earnings are on five-year average basis unless available only for shorter period. 

A—Callable as a whole only, T—Callable at gradually lower prices. G—Not callable 
until 1980 or later. X—Guaranteed by proprietary companies. (c) Listed en New York 
Curb, (d) Available over-the-counter, 
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Atchison, Topeka & Santa Fe 





HE annual report of this trans- 
continental system continues to 
reflect the steady growth of 
equities and earning power back of the 
common shares. Barring the record 
earnings of 1926, when the best show- 
ing in the history of Atchison 































was reported, net income for 
1927 exceeded that of any 
other year. Were it not for 


ca | 





the abnormally heavy mainte- 
nance charges of last year, a 
more satisfactory showing as 
regards net income could have 
been made. Apparently, the 
management is still committed 
to its wise and conservative 
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policy of expending substan- 
tial sums in an effort to build 
up the property, solely out of 
earning power. The result of 
adhering to such a policy for 
many years is beginning to 
manifest itself in a very high 
level of earning power. While 
the consolidation prospects of 
many other railroads may 
have temporarily eclipsed the 


1% 


- 100 














inherent merits of Atchison, 
its junior equity is still to be 
regarded as the premier rail- 
road investment stock. In 
comparison with other issues, 
Atchison common is selling at 
a relatively attractive level. 
Subsequert analysis of its 
record justifies the high re- 
gard in which this property 
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has been held for many years. 
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the eighties, as a result of competitive Colorado, from which city a branch line pe 
extensions in its territory, it soon reaches Pueblo and continues to Den- re 
found itself in difficulties. It was re- ver, where it terminates. The main a ‘ 
organized in 1889 without foreclosure, line turns southward from La Junta yg 
but after enjoying a brief respite, it and continues to Trinidad, Colorado. “nie 
went into receivership again in 1893. It runs across the center of New other 
Mexico through Albuquerque exper 
Ii 4 and terminates at El Paso, cen 
Texas. To the south of Albv- 
ATCHISO N, TOPEKA & SANTA FE } querque it intersects the Coast a | 
Line Division, which runs wiles 
westward across New Mexico 
and Arizona and enters Cali- 
fornia, passing through the 
—_— center of that state in a Fr 
northly direction to Stockton. reson 
From the latter city, it turns Freig 
} west to San Francisco and 214.15 
thence northward, paralleling 1997 
PER CENT OF the coast and terminating at wk 
GROSS REVENUES Trinidad, California. The lines decre: 
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The Atchison, Topeka & 
Sante Fe Railway Company 
was chartered in Kansas in 1863. The 
peculiarity of this state was a central 
position, which lent itself to schemes of 
the most far-reaching nature. From a 
local road it became a through route 
from Chicago to Galveston, Texas and 
to the Pacific Coast. However, due to 
the very rapid expansion of its own 
mileage and the keen competition of 
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This time the property was foreclosed 
and a drastic reorganization effected. 
The main line extends southwest 
from Chicago across Illinois and Mis- 
souri to Kansas City. It continues 
across Kansas, whose vast wheat fields 
it serves by means of an extensive net- 
work of branch lines, and thence in 
a westerly direction to La Junta, 





state, the lines of Atchison 
reach every city of importance in the 
states they traverse. At the close of 
1927, Atchison operated 12,349 miles of 
main track in twelve states, of which 
1,724 were double tracked. There 18 
also authorized and under construction, 
approximately forty-six miles. Upon 
completion, this will give either 4 
double track or two routes, with the 


THE MAGAZINE OF WALL STREET 
















|Z 


1 line 
Den- 
main 
Junta 
rado. 
New 


exception of a very small stretch of 
less than fifty miles for the entire dis- 
tance from Chicago to Los Angeles. 
Since it serves so vast an expanse 
of territory, it is not surprising that 
over 70% of the total revenue tonnage 
transported by Atchison originates on 
its own lines. Furthermore, traffic is 


from 74.1% to 69.8%. The difference, 
4.3%, was partially absorbed by a 
reduction of 2.1% in transportation ex- 
penses, reflecting the operating effi- 
ciency of the management. The ac- 
companying table reflects the accom- 
plishments in this direction: 





accounts would seem to support this 
contention. During the years 1923- 
1927 inclusive, the total expenditures 
on maintenance of equipment totaled 
approximately 255.5 million dollars. 
Yet at the close of 1927 the ledger value 
of the equipment was $263,431,436 and 
included therein was 79 million dollars 


so well diversified, that four of the ee sane 1988 pin 0 that was expended on new equipment. 
largest items— wheat, refined petro- ,rerage train load— Maintenance of equipment during this 
jleum, clay products and bituminous Mee (GONE: secssscee. 697 579 13,1 period almost equalled the book value 
coal aggregating almost 20 million Speed miles per train- be ~_ 7” of the company’s rolling stock at the 
tons, constitute but 42% of the total ,, a wiles: sates eae , : close of the last fiscal period. That 
’ : per train 51.8 43.7 18.5 : nig 
tonnage. The largest group, products y.t tons per loaded the road was kept in good condition 
of mines comprised 39.9% of the total BREN ee nntacaeeces 21.7 20.8 4,35 may be judged from the fact that the 


revenue freight transported in 1927. 
Second in importance was manufac- 
tures and miscellaneous, which ac- 
counted for 27.9% and following this 
group was products of agriculture 
which constituted 22.2%. Products of 
forests, animal products and all less 
car load freight totaled 6.5%, 3.38% 
and 8% respectively. A total of 47.4 
nillion tons was carried in 1927 as 
against 39.7 million tons in 1923, an 
increase of 19.4%. The growth of the 
company’s tonnage has been fairly 
uniform with the exception of products 
of the mines. Owing to a rapid in- 
crease of crude petroleum transported, 
the aforementioned group showed a 
more rapid rate of growth than the 


Freight train mileage. 23,440,551 22,954,113 .22 


In line with the general tendency of 
railroad operations, Atchison has been 
able to reduce expenses by increasing 
its trainload and speed per train-hour 
simultaneously. In 1927, the average 
trainload was 697 tons as against 579 
tons in 1923, an increase of 19.7% for 
the period. During the same interval, 
the average trainload for the Central 
Western Region, in which Atchison is 
grouped, increased 13.1%. The aver- 
age speed per train-hour increased 
from 12.9 to 14.1 miles, an increase of 
9.4% as against an average of 8.2% 
for the district. Most noteworthy of 
all, was an increase of but .22% in 


expenditures for maintenance of way 
reflected a proportionately greater in- 
crease than the increase in train mile- 
age. In one respect, Atchison’s main- 
tenance charges have been reduced as 
a result of a farsighted policy in- 
augurated many years ago. All rail- 
road ties have been and are now being 
creosoted, thereby prolonging their 
average life, with the result that the 
annual tie replacements per mile of 
road are decreasing. 


Earnings Plowed Back 
Taxes constitute a very burden- 


some item and equipment rents reflect 
a slight increase. Interest charges re- 


others. Long hauls and freedom from freight train mileage, as against an main practically unchanged, due to the 
erque expensive terminal operations seems to increase of 31.7% in ton mileage. It company’s policy of financing all of its 
— characterize the movements of its is well to bear in mind that railway capital expenditures in recent years 
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traffic. In 1927, each ton of freight 
was moved an average distance of 342 
miles, 


Growth of Revenue 


From a revenue standpoint, the 
record of Atchison is most noteworthy. 
Freight receipts increased from $166,- 
214,188 to $193,214,188 during 1923- 


freight revenues are derived from ton 
mileage, whereas the expense of trans- 
porting the latter is measured by train 
mileage. It is obvious, therefore, that 
Atchison increased the former con- 
siderably with practically no increase 
of consequence of the latter. No data 
has been presented on the coal con- 
sumption of Atchison, since oil as well 
as coal is used as fuel for its locomo- 


from current earning power. Due to 
this policy, any increase in gross 
revenues finds reflection in a sharp in- 
crease of net income. The company’s 
dividend policy has been very conserva- 
tive with respect to payments on the 
common stock. Total distributions 
have increased from 13.9 millions in 
1923 to 23.2 millions in 1927, although 
the annual net income in every year 


leling 1927, yet the average rate received for tives. While fuel costs have un- _ has been more than twice the require- 
1g at each ton of freight moved one mile, doubtedly been reduced, it is not pos- ments, with the exception of 1927. As 
be decreased 9.8% as against an average sible to make any comparison for this a result, the company was enabled to 


reduction of 3.2% for the country as a 


reason. 


return to the property over $136,000,- 


— whole during this period. Offsetting 000, or the equivalent of approximately 
cia 4 this handicap was an increase of 31.7% Maintenance Policy $58.00 per share on the common stock. 
Soe in revenue ton mileage. Due to the Atchison’s capital structure reflects 





acute competition from the motor bus, 
passenger revenues have contributed 
no assistance. Since 1928, the trend 
in this item has been decidedly down- 
ward and the loss of revenue from this 
source exceeded $10,000,000. The 
operating ratio declined in this period 


The balance of the decrease in the 
operating ratio was due to reduced 
maintenance charges. Notwithstanding 
this, there appears to be room for a 
further reduction in both of these 
items and careful analysis of the 
maintenance of way and equipment 


a larger percentage of. stocks than 
bonds. Funded debt was outstanding 
at the close of 1927 in amount of $277,- 
125,919 and the annual rate of interest 
thereon was 4.06%. Bonded debt per 
mile of road equalled $22,400, as 
(Please turn to page 349) 
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plans for a merger of New York 

City’s two major public utility 
organizations, Consolidated Gas Co. of 
New York and Brooklyn Edison Co., 
Inc., provided the first definite evidence 
of an event primarily responsible for 
spectacular advances, ranging from 
fifty to sixty points during the present 
year, in the common stocks of these 
companies. Such a development had 
been in the wind for some months 
past. and its realization was all but 
confirmed by the action of the market. 
It is of the utmost importance in show- 
ing the trend of public utility affairs 
towards fewer and larger corporate 
entities, and in its future aspect as a 
means of ascertaining the extent to 
which economies can be_ effected 
through bringing under a single con- 
trol two enterprises already dominant 
in their field. Results achieved in 
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By WALTER G. HORNER 


without competition in the Borough 
of Brooklyn, conducts an electric light 
and power business exclusively, while 
Consolidated Gas, in addition to a 
large electric output through New 
York Edison Co. and other’ sub- 
sidiaries, derives a substantial part 
of its revenues from gas sales, this 
being its original function prior to the 
expansion of the system. The system 
serves the greater part of Greater 
New York, excluding Brooklyn, with gas 
and electricity, and, in point of size, 
ranks second only to American Tele- 
phone & Telegraph among public util- 
ity organizations in the United States. 

Gas service in Brooklyn is fur- 
nished by the Brooklyn Union Gas 
Co., which, according to reports, was 
originally scheduled for inclusien in 
the merger. Although this idea has 
apparently been abandoned for the 





Consolidated Gas-Brooklyn Edison 
Unite New York's Power Supply 


Huge Combination Affords Many Operating Advantages 





activities of all the principal utilities 
serving the New York City area, the 
most pressing need is in connection 
with electric output wherein expansion 
is proceeding much more rapidly than 
in the case of gas sales and for which 
maximum generating resources will 
be required in order to keep pace with 
the constantly growing demand. 


Growth of Sales 


The accompanying graph illustrates 
the manner in which sales of electric 
current have increased in the last five 
years alone. Although the total kilo- 
watt hours sold by Brooklyn Edison 
in 1927 were less than one-third those 
of Consolidated Gas, the ratio of gain 
for the former has been considerably 
larger, which has been reflected in a 
more impressive showing in respect to 

growth in earning power. Net in- 








come of Consolidated Gas last year 








this direction should have an im- 
portant bearing upon consolida- 
tions of similar scope in other sec- 
tions of the country. 







Terms of Exchange 50 
+ 
Subject to the deposit of at least 40 
70% of Brooklyn Edison capital 
stock and to the approval of the 
Public Service Commission of New || 30 





York, the merger is to be accom- 
plished through exchange of one 
share of $5 cumulative preferred 
stock and one share of common 
stock of Consolidated Gas for each 
share of Brooklyn Edison, which on 
the present basis will give the latter 
the equivalent of a $10 annual divi- 
dend in lieu of the $8 rate in effect 
for many years past. There is also, 
however, the possibility that subse- 
quently, if the plan goes through 
according to schedule, Consolidated 
Gas will be split up two shares for 
one and the new stock placed on a 5 
$3 basis, in which case present 
holders of Brooklyn Edison would 
be in line for an additional return {| 
of one dollar per annum. 
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N CONSOLIDATED Gas of 42.3 millions compared with 219 


millions in 1922, or nearly double, 





while in the same period Brooklyn 
Edison’s net income increased from 
4.1 millions to 10 millions, or close 
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to 150%. The relatively better 
showing reflects the difference in the 








character of the respective terri- 
tories, the rapid expansion of Brook- 
lyn population offering a fertile field 
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for electric service. Sales have 
likewise been stimulated by periodic 
voluntary rate reductions, a policy 
which, although adversely affecting 
earnings for the time being, more 
than counteracts this disadvantage 
in the long run through the greater 
volume of business created. Stock- 
holders of Brooklyn Edison, by re- 
ceiving a fixed income security for 
part of their holdings, are relin- 
quishing a portion of their equity 
in the prospective future growth of 
the enterprise, and, assuming the 
same relative trend of earnings 1 
the next few years, whatever ad- 
Si] vantage in the merger as between 
? the two companies would appear 

















a 
The recent history of both com- 
panies has been marked by the rapid 
growth in output of electricity, and the 
primary motive behind the merger is 
to enhance the efficiency of this de- 
partment. Brooklyn Edison, operating 
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time being at least, it is quite possible 
that negotiations will be resumed pro- 
vided that the present plans are suc- 
cessfully carried out. While there 
would be advantages in combining the 


accrue to Consolidated Gas, an ad- 

vantage, however, which may well 
be offset by smaller expenditures 
the part of the smaller company nece* 
sary in providing adequate generat 
ing facilities than would be the cas 
were it not able to utilize the com 
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bined facilities of the enlarged organi- 
zation. 


Advantages of Consolidation 


The principal incentive to the con- 


being in the form of subsidiary obliga- 
tions. Bond financing, however, is the 
exception rather than the rule. The 
frequency of offerings is governed by 
expansion requirements in conjunction 


fiscatory, and upholding rates suf- 
ficient to provide an adequate return 
on the investment, and consequently 
there is a real incentive now to strive 
for expansion-in gas sales. 

Brooklyn Edison, of course, has 

































































solidation is to effect economies in F a." not had to contend against the prob- 
operation through concentrating as ps Net INCOME COMPARED 1 lems — - gas pe a en 
ossible on the most efficient expansion has been accompanied by 

» dea yo sources of power for ye an ability to save increasingly large 
both companies. The pooling of proportions of gross revenues for 
resources in this way should have [EJ CONsouIDATED GAS net earnings, that is, increasing 
ripen gee Ee Bvecew min. || LY | “Tee pteetng aciency. car 
ent expenses, but will provide a - - 
ae prcnnn ae basis for future solidated Gas has a higher operating 
expansion. It is in reality a mani- ' ratio on its electric output but that 
festation of the present decided . » et ed is peice the pong 
tendency towards interconnected of the large expen itures on t 1€ 
load, which, although existing to a 30 +—~ i ae velo csr fashion is 
considerable extent between com- revealed by the spectacular gains in 
panies under separate control, is net income during the last twoyears, 
naturally facilitated by unification this item increasing 4.8 millions and 
and is one of the most important 6.6 millions on increases in gross 
incentives to public utility consoli- 20 a earnings of 14 millions and 9.5 mil- 
dations. By effecting a complete tie- lions respectively. Although expan- 
in, the more modern and efficient sion is taking place within such a 
stations can be operated closer to limited area, there are as yet no 
capacity, thus eliminating some of Pmt of a rem iia acai 
; “ ‘ % 

a he a sltgaeg Io a fas paarecoyr pec easiest acqui- 
there should not be the necessity sition of Brooklyn Edison should em- 
for new plant construction on so phasizethe present tendency towards 
large a scale as would be the case a wider margin of profit to the ulti- 
under separate operation. 0 mate benefit of both customers and 
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solidated Gas Co., by whatever 
name it may be known, will have a 
funded debt of $241,095,790, 2.1 million 
shares of $5 cumulative preferred stock, 
and 5.22 million shares of common 
stock, both without par value, and if 
the junior shares are subsequently split 
up on a two-for-one basis, the amount 
outstanding will be increased to 10.44 
million shares. -Combined net income 
of the two companies in 1927, when ap- 
plied to the new capitalization, would be 
equivalent to approximately $4 a share 
on the common and nearly $25 a share 
on the preferred. In the absence of 
new financing this year, earnings for 
the entire current year may be expected 
to exceed those of 1927 by a good mar- 
gin in line with the steady growth nor- 
mally displayed from year to year. 
Offerings of additional stock will un- 
doubtedly continue to play an important 
part in new financing by Consolidated 
Gas after absorption of Brooklyn 
Edison, The proposed splitup is pri- 
marily for the purpose of effecting as 
wide a distribution of the stock as pos- 
sible by making it attractive to the 
smal] investor. The frequency with 
which such offerings will recur cannot 
be determined in advance. They have 
not taken place at regular intervals in 
recent years. Since 1921 there have 
been sales of common stock three times 
and of preferred stock twice, the last 
event of this kind being a simultaneous 


offering in February, 1927 of both 
Classes of stock in connection with the 
— ot the present preferred. 
me ween 1928 and 1927 no stock financ- 
“J Was in'iiated. Requirements in the 
— were taken care of by a 50 
‘aus _ ’ bond issue, the only direct 


of the company, the balance 
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with the desirability of reimbursing the 
treasury periodically for expenditures 
already made along these lines. Up to 
a certain point the company utilizes 
its own resources and banking accomo- 
dations in providing for its unceasing 
expansion until the amounts expended 
have reached proportions to render it 
advisable to capitalize the additions and 
improvements thus created. The mat- 
ter is of much interest to stockholders 
from a monetary standpoint for the 
reason that a subscription privilege, in 
permitting the purchase of stock at a 
figure well below the market, entails 
valuable rights which indirectly but 
materially supplement the yield on the 
investment provided by the regular cash 
dividend. A similar policy of stock 
financing has been followed by Brook- 
lyn Edison, although at more regular 
intervals, and the wide spread between 
the market price and the offering 
price at par value in recent years was 
particularly beneficial to shareholders 
to an extent that will hardly be du- 
plicated in offerings of this character 
subsequent to unification. 


Gas Sales of Growing Importance 


Gas business of Consolidated Gas 
has been rather at a standstill for 
some years, sales actually showing a 
decline in 1927 from the previous year. 
Efforts are being made to develop a 
bigger volume in this field, and it 
would not be surprising if it becomes 
a considerably more potent factor in 
the growth of the company than here- 
tofore. The gas situation has been 
clarified by the U. S. Supreme Court 
decision declaring the $1 rate con- 





stockholders. Apart from the finan- 
cial and operating aspects of the or- 
ganization as such, it is decidedly 
interesting from the standpoint of the 
character of territory served, in that 
it illustrates the great scope possible 
of attainment within a localized but 
compact area, in contrast to the far- 
flung activities of many public utility 
holding companies. In other words, 
the element of territorial expansion is. 
absent, considering the two companies. 
as a unit, but expansion occasioned 
primarily by growth in population is. 
none the less impressive, and even 
more productive of economies. 


Large Share Capital 


Assuming that the merger is con-. 
summated according to present ar- 
rangements and the two-for-one splitup 
put into effect, Consolidated Gas will 
have a share capital including both 
classes of stock of more than 12.5. 
million shares, very close to that of 
American Telephone & Telegraph on 
the basis of the additional stock in 
process of issue by this premier utility 
enterprise. The $5 cumulative pre-. 
ferred will retain its standing of a high 
grade utility preferred issue. The new 
common should have a market price 
ranging from 70 upwards depending 
on market conditions prevailing at the. 
time. The substantial advance in 
anticipation of the merger has removed' 
some of the speculative glamour, and, 
until sufficient time has elapsed to per- 
mit a proper adjustment to the changed’ 
physical and financial aspect, it will 
be advisable to regard the shares from 
the investment viewpoint alone. As. 
an investment subject to gradual en- 
hancement in equities in the years to 
come, they will still be worthy of 
confidence. 
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What the Chrysler- Dodge Merger 


Means to Security Holders 


Terms of Consolidation Analyzed—Now 
Third Largest Automobile Manufacturer 


By ARTHUR M. LEINBACH 








FTER scanning all the de- f= 


tails of the recent Chrysler- | 
Dodge merger, 

with their usual distrust of mar- 
ket quotations as a basis of 
valuation, sat down with pen in 
hand to calculate the real values 
involved on the basis of the 
known facts of an official and 
semi-official nature. 

Some used book values as their 
criterion and worked out a rather 
gloomy picture for the share- 
holders in both companies. Others 
consolidated past earnings, and 
presented a more encouraging 
set-up; one that is about in line 
with the values represented in 
the current stock market quota- 
tions. The enthusiasts delved 
into future earning power, with 
liberal allowances for the operat- 
ing economies to be effected by 
the consolidation of interests and 
profuse apologies for the show- 
ing that Dodge made last year. 
The findings of this latter group 
intimate, of course, that the 
shares of both companies at cur- 
rent quotations are rare bargains 
and that the shareholders of both 
companies have suddenly come in - 
for a windfall in the “new” stock. 

Between the extremes of these ap- 
praisals lies a very wide range of 
values. The book values of the new 
Chrysler stock, after the proposed new 
financing and the exchange of shares 
offered would amount to approximately 
$32 a share for a little less than 4% 
million shares to be outstanding. Last 
year’s evrnings for- both companies, 
before dividends, amounted to a little 
more than $6.50 a share on this new 
capitalization. Neither of these yard- 
sticks come up to the stock market 
quotations that prevailed when the 
merger was first publicly announced. 
Yet the application of such figures is 
hardly justifiable in seeking a true 
basis for rea’ values. On the other 
hand, neither do highest valuations, 
which run some fifty dollars above the 
present market values, seem entirely 
justifiable, so we must look somewhere 
between the extremes. 

The bare facts of the merger pro- 
posal are summarized as follows: 
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After the close of the market on 
June 29th, one of the largest con- 
solidations in the history of the auto- 
mobile industry was announced; bring- 
ing together the Chrysler Corporation 
and Dodge Brothers, Inc. The merger 
was proposed through the exchange of 
Chrysler stock for the common and 
preferred shares of the Dodge concern, 
on a basis of one share of Chrysler 
for one share of Dodge preferred; one 
share of Chrysler for each five shares 
of Dodge Class A common, and one 
share of Chrysler for each ten shares 
of Dodge Class B common. 


The Terms of the Merger 


The plan has been ratified by the 
board of directors of both companies, 
and the formalities of obtaining the 
consent of shareholders are planned in 
the customary manner. Large stock- 
holders who control the destinies of 
Chrysler are known to look on the 
plan with favor, regarding the terms 


\ in the light of a maximum that 


I] could be offered in the best in- 
terests of their own company 
and still represent a clean cut 
proposition for all concerned. 
Voting power in the Dodge com- 
pany is vested exclusively in the 
Class B_ stock, which is con- 
trolled by the bankers, never- 
theless the approval of a major- 
ity of shareholders is necessary. 
A committee representing the 
Dodge shareholders will arrange 
for the exchange of _ shares 
en bloc and depositories have 
been appointed to accept shares 
in various locations throughout 
the country. 





An Obvious Perplexity 


In these terms there is one 
feature that seems quite un- 
usual and which in the absence 
of any official explanation has 
resulted in a good deal of con- 
jecture. And this conjecture 
also attempts to provide an 
answer to the question on so 
many investors’ lips—‘‘why the 
Chrysler-Dodge merger?” On the 
basis of exchange enumerated 
above it will be noted that an advan- 
tage is provided for the Class A 
shares, generally held by. investors, 
over and above the Class B shares, 
generally privately held. Both classes 
of stock, prior to the merger, were 
equal in every respect except voting 
power which rested exclusively in the 
Class B. Representing control of the 
Dodge concern, this voting power 
obviously made the Class B_ shares 
more valuable than the Class A, which 
represented merely a non-voting junior 
equity in earnings. 

Still, in the final terms of the con- 
solidation, the Class A shares were 
given a two-for-one advantage over the 
essentially more valuable Class 8 
shares. This situation made Wall 
Street scratch its head in ‘bewilder- 
ment, for at first glance, the procedure 
is unusual, at least. Wall Street }s 
not accustomed to getting something 
for nothing and is always a little per- 
plexed by novelties anyway. But the 
reason for this provision of,the terms 
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is perhaps only so perplexing as it is 
obvious upon a closer study of the 
facts. 

In one respect the consolidation was 
unusual to start with, and this is in 
the manner in which it was agreed 
upon. Two men sat down to talk terms 
after informal discussions had led to 
a common understanding that the 
merger would be mutually advanta- 
geous in principle. One was an auto- 
mobile manufacturer eager to still 
further strengthen his position of 
growing importance in the industry. 
The other was a banker, eager to pro- 
tect the interests of many thousands 
of investors who had made an invest- 
ment commitment in the financing 
which he originally sponsored. From 
the very start of the negotiations there 
was never any conflict of interests; 


simple English, one might say that 
the scale down on the banker-con- 
trolled Class B stock was the con- 
tribution of the Dodge bankers to 
the success of the consolidation. 
Charity? No, just good business prin- 
ciples, displayed along the modern 
tendency of security underwriters to 
provide a maximum of investor pro- 
tection at every opportunity. 


The Chrysler Viewpoint 


And now from the viewpoint of 
Walter P. Chrysler, the other party to 
the negotiations. The Chrysler Cor- 
poration, with its new affiliation, is a 
motor company of considerably greater 
strength both as to financial sponsor- 
ship and its trade position than it was 
on May ist of this year, before the 


built, and intrenching itself in the 
higher priced field. 

Through its own dealer organization, 
Chrysler sold about 193,000 cars last 
year, while Dodge production was 
above 205,000 cars, totalling over 11 
per cent of the 3,573,671 cars sold in 
1927. In the previous year, a banner 
year for Dodge but a year further 
back in Chrysler’s growing infancy, 
the total sales of the two concerns ex- 
ceeded the half million mark. From 
the standpoint of future sales, the 
recent consolidation puts Chrysler- 
Dodge distinctly in the lime light 
as a contender with Ford and General 
Motors for the honors in the industry’s 
sales records. To the present Chrysler 
dealer organization will be added about 
6,000 Dodge outlets, each of which will 
maintain their former identity; and 








n that although each of the two had a differ- question of the Dodge acquisition the future distribution of Chrysler’s 
vat ta ent end in view. arose. The unification brings together new moderately priced six, the De Soto, 
mpany a financial genius and a motor execu- will add several hundred other repre- 
-_ oe The Dodge Viewpoint tive of widely recognized ability as far sentatives to this extensive dealer 
corned. as the factor of management is con- family. Some changes in present 
» ae From the banker’s point of view the cerned. The location of the principal models may ultimately be worked out 
in te only basis of consolidation worthy of plants of both concerns in Detroit to avoid conflict between Chrysler and 
: geee consideration was one which would lends itself well, first, to unified Dodge models, particularly in Chrys- 
one “take care of” the Dodge stockholders. administration, and perhaps later, to er’s lower priced line. 
major- Investors originally paid $100 for a a closer knit physical operation of the : ; ; 
ossary. unit of one share of Dodge preferred properties. Chrysler will now have a Contrast in Earning Trend 
g the and one share of common. This same truck business in the Graham Brothers . x 
rrange unit is to receive one and one-fifth of division that is both desirable and | An appraisal of the potential earn- 
heii a share of Chrysler common in terms profitable. Dodge Brothers weathered ing power of the merged concern is 
rae of stock and something more than $100 a “readjustment period” last year, ™ade particularly difficult by the con- 
iui in cash, based on market values when definitely. abandoning the famous flicting trends of earnings of both com- 
ughout the merger was announced. To obtain Dodge Four, on which the fortunes of Panies during the past three years. 
these terms for shareholders, it is the Dodge family had been largely Chrysler has been steadily improving 
presumed that the = its earnings position, 
by banker-owners of the whereas Dodge, 
Dodge concern elected through unusual ex- 
: to accept a smaller P penditures in con- 
ee % interest. in thee new Chrysler Corporation-Dodge Brothers, Inc. nection with new 
rysler stoc 2 . models has shown a 
bee Jer thee en | Pr Forme Combed Crd Dees stn tor 20 228 Soran dee 
f con- obtained by bartering "Gy nouns a Sipser Geioneum Steck to "the full saunas feo especially du ri ng 
jecture their control of the quired to provide for all Dodge Stock on the basis mentioned in 1927. On the basis of 
je an company to the high- the Dodge Brothers, Inc. Plan and Agreement dated June 1, 1928. the first four 
te ae est bidder and letting ASSETS months’ showing, 
ry the the public stand out — iaiiaiiuls Chrysler may reason- 
Yn the in the rain. Marketable Sccuritios 29,035,022 ably be expected to 
saeiail But after all, the Accounts receivable 20,762,069 earn something in the 
aii erstwhile owners of Inventories 47,053,135 neighborhood of 25 
oa ak Dodge are in the in- ne $111,920,703 million dollars. 
estors, vestment business and Other Assets and Investments $1,782,896 Dodge seems to have 
atin not the automobile Property (less depreciation) 95,671,849 finally reached a bet- 
segine business. If a merger Deferred charges 561,124 ter position as far as 
one was to be arranged Good-will _ 38,986,896 sales are concerned 
‘voting at all, it was “good Total Assets $242,812,897 although the four 
ins the business” for the LIABILITIES months’ figures by no 
of the bankers to arrange a Current Liabilities: means display any 
wer deal in which their Accounts payable and sundry accruals $29,767,708 convincing indication 
Leon original following prea ge earl a ae aca that it has definitely 
which could participate on Provision for income taxes 3,486,736 ; turned ; the corner’ 
junior an equitable basis. a in earnings. Presi- 
J Obviously the inter- H “at, dent Wilmer confi- 
ests of the Chrysler |  Deposits—E 260,654 dently predicts over 
e con- f 55: 
were tage were also Hi = 7 5%4% Serial Gold Bonds, due serially annually December ee $10 a share for the 
vor the be considered and 15, 1928-1984 1,142,000 current year, on the 
ss BT fal ould seand only ff elt aesntnn, dw may 1 5 a er eran 
could stan on 0 . ’ see cece eceesvecccosccecses f A outstanding after a 
an a certain amount ps = aa and Surplus (represented by 4,423,484 shares Com- waaee merger details pane 
pool hew capitalization for sie saaenane new financing are 
eet is ro on Corpora- iineane sO ae Se Page: 
pee m, les * r be realized from offer of 452,8 /8 shares of sler i i i 
“oon interest a ed bon Comman Stok above pole required to retire 220,937 shares of Chrysler Pre- pt o a z c nite 
ut the be “thinned out” to a + Companies’ own securities eliminated. earnings record of 
seins Prohibitive degree. So, (Please turn to 
to state the case in page 362) | 
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Opportunities In Stocks With 
Hidden Earning Power 


The attractive feature of the stocks comprising this series is to be found in their 
hidden, or generally unappreciated, earning power. In some cases this is repre- 
sented by earnings, which for reasons best known to the company are not re- 
ported; in others it lies in newly developed sources of revenue not yet fully 


recognized. 


Chile Copper 
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ably the lowest 
cost large-scale 
4) | producer of 
copper in the 
| world and can 
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a creditable 
showing almost 
regardless of 


conditions prevailing in the industry, it is, neverthe- 
less, in line to benefit materially from the recent 
strength in the copper situation, not only on account 
of the wider margin of profit on operations, but like- 
wise because for the first time it will be able to 
utilize to advantage at its discretion its additional 
plant capacity, construction of which was inaugurated 
in 1925 and brought to completion last year. Owing 
to the low average price existing in 1927, there was 
no attempt to increase the rate of output. The com- 
pany is now equipped to turn out 375 million pounds 
of copper per annum as against actual production 
last year of 219.6 million pounds, so that at any time 
it seems advisable output can be increased upwards 
of 70%, which, of course, would have a marked effect 
upon profits and perhaps dividend policy. It need 
not be assumed that this excess capacity will neces- 
sarily be utilized immediately, for such action if dup- 
licated by the industry in general might defeat its 
own ends by flooding the market again, but such a 
qualification does not detract from the ultimate possi- 
bilities in the situation. 

An annual dividend rate of $2.50 has been in effect 
since the beginning of 1928. Share earnings during 
this period have usually run slightly in excess of this 
amount. Dividends on the stock provide an impor- 
tant source of income to the Anaconda Copper Min- 
ing Co., which owns a majority interest. Reports 
have been current from time to time that Anaconda 
would endeavor sooner or later to acquire the mi- 
nority stock in the hands of the public. Such a move 
has received no confirmation and should not be ac- 
corded too much credence as a market factor. It is 
not illogical, however, for complete ownership of 
Chile Copper would constitute a valuable asset in 
view of its enormous ore reserves and the economical 
manner in which its ores can be extracted and treated. 

While not subject to spectacular movements in the 
market, the stock at present levels around 48, yield- 
ing close to 6%, has much to recommend it, based on 
the financial strength of the company, its sponsorship, 
and potential earning power as yet unrealized. 
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New York Steam Corporation 


HIS com- 
"TT vany owns 

and oper- 
ates four large 
generating 
plants located 
g| at favorable 
spots along the 
water front in 
New York City 
and _ supplies 
steam for heat- 
ing and power 
purposes in the financial district and important up- 
town residential sections. Operations are conducted 
under a very favorable franchise granted by the city 
authorities in 1880, without time limit or burden- 
some restrictions, giving the company the right to 
lay pipes in any of the streets of Manhattan and 
Brooklyn. 

Funded debt amounts to $17,647,500. Capital stock 
outstanding consists of 41,930 shares of 7% cumu- 
lative preferred, 50,000 shares of 6% cumulative 
preferred and 30,000 shares of common—all issues of 
no par value. Dividends have been paid regularly 
on both issues of the preferred, but no payments 
have as yet been made on the common, although earn- 
ings on the latter, after all charges, equalled $10.78 
per share in 1927 and $6.90 the year before. 

Both gross and net income have tended to increase 
rapidly during the last few years, gross for the 1927 
fiscal year being more than 80% greater than that 
shown for 1921, while net income was about seven 
times that of the earlier year. Most of this improve- 
ment was shown during the last two years reported, 
and correspondingly favorable results are expected 
when reports for the current year are available. 

The accounting methods employed by the New 
York Steam Corporation are unusually conservative, 
depreciation charges and other reserves and write- 
offs being very heavy while at the same time a very 
large part of current earnings have been used for 
years in building up and extending the properties, 
and thus have not been shown in the income accounts 
published. In due time such past earnings will prob- 
ably be capitalized or some other change in policy 
will be made for the direct benefit of stockholders, 
in the meantime the increased earning power and 
greater equities in property values will be reflected 
in gains in the market price of the shares. 

A very small floating supply and an inactive mar- 
ket detract somewhat from the appeal of this stock, 
but for a long term investment the issue is attractive 
and over a reasonable period may be expected to en- 
hance in value. 
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the case é ] Bank Note 
with a Sill | "rece _|,* is unique 
number of con- in many re- 
temporary i0 spects. An un- 
chemical manu- 80}— : broken dividend 
~ facturers, Am- 60 7 and consistent 
g wa D erican Cyana- ; earnings record 
py Z D) mid has devoted “er covering a pe- 
Hill ll the earlier pe- - | riod of twenty- 
Z Z Z Z ) | riod of its his- two years en- 
B...J oe... ae ood wa tory to develop- titles the com- 
ment and up- pany’s _ securi- 
building. The company was organized in 1907, but ties to standing among the industrial aristocrats. It 
no dividends were paid to common shareholders until is the only organization of its kind represented upon 
1923. Surplus earnings were consistently reinvested the New York Stock Exchange, the company’s indi- 
in the properties, with the result that a very strong viduality in this regard being analogous to its trade 
trade and solid financial position have been achieved. position which approaches the monopolistic. 
Control of the American rights to a process for These attributes are directly traceable to the na- 
making cyanamid places the enterprise in a strategic ture of the business, which to all intents, is depres- 
situation. Cyanamid is an important nitrogen bear- sion proof, and to an alert, efficient management. 
ing substance essential to the production of several The company is probably best known for its work in 
fertilizers. Accordingly, the company has experi- the security engraving field. Painstaking effort to 
enced some of the difficulties that beset the fertilizer maintain a high standard of quality and extreme care 
industry after the World War, although ameliorating in safeguarding production account for American 
influences have rendered it relatively immune from Bank Note’s rise to supremacy in this line. Since the 
extreme depression affecting the latter. — major share of corporation security engraving comes 
While net income was at low levels in 1921 and to it, the company has benefited in a material way 
1922, the company nevertheless was able to show op- from the steady expansion of New York Stock Ex- 
erating profits. A sharp recovery was shown in change listings in recent years and likewise from the 
1923 and earnings have since been maintained on a rapid growth of public interest in security market 
relatively stable footing, average for the last five dealings. 
years being $3.52 a share for the combined Class A This, though one of the strong contributing causes 
and Class B stocks. For the fiscal year ended June to American Bank Note’s broadly expanding earning 


80, 1927, net was equivalent to $3.09 a share, com- senate. tacit 2 sagan ; 
3 A - pacity, is still but one phase of its activities. Aside 
pared with $3.99 in 1926. Marked betterment in the Scans: the: nev : i ; 
fe ft a - y engraving business, many foreign 
fertilizer trade has permitted a substantially increased governments rely upon it for paper currency, post- 
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production of fertilizer cyanamid for the current fis- 
cal year. 

Gains in this direction, as well as in output of crude 
cyanamid and ammo-phosphate, however, may also be 
attributed to the company’s policy of steadily expand- 
ing property account. In addition, other sources of 
income have been opened by developing by-products 
which, by adaptability to use in other industries, have 


age and revenue stamps. High-grade check forms, 
embodying the use of “safety” paper, and commer- 
cial lithographing and engraving comprise other 
branches. 

Prior to 1922, a relatively modest common divi- 
dend was paid, that is, modest in relation to the 
steadily increasing per share income. As a result 
of conservatism in this respect, the company built 


tended to diversify operations. 

Thus far, this phase of activities has not found 
appreciable reflection in net income, although, on the 
other hand, net annual sales exhibit a pronounced up- 
ward trend. The latter reached a temporary peak at 
12.52 million dollars in the 1926 fiscal year, falling 
off slightly to 11.59 millions in 1927. Contrasted with 
the 6.05 millions reported in 1921 and 4.30 millions 
for 1922, these figures are indicative of persistent and 
impressive growth. The fact that a larger percent- 
age of sales has not been translated into net may be 
accounted for readily by liberal annual charges to 
depreciation and write-offs of various kinds. 

At prevailing levels around 44, American Cyana- 
mid Class B stock yields but 3.5% on the basis of its 
$1.60 dividend. Income return, obviously, is a minor 
consideration, since the principal appeal in the shares 
lies in their ultimate possibilities. Incidentally, the 
company has been a leading bidder for the Govern- 
ment nitrate plant at Muscle Shoals, built and de- 
signed by one of its subsidiaries. To date, its bids 
have been unsuccessful and final disposition of Muscle 
Shoals remains uncertain. American Cyanamid would 
appear to be the most logical candidate to acquire op- 
erating rights, however, and should its bid eventually 
be accepted, an important new source of revenue 
would result. 


up a handsome surplus and strong working capital 
position. Earnings gained markedly during the war 
years and immediately thereafter, but receded slight- 
ly from a peak in 1920, only to pick up again and 
reach new high levels last year. 

In 1922, a more liberal dividend policy was adopted, 
resulting in several extra cash payments and 
stock dividends of 10% and 20% during the succeed- 
ing years. The common shares were split five for 
one in 1925 and in the past two years have received 
cash dividends of $2.60 and $3 respectively, includ- 
ing $1 extra in each of these periods. From the 
viewpoint of immediate income return and reported 
earnings of $3.99 a share in 1926 and $4.26 last year, 
American Bank Note common stock at prevailing 
levels around 120, obviously, should be viewed as an 
investment for the holder who is willing to look to 
rewards over the long term rather than the near 
future. 

However, aS a common stock having pronounced 
potentialities for growth conforming to that of past 
years, the shares have peculiar appeal. Of the 6.47 
million dollars working capital shown at the close of 
1927, 4.06 millions were represented by cash and mar- 
ketable securities, the latter constituting a consider- 
able source of non-operating income. 
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LTHOUGH 
seldom the 
recipient 

of any great 
speculative in- 
terest, there are 
many features 
in regard to 
Illinois Central 
common _ stock 
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A__|, | which commend 
‘7 - J themselves to 
the student of 
investment values. These qualities to a considerable 
extent lie below the surface, and are of a nature to 
assume tangible form through a gradual process 
rather than through the medium of any single spec- 
tacular event such as to make a direct public appeal. 
The outstanding characteristics of the road are its 
inherent stability of earnings and a dividend record 
on the common stock almost in a class by itself among 
the major railroad systems of the country. The com- 
pany has never passed through a reorganization and 
has paid dividends every year back to 1860 at a mini- 
mum rate of 4%. The current 7% rate has been in 
effect since 1916. Stability over a long period may be. 
attributed in part to the natural territory traversed 
by the lines, which, running north and south, connect 
two great centers, Chicago and New Orleans, as well 
as two important waterways, the Great Lakes and 
the Gulf of Mexico. Following the Mississippi River 
over its southern course, the road and its subsidiaries 
have to a large extent supplanted the river as a com- 
mercial artery. 

Among other features not so readily apparent, per- 
haps the most obvious is the probable early return 
of earning power to the standard prevailing for sev- 
eral years prior to 1927. Results for last year ad- 
versely affected by the floods in the Mississippi 
Valley, which, in addition to damaging property, were 
responsible for suspension of business and reduction 
of purchasing power in the territory, with a conse- 
quent reduction in the normal volume of freight 
traffic. Common share earnings amounted to $8.17 
in place of the customary figure around $12. More- 
over, there are other factors conducive to even fur- 
ther enhancement in earning power within a few 
years. For some time past a comprehensive improve- 
ment program has been under way, involving the 
expenditure of substantial amounts financed for the 
most part through new capital issues. Additional 
charges in connection with these issues has curtailed 
net income before there was sufficient opportunity 
for the funds expended to produce tangible returns 
which may be expected to develop later on. 

Other sources of latent strength are a decided 
under-capitalization of assets and the omission from 
the income statements of at least some earnings de- 
rived from controlled roads which in reality repre- 
sent part of the common stock equity. Reference is 
made particularly to Central of Georgia, a prosper- 
ous connecting line controlled through ownership of 
the entire capital stock. [Illinois Central includes 
only dividends actually received, whereas normal 
earnings of the smaller road which are undistributed 
are equivalent to an additional $2 a share on the 
common stoek of the controlling system. 

Illinois Central common stock, on the basis of 
levels prevailing for other standard dividend paying 
railroad issues, is well worth its present price around 
145, and if logical expectations are in any way ful- 
filled, the shares should be subject to unobtrusive but 
steady enhancement in value. 


\% RECENT PRICE 145 














NTERNA- 
[1 I TIONAL 
PAPER is 








L_ yz ) the largest pa- 
—_ per manufac- 
turer in the 
world and one 
of the leading 
owners of tim- 
3] ber lands and 
) | water power 
1926 1927 7 properties on 
the North 
American continent. About 75% of the finished 
paper output is newsprint, the balance being made 
up of bag and wrapping paper, writing paper and 
other specialties. Wood pulp is also supplied to some 
of the largest rayon manufacturers. 

During the last few years the company has carried 
out a most ambitious program of expansion both in 
its producing activities and in its capital structure. 
Further developments are still to be completed, in- 
cluding the rumored organization of a new holding 
company to control all the properties, to be financed 
by an exchange of stock for that of the present cor- 
poration. 

As of December 31, 1927, capitalization included a 
funded debt amounting to $40,993,500; $77,302,800 
7% cumulative preferred stock; $2,132,700 6% 
cumulative preferred stock (both issues of $100 par 
value), and 1,000,000 shares no par value common 
stock, including 9,386 shares deposited by the com- 
pany to provide for purchase by holders of outstand- 
ing debentures already called for payment. 

Current assets amounted to $40,677,384 against 
current liabilities of $14,941,760, a ratio of 2.6 to 1. 
Cash amounted to $4,005,221 and indicated net work- 
ing capital was $25,735,625. 

Net earnings available for dividends showed a 
steady increase from quarter to quarter during 1927, 
being reported as $994,224 for the first three months 
and double that amount for the final period ending 
December 31st, but owing to the changes in capital 
structure, including a doubling of the common stock 
outstanding, earnings per share have not reflected 
this increase. Net earnings of $5,736,500 for 1927 
compare favorably in total amount with $3,275,284 
for 1926 and $3,550,302 in 1925. 

For the first quarter of 1928, however, net earn- 
ings were reported as not quite sufficient to cover 
dividends on the preferred stocks, leaving a substan- 
tial deficit after common dividends, but this situation 
is expected to improve rapidly as the year advances 
and new low-cost producing plants get into full 
operation. 

Regular dividends on the preferred stocks have 
been paid since 1917, at which time prior accumula- 
tions were liquidated. The common stock was placed 
on a $2.00 dividend basis in August, 1926, this rate 
being increased to $2.40 a year later, the current 
disbursement. 

In spite of keen competition due to a capacity in 
the industry developed beyond the current demand 
the outlook for International Paper as one of the 
lowest cost producers is distinctly favorable over the 
long range. 

The current price of 73 being nearly 36 times 1927 
earnings per share is obviously discounting favorable 
developments and earnings rather well in advance, 
but even so the stock may well be accumulated for 
investment, particularly on any considerable reac- 
tions. Earnings from the newer power developments 
will not be fully realized before 1931. 








an 





























TaN ivan Y¢ 


Yay 


NiIYaN iver! 


NYO 7a VaNIyB\ ih Ya\t Yanan! 


NYaN Yat rey! 


TYAN YAN Yau 7exly 


tYav! 


Yay 


v1 


YavtYax av vaxt 


lax 


itz Str7 Sh 


\ ta tvaxtya 


ax Vex ivaxtvar 


phy ey! 


%e 


TYE YA Vie eX ex erivevtYavivext 


Tex vax 


a 






THE MAGAZINE OF WALL STREET 






NIYAVIYONIYaNIYa\ Yavve 


Ya\T/a\tYVavtvavivavivanivavlva 


tYavivavivey 











mrt YIN VITT VTIy yer yee 


UNL NPAAGLINGL| 





PED 











PAGANS 


ZB 





VAN AS 






NG NGL LN GL NGL NG) 





FAL NGL NGL NGL NGL LVS, 


Bia tvaNve 


%e 


ViVa i Ya\tyavivey! 


Sine Min? SEP7 MERC NEL SELL VED? NERC AER? NEP AEC A 


SAE NERY AE? NERY AES YS 


Yax" 


‘Sane ile Ath At At 


Mile \iltr Min Alb AERC NER? LEE 


‘axtve 


Wax lYevivextver 


i So 


ZS 


Pitc Nac NZ NERC SEL MERC LMP? SORZ MEA SIC SEDC SEP 


PANGAN). 


DONS GAG SGN SG SL 


JBUTOTSS 


CANS 


TOE 


PANG NGA 


BUSES 


AGL NNN GLIA) 


NOL NGL SSL ADA 


EIR 


YSN GL GL SLING GLY SG NGL NGL SL SNS SANG NGL SG GN NLL GL GN GL SIL SIS LISI GLAD, 


PAVE NGL NGL NGL NGL GGG 





Chicago Pneumatic Tool 


= POLS A H I G H 
price pata LES OMet priced 
va stock sell- 
is ing for only 
g | ten times its 
share earnings 
A is decidedly ex- 
ceptional in the 
3 | present market, 
and if earnings 
0 | are reported on 
a7 | a highly con- 
servative basis, 
as is generally supposed in the case of Chicago 
Pneumatic Tool Co., there are even more grounds for 
believing that the shares are out of line with the 
better type of industrial issues. In 1927 the company 
showed earnings equivalent to $12.83 per share on 
the common stock as against $12.74 in the previous 
year, and while this is considerably in excess of any- 
thing reported in the period intervening since 1920, 
when operations were still under the abnormal influ- 
ence of war-time conditions, recent accomplishments 
have been sufficiently sustained to justify consider- 
able confidence in their future permanence in the long 
run. In this event the common stock at its present 
market about 126 is far from being excessively 
priced. 

For a company of its importance, the capitalization 
is extremely moderate, 3 million 54% debenture 
bonds and common capital stock to the extent of 
94,324 shares comprising the entire capital obliga- 
tions outstanding. Moreover, the great majority of 
the stock is known to be closely held, which is an im- 
portant reason for its relative inactivity marketwise. 
The company follows the unique policy of purchasing 
and retiring its own common stock, the 94,000 odd 
shares now outstanding comparing with close to 129,- 
000 shares at the close of 1920. The financial state- 
ments afford little means of judging the reputed con- 
servatism of the management in its bookkeeping 
methods. No item prior to operating income is shown, 
and not even the annual deduction for depreciation is 
disclosed in the income account. That depreciation 
charges are liberal, however, is indicated by the rela- 
tive uniformity of the property valuation on the books 
year after year in spite of a considerable measure of 
expansion that is known to have taken place. Fur- 
thermore, it has been publicly intimated from high 
official quarters in the company that true earning 
power is considerably greater than revealed by the 
annual reports. 

Chicago Pneumatic Tool has achieved a fair degree 
of stability through diversification and the develop- 
ment of products adapted to various industries. The 
output includes air compressors, Diesel engines, pneu- 
matic tools, electric tools, rock drills, etc., and for 
some time past an electric refrigerator of a radically 
new type has been promised. Plants are operated in 
foreign countries as well as in the United States, and 
distribution is effected through numerous branch 
offices in various parts of the world. 

A holder of the stock must make due allowance for 
the irregularities of a thin market, but intrinsically 
it appears to measure up to a good investment stand- 
ard, judged from the standpoint of common stocks, 
and in comparison with other industrial issues of its 
type. The moderate yield may be enhanced by an in- 
crease in dividend from the present $6 annual rate, 
and a development of this nature might well be in- 
strumental in establishing a higher market range for 
the shares. 
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Federal Water Service ‘‘A’’ 


— 
PRICE 








HROUGH 
subsidiaries 
40 operating 
in 14 states and 
supplying water 
EARNED to 239 communi- 
——— ties having a 
total population 
in excess of 2,- 
300,000, Federal 
Water Service 
~ 1928 Corporation 

now controls 
the largest single system of water supply properties 
in the country. The growth of this system represents 
the successful application of the modern financial and 
operating practices which have long prevailed in 
other public utilities. 

The more important operating subsidiaries are 
located in New York State, Pennsylvania, Alabama, 
in the tier of states just south of the Great Lakes, and 
along the Pacific coast. The total appraised value of 
the properties is said to be in excess of $136,000,000. 

During the past six years combined gross revenues 
of the various companies now comprising the Federal 
system have increased over 35%, or from $10,210,355 
in 1922 to $13,651,418 in 1927. Through economies 
resulting from centralized control with greater effi- 
ciency in operation and reduced overhead expenses net 
earnings are showing even greater proportionate gains. 

Capitalization of the corporation consists of $13,- 
000,000 54%4% debentures, convertible into “A” stock, 
78,500 shares of cumulative preferred stocks of no 
par value issued in two series paying $7 and $6.50 
dividends, respectively, 218,042 shares of Class “A” 
and 180,000 shares from Class “B” common stock, both 
of no par value. The Class “A” stock is entitled to a 
preferential dividend of $2.00 per annum, and im- 
mediately participates, share for share, with Class 
“B” stock in any further distribution. In other 
words, Class “A” stock will always pay holders $2.00 
more than Class “B” stock. 

The Class “A” stock selling on the New York Curb 
is now paying cash dividends at the annual rate of 
$2.00 per share, or, at the option of the holder, 4/50ths 
of a share of stock. Consolidated earnings for the 
year ended March 31, 1928, show gross revenues 
amounting to $14,161,065 as compared with $13,263,- 
261 for the same properties in the year ended March 
31, 1927. After all prior charges, but before amorti- 
zation of debt discount, Federal income tax and divi- 
dends on the Class “A” stock, the balance amounted 
to $849,345, which compares with dividend require- 
ments of $436,086 on the Class “A” stock now out- 
standing, showing such dividends earned practically 
twice over. 

The earnings reported are equal to about $3.89 per 
share on the total number of Class “A” shares out- 
standing March 31, 1928, and if computed upon the 
average number of shares of this stock outstanding 
during the year are equal to $5.33 per share. At 
current prices around 37 the yield is over 5%. 

Since many of the properties now included in the 
system were acquired late in 1927, and some early in 
the current year, the results reported do not fully 
reflect the benefits derived from centralized manage- 
ment, but they are distinctly satisfactory and en- 
couraging. 

A steady appreciation in earning power and equi- 
ties appears to be a reasonable expectation, and an 
increase in the dividend rate without too great a delay 
seems to be a distinct possibility. 
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International Nickel 








How 
Frood Mine—A Clarifying Analysis 


Is “Nickel” Over-Valued? 


the 


the Market Appraises 


By FERDINAND OTTER 














ACK of the ad- f 
vance in Interna- . 
tional Nickel com- | 
mon stock from a low 
of 11% in May, 1924, 
to a high of 99% last 
January there are 
three outstanding fac- 
tors: (1) Increasing 
earnings from nickel 
operations; (2) Dis- 
covery of very rich 
copper-nickel ore in the 
company’s Frood mine; 
and (3) A nation-wide 
demand for the stock 
among Canadian inves- 
tors. For the purpose 
of lucid analysis, these 
factors will be dis- 
cussed in the order 
listed. 

Let us begin by dis- es 
cussing the Interna- LL 











INTERNATIONAL: NICKEL 
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ee and payments have 

been continued since at 
] the annual rate of $2 
a share. As shown by 
the table, in spite of 
development expenses 
and large property ex- 
penditures, net work- 
ing capital has gained 
steadily. Let it fur- 
ther be noted here that 
all current earnings 
are coming from the 
operations of the older 
Creighton mine and 
from the fabricating 
plants and rolling mills 
—that the Frood mine 
is not on an income 
basis and actually is 
something of a drain 
rs on the operations of 








{ since part of the earn- 








tional Nickel Company 

“ex” the Frood mine. Then, by degrees, 
we may pass from the investment side 
of the enterprise to the speculative ap- 
peal of the stock—from the well known 
to the partly known. 

For all practical purposes the cor- 
poration controls the world’s nickel 
trade. It is understood to produce 
well over 90% of the world’s supply of 
the metal and is known to control most 
of the world’s known commercial nickel 
ore. Competition is unimportant, and 
production costs are low. In addition, 
it has a monopoly in the production of 
“monel metal,” a natural alloy of cop- 
per and nickel produced from _ its 
Creighton mine ores which is finding 
increasing commercial employment be- 
cause of its peculiar qualities. 

Up to the close of the late war, nickel 
was largely an ordnance metal, finding 
few important markets in ordinary 
peace time activities. At the end of 
the war the ma:nagement found the 
company facing a severe slump in 
earnings, although production costs 
were very low and ore reserves were 
adequate for upwards of a hundred 
years of operations. Monel metal had 
not been introduced on any consider- 
able scale; there was a considerable 
surplus of nickel above ground; and 
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the nickel market prospect was any- 
thing but bright. The common stock 
declined to one-fifth of its war value, 
and common dividends had to be dis- 
continued. 


Finding a Market for Nickel 


Instead of waiting for another war 
to develop, the management set to work 
to find peace-time uses for the metal. 
An extensive research organization 
was inaugurated; nickel was advertised 
in trade papers; rolling mills and fab- 
ricating plants were built to make new 
products; and nothing was left undone 
to familiarize the public with the ad- 
vantages of using nickel and monel 
metal. 

At first, the results were slow. Op- 
erations in 1922 were at a loss. In 
1923, the net was only $48,170, or but 
54 cents a share on the 6% preferred 
stock. In 1924, there was a net of 
$1,206,787, equal after preferred divi- 
dend requirements to 40 cents a share 
on the common; and thereafter there 
was a steady gain in profits until in 
the first quarter of 1928 net earnings 
were at the annual rate of $4.72 a 
share. In September, 1925, dividends 
were resumed on the common stock, 





ings from them are 
going into its development. 

We begin, therefore, with a picture 
of International Nickel, excluding the 
Frood mine, which looks as follows: 

Capitalization: subsidiary funded 
debt, $2,100,000; 6% preferred stock, 
89,126 shares of $100 par value; and 
1,678,884 shares of common stock of 
$25 par value paying $2 per annum 
in dividends. 

An annual earning power of $3 to $5 
a share for the common stock without 
the Frood mine. 

A net working capital of $17,638,697 
(Dec. 31, 1927,) of which $6,667,555 
was cash or cash equivalents. 

Nickel ore reserves which probably 
will not be exhausted during the life- 
time of any present investor. 

A steadily expanding demand for 
nickel and monel metal in the markets 
for which the company holds unques- 
tioned leadership. 

For the sake of argument, therefore, 
let us assume that, on the basis of the 
going quotations for other industrial 
and mining issues, International Nickel 
common stock, “ex” the Frood mine, 1s 
worth at least $40 a share, and prob- 
ably, at least in a market such as re- 
cently prevailing, around $50 a share. 

For the sake of argument, again, let 
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us assume that the difference between 
the current price of the stock, around 
92 as this is written, and the value we 
have figured, without the Frood mine, 
is the market’s appraisal of the Frood 
mine itself—minus equipment and 
working capital to develop it. If this 
is accepted as the basis of analysis, 
the Frood mine is appraised in the 
stock market at somewhere between 78 
million and 95 million dollars. 

On page 6 of International Nickel’s 
annual report for 1927 it is stated: 
“Estimates indicate that to complete 
the [Frood mine] program, inclusive 
of mine development, smelter construc- 
tion, installation of hydro-electric 
equipment and additions to your elec- 
trolytic refinery at Port Colborne, there 
will be required during the ensuing 
three years an expenditure of approxi- 
mately $12,000,000, which amount is 
inclusive of the erection of an electro- 
lytic copper refinery at Copper Cliff, 
if the latter is deemed advisable at a 
latter date.” Adding 12 million to the 
78 million or 95 million, the stock mar- 
ket now must be appraising the Frood 
mine, fully equipped, at 90 million to 
107 million dollars. 

Now, it is a pretty safe statement 
that the Frood mine will not produce 
copper in 1928, that it will not produce 
much metal in 1929, and that it will 
not be on a profitable basis till late in 
1930 or early in 1931. Unofficial esti- 
mates have been made that the prop- 
erty, when fully equipped, should be 
able to produce 75,000,000 to 100,000,000 
pounds of copper per annum. Some of 
the more optimistic have “guessed” 
that, after crediting precious metal 
values (gold, silver, platinum, etc.) 
and nickel values against costs, copper 
from the Frood mine may cost Interna- 
tional Nickel as little as two cents a 
pound. If the estimate that there are 
100,000,000 tons of rich ore in the prop- 
erty is reasonably accurate, the life of 
the new mine will be a very long one. 


Earning Power of Frood Mine 


The following estimates give some 
idea of the possible earning power of 
the Frood mine, the property which 
seems currently valued in the stock 
market at around 100 million dollars: 


Producing 75,000,000 lbs. of cop- 
per per annum at a net cost of 
seven cents a pound with copper 
at 14 cents $5,250,000 

Producing 75,000,000 Ibs. of cop- 
per per annum at a net cost of 
five cents a pound with copper 
at 14 cents $6,750,000 

Producing 75,000,000 lbs. of cop- 
per per annum at a net cost of 
two cents a pound with copper 
at 14 cents $9,000,000 

Producing 100,000,000 Ibs. of cop- 
per per annum at a net cost of 
Seven cents a pound with copper 
Ce EO) a ee $7,000,000 

Producing 100,000,000 Ibs. of cop- 
per per annum at a net cost of 
five cents per pound with copper 
at 14 cents $9,000,000 

Producing 100,000,000 Ibs. of cop- 

(Please turn to page 324) 
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Preferred Stock Guide 


NoTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. The position of any stock in 
the Guide is not intended as an indication of its relative investment 
merit. Readers should observe a proper diversification of commit- 
ments in making their selections from this list. 


Railroads 


Div. Rate ——Earned $ per Share——_, Redeem- Recent Yield 

$ per Share 1925 1926 1927 able at Price % 

Norfolk & Western 115.54 160.35 133.40 No 88 4.6 
Atchison Top. & S. Fe 37.17 48.83 40.47 No 106 4.7 
Union Pacific 38.41 41.17 39.35 No 85 4.7 
43.18 52.56 57.76 No 84 4.8 

Baltimore & Ohio 35.33 48.41 38.44 No 81 4.9 
Southern Railway 37.63 39.33 36.17 100 =. 100 5.0 
Wabash “A” 11.48 11.86 6.87 110 =: 100 5.0 
Pere Marquette Prior 57.50 68.77 64.08 100 99 5.1 
Colorado & Southern 2nd 39.13 48.50 53.76 No 17 52 
Kansas City Southern 10.06 10.86 9.04 No 15 5.3 
St. Louis Southwestern 11.96 12.09 9.30 No 91 5.9 
N. Y., Chicago & St. Louis 24.91 24.65 20.31 110 109 5.5 
Chicago, Rock Is. & Pac. 2nd... 12.23 20.57 22.49 102 += 104 5.8 
St. Louis, San Francisco 102.65 108.19 107.70 100 100 6.0 
New York, New Haven & Hari....7(C) Metta <ettatke 22.05 115 116 6.0 


Public Utilities 


Public Service of New Jersey... .8(C) $19.66  §21.46 
Hudson & Manhattan R. R. Conv.5(N) 34.12 40.32 
Columbia Gas & Electric piers 27.81 
North American Co | 21.91 28.95 
Philadelphia Co. 23.53 24.20 
Federal Light & Traction 33.02 41.51 
Standard Gas & Electric 14.00 20.00 
American Water Works & El....6(C) eats 22.63 
West Penn Electric 16.15 20.81 
Electric Power & Light 9.72 13.83 
Continental Gas & Elec. Prior. ...7(C) 22.26 26.23 


_ 
Industrials 


International Harvester 32.11 36.74 35.71 No 144 
American Smelting & Ref 30.38 35.52 30.96 No 135 
U. S. Cast Iron Pipe 45.84 42.08 28.12 No 130 
Case (J. L.) Thresh. Mach 21.49 29.39 38.43 No 132 
International Silver 16.08 24.39 30.82 No 128 
McCrory Stores 45.97 47.82 52.42 110 lll 
General Motors 101.78 167.17 182.15 125 126 
Endicott Johnson 44.57 34.77 48.10 125 126 
Pillsbury Flour Mills osee, “20H ~~ *44590 110 116 
Studebaker Corp. ............... 7(C) 208.13 173.89 160.79 125 = 125 
Baldwin Locomotive 0.98 29.42 12.21 125 123 

13.68 23.22 25.74 No 125 
Bethlehem Steel Corp 26.64 20.84 16.32 No 123 
Mathieson Alkali Works 58.60 67.86 74.06 No: 120 
U. S. Industrial Alcohol 33.98 16.27 36.03 125 121 
Associated Dry Goods Ist 29.92 27.67 24.10 No 104 
Brown Shoe 45.23 29.69 44.12 120 119 
Bush Terminal Buildings B 3 t Bs 120 118 
American Cyanamid *20.53 *29.53 *24.24 120 =. 100 
Radio Corporation ............ 3.5(C) 10.31 13.86 20.02 55 58 
Devoe & Raynolds Ist 37.29 49.70 53.23 115 = 116 
Goodrich (B. F.) Co 51.57 13.96 39.19 125 «115 
Mid-Continent Petroleum 106.48 133.61 52.40 120 3=—:114 
Bush Terminal Debentures 16.01 16.81 18.88 115 112 
General American Tank Car.... 24.09 27.95 37.68 110 111 
Centra] Alloy Steel oe 35.11 27.26 110~—Ss 111 
U. S. Smelting, Ref. Mng....... 3.5(C) 5.97 6.25 6.28 No 54 
Victor Talking Machine nil 38.44 35.00 115 107 
International Paper 12.58 11.31 7.42 115 107 
Consolidated Cigar 38.93 67.44 64.41 110 107 
Goodyear Tire & Rubber shave 11.83 18.80 110 96 


C—Cumulative. N—Nor-cumulative. + Cumulative up to 5%. § Earned on all pfd. stocks, 
* Years ended June 30. $ Guaranteed unconditionally by Bush Terminal Co, 
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Oil Securities iii from 
Speculative to Investment Hands 


Significance of Large Insurance Company Holdings 


By N. O. FANNING 




















sidered significant by 
many close observers. 
One of these is the 
quiet but persistent ac- 
cumulation of the bet- 
ter oil securities by 
American and Cana- 
dian insurance compa- 
nies able legally to carry these shalt 
on their books. Luckily, these insur- 
ance companies publish lists of stocks 
held, and so the public is given actual 
proof of the accumulation. 

Purchase of oil stocks by investors, 
however, is not a matter of public rec- 
ord. Sales of shares are published, 
but the names of the buyers and sellers 
are not. However, this does not pre- 
vent the certain knowledge on the part 
of those close to the stock market that 
oil securities of the same type carried 
by the insurance companies have been 
under steady accumulation by invest- 
ors willing to take their profits over a 
period of years, and not on a day-to- 
day turn. The tremendous activity in 
oils in recent weeks is doubtless in part 
a reflection of the belief by the more 
speculatively inclined that considerable 
oil securities have been taken out of 
the market by investors and that the 
group are now in a suitable technical 
position for a rise. In addition, hopes 
of inevitably larger profits as a result 
of the persistent increase in gasoline 
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All industrial and misc. stocks held 
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of various oil compa- 
nies, having an aggre- 
gate market value of 
$12,677,500. This rep- 
resented 8.8% of the 
total market value of 
all industrial and mis- 
cellaneous stocks held 








Market Value 
8,500 on that date, which 
$448, 
1,740,000 market value was 
835,000 $144,0538,405. 
252,300 Th 2 ; 
685,000 e six companies 
568,500 referred to are the 
1,665,000 Continental Insurance 
= Co., Fidelity Pheni 
1,712,900 0., idelity enix 
859,000 Fire Insurance Co., 
ssw Hanover Fire Insur- 
443-175 ance Co., Springfield 
2,950 Fire & Marine Insur- 
Pe nape ance Co., the Great 
26,282 American Insurance 
236,500 Co. and the American 
12,200 Eagle Fire Insurance 
912,000 Co 
324,000 ; 
560,500 The purchase of 84,- 


896 shares of stock of 





186,923 





consumption, and better prices for that 
product, to be enjoyed by the economi- 
cally well-placed companies, have doubt- 
less furnished the final impulse needed 
to carry oil stocks to higher levels. 

There is no certainty that the rise 
will carry through in as spectacular a 
manner as it started. Too many ele- 
ments enter into the situation, even 
apart from the oil situation, to make 
predictions possible. But it is believed 
by those who look upon the oil indus- 
try as an essential and well-managed 
unit of American business, that if oils 
remain at recent low levels more and 
more stocks will be taken out of the 
market and placed in strong boxes. 
So long as this investment buying con- 
tinues, the situation in oil securities 
becomes stronger, and a further rise 
becomes more assured because of the 
law of supply and demand as related 
to securities. 





Six of the leading American insur- 
ance companies held as of January 1, 
1928, a total of 186,923 shares of stock 





asda 053,405 


$12,677,500 


Imperial Oil, Ltd., the 
Canadian subsidiary of 
the Standard Oil Co. of 
New Jersey, at $55 a 
share by the Sun in- 
surance group of Can- 
ada, as of January 1, 
1928, focused general attention on the 
importance of insurance company hold- 
ings of oil securities, and an investiga- 
tion of holdings by American compa- 
nies reveals that oils comprise a major 
investment group. Imperial Oil stock 
at $55 a share yields 2.72% based on 
the 1927 dividends, which amounted to 
$1.50 a share. The price paid for this 
stock has led some students of the 
market to believe Imperial Oil would 
increase its dividend payments during 
1928. The initial dividend for the year 
has been declared, and amounted to 25 
cents regular and 12% cents extra. 
The extensive oil security holdings 
of the insurance companies able to in- 
vest in this way is an indication of the 
further vital interest of the country 
in petroleum, other than that repre- 
sented by the essential uses of oil. That 
insurance company, investment trust 
and other group holdings of securities 
should profit with individual stock- 
holders from the operation of an in- 
dustry on which the wheels of progress 
must turn is considered absolutely 
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necessary if that industry is to occupy 
its rightful position as a public serv- 
ant. The growth in such holdings is 
proof that oil securities to a great ex- 
tent have been passing from purely 
speculative into investment channels 
in recent years. 


Continental Insurance Leads 


The Continental Insurance Co. of 
New York was the largest holder of 
oil securities as of January 1, 1928, of 
the six companies for which figures are 
given here. It had 91,217 shares, with 
a market value of $6,505,913, repre- 
senting 15.1% of its total holdings of 
industrial and miscellaneous stocks, of 
$42,850,058. The largest oil item list- 
ed is 13,200 shares of Standard Oil Co. 
of California valued at $726,000, al- 
though the 10,000 shares of Gulf Oil 
had a larger market value, amounting 
to $1,160,000. Two other large blocks 
were 11,667 shares of Standard Oil Co. 
of New Jersey worth $455,013 and 
10,000 shares of Prairie Oil & Gas 
with a market value of $490,000. 

Taking the aggregate holdings in 
each stock of all six insurance com- 
panies, Standard Oil of California 
again leads, with 31,050 shares, the 
total market value of which is $1,712,- 
900. The second largest holding con- 
sists of 80,567 shares of Standard Oil 
Co. of New Jersey valued at $1,204,613. 
Next is Gulf Oil Corp. stock, 15,000 
shares valued at $1,740,000. Gulf Oil 
again leads in representing the biggest 
market value of any one oil stock held. 
Another large item in market value is 
that of 9,000 shares of Prairie Pipe 
Line stock aggregating $1,665,000. 

It is interesting to note the com- 
paratively small holdings in the so- 
called Standard Oil pipe line group. 
Prairie Pipe Line Co. and Illinois Pipe 
Line Co. are the only ones represented, 
the total holdings of the six insurance 
companies amounting to 10,450 shares 
valued at $1,917,800. These are the 
two largest companies operating in 
the pipe line end of the oil business 
alone. Another transportation unit 
represented, however, is Union Tank 
Car Co. but the aggregate holdings 
only amount to 100 shares valued at 
$12,200. 

A study of the accompanying table, 
giving aggregate holdings of the six 
Msurance companies in each individual 
oil issue, shows an emphatic leaning 
toward the all-around company, oper- 
ating in every branch of the business, 
in the United States and abroad. 
Holdings of Standard Oil Co. of New 
Jersey and its subsidiaries, for in- 
stance, total 54,067 shares valued at 
$2,424,113, or 28.9% in number of 
shares and 19.1% of the market value, 
of the total oil stock holdings. 

The only preferred stock holdings in 
the oil group are 3,900 shares of At- 
lantic Refining preferred valued at 
$448,500; 6,500 shares of Louisiana 
Oil preferred valued at $585,000, 500 
shares of Standard Oil Co. of Ohio 
Preferred valued at $60,000, 6,000 
thares of Producers & Refiners pre- 

(Please turn to page 343) 
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Holdings of Oil Securities by Six Lead- 
ing American Insurance Companies 


Fidelity Phenix Fire Insurance Co. 


Number Par 
Company Value 


Atlantic Rfg. pfd. $ 90,000 


Humble Oil & Rfg. 
Illinois Pipe Line Co 
Louisiana Oil Rfg. pfd. 
Prairie Oil & Gas 
Prairie Pipe Line 
Producers & & Rfrs. pfd. 
TOE, oo a'e'c dines sia.c:hc ose bis ie so eewe vanes 
Standard Oil of Indiana 
Standard Oil of N. J, 
Standard Oil of N, Y 
Texas Corp. 

Tide Water Assd. 

Union Oil of Calif 
Vacuum Oil 

International Pet., Ltd. 


Market 
Value 


$103,500 


180,000 





Total, oil stocks 
Total all ind, stocks 


Atlantic Rfg. pfd. 

Gulf Oil of Pa. 

Humble Oil & Rfg. 

Illinois Pipe Line 

Louisiana Oil Rfg.. pfd 

Prairie Oil & Gas 

Prairie Pipe Line 

Producers & Rfrs, pfd 

Standard Oil of Cal. 

Standard Oil of Indiana ... 5,000 

Standard Oil of N, J. 291,675 
Standard Oil of N, Y. 125,000 
Texas Corp. F 41,250 
Union Oil of California 100,000 
Vacuum Oil 75,000 
Imperial Oil, Ltd. ,000 
International Pet., Ltd. 


$3,972,000 


37,246,597 


$287,500 
1,160,000 
167,500 
121,800 
270,000 
490,000 
925,000 
120,000 


390,000 
455,018 
155,000 

89,100 
172,000 
420,000 
413,000 
144,000 





Total, oil stocks 
Total, all ind, stocks 


Hanover Fire Insurance Co. 


Standard Oil of Cal. 
Standard Oil of Indiana 
Standard Oil of New Jersey 
Texas Corp. 

Tide Water Associated com 
Union Tank C 

Vacuum Oil 


$6,505,918 
42,850,058 


12,200 
282,000 





Total, oil stocks 
Total, all ind. stocks 


Springfield Fire & Marine Insurance Co. 


MRO MORIT OT OOIED o.o.5. 66,88 9:3.0:0'0 085 awe 010 belereeeeee 
Standard Oil of Indiana ; 

Tide Water Associated com. 

Tide Water Associated pfd. 


$574,197 
2,073,697 





Total, oil stocks 
Total, all ind. stocks 


Great American Insurance Co. 


Standard Oil of Cal. 
Standard Oil of New Jersey 
eS a a Sane rrr 





Total, oil stocks 
Total, all ind. stocks 


American Eagle Fire Insurance Co. 


pe Line 
Louisiana Oil Rfg. pfd 
Prairie Pipe Line 
Peemcers & BMetners pla. ..... cc cscccesccccccscsce 
Standard Oil cf Cal. 
Standard Oil of Indiana 


Texas Corp. 
Imperial Oil, Ltd. 





Total, oil stocks 
Total, all ind, stocks 
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This department is the contri- 
bution of The Magazine of 
Wall Street to the financial 
education of the nation’s pres- 
ent and future investors and 
business executives. 


Through this medium, we ex- 
tend to our subscribers an op- 


portunity to assist us in spreading the doctrine of safe 
and sound investment by using these pages as a practical 
guide to financial success in their own homes and offices. 


Be Sensible About Giving 


N the June 2nd issue, an article 
appeared on these pages, which 
discussed how a young man used 
an income of $200 a month, with 
a budget appropriation of $90 a 
month toward savings and invest- 
ment. Since this article was pub- 
lished we have received some quite flatter- 
ing and some very critical comments from 
readers. Strangely enough, a good deal of 
the criticism centers on the fact that $10 
a month—about 5% of the total income— 
was devoted to an item which the author 
described as “gifts.” 

“Why,” asks one reader, “should a 
young man spend $15 a month on clothes 
and give away $10 a month? If one con- 
siders all the costly odds and ends such as 
shirts, scarfs, ties, shoes, pajamas, socks, 
hats and a long list of other items, not to 
speak of the winter overcoat and a new suit 
now and then, it must take a good deal of 
skimping to dress on $180 a year. My guess 
is that your author was certainly not a 
model ‘well dressed’ man. It would seem 
to me that an additional expenditure of the 
$120 a year devoted to gifts would be a 
cividend paying investment, especially in a 
business world that today pays so much 
attention to good appearances.” 

Another reader has this to say: 

















“It is a ‘good trick’ to get along at all 
comfortably on an income of $200 a month, 
and use $90 of this amount for savings, no 
matter in what part of the country, nor 
how frugally, one lives. But to use $10 a 
month, simply to have a lavish display of 
generosity at Christmas is simply outrage- 
ous. To my way of thinking, a young man 
with an income of $110 a month (not in- 
cluding savings) cannot afford to give 
gifts; no matter what the occasion—Christ- 
mas, birthdays, weddings, charity and those 
insidious practices known as ‘drives’ and 
‘subscriptions’ included. So long as John 
D. Rockefeller limits his giving to a dime, 
young men with small incomes should be 
able to abandon the practice completely.” 

Both of these views are extreme, of 
course, but they hold a sincere point of 
view to which perhaps many people could 
well afford to give a little serious thought. 
For underlying the whole discussion is a 
simple fact that has often been commented 
upon on these pages, namely, that the in- 
herent fondness in the hearts of most men 
and women for an occasional “display” is 
what wrecks many savings programs. That 
such “displays” frequently seem to be 
forced by circumstances is all the more 
regrettable. But the solution of the problem 
is very simple. Be sensible about giving. 
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Buyers Give Preference to the 
Standard Investment Securities 


Best Results Obtained by Limiting Commitments to Well-Known Issues 


NE of the “first 
Q principles” of good 

merchandising is to 
handle as many well ad- 
vertised brands of mer- 
chandise as possible. 
These brands have a 
larger demand than un- 
known varieties of goods 
and are more easily sold, 
for the majority of shop- 
pers are known to favor 
the trademarks with which 
they are most familiar. 
Even though unknown or 
little known brands have 
a larger margin of sales 
profit, the up-to-date mer- 
chant will prefer to stock 
up on the widely adver- 
tised goods. 

No doubt the preference 
of buyers for the standard merchandise 
is based on a sort of subconscious “feel- 
ing” that the well advertised goods are 
the more dependable. However, vague- 
ly defined in their own minds, the argu- 
ment runs something like this: if a 
manufacturer or merchant has suf- 
ficient confidence in the merits of his 
goods, he will not hesitate to spend 
large sums of money to boost the merits 
of the article which he offers for sale. 
On the other hand, no manufacturer 
can afford to invest a large sum of 
Money in advertising an article of 
doubtful merit. Thus, it is the ex- 
perience of buyers that well known 
articles of merchandise prove to be 
the “best buy” in the long run. 


SECURITY 


BARGAIN 


TODAY 





Security Buyers Similar Case 


Security buyers have much the same 
experience. The well known securities 
of our large corporations have proved 

a more uniformly satisfactory in- 
vestment than the securities of new cor- 
Porations with little industrial back- 
8round and still less of a market 
Tecord. Consequently, it has become an 
axiom among a large body of security 
buyers to confine their commitments 
under all circumstances to the group of 
stock and bonds that are the so-called 

Standard investment issues.” And in 
marketing securities, the investment 
firms know that an issue of stocks or 
bonds put out by a large corporation 


for JUNF 16. 1928 


By STEPHEN VALIANT 
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“Let me see some well known issues” 


with a good reputation will command a 
better market than another issue of 
equal intrinsic merit but not so well 
known by the security buying public. 
In negotiating such financing, the 
security dealers bid high for the securi- 
ties of well known corporations, be- 
cause of the decided preference of in- 
vestors in their favor. 

The investment business, more than 
any other large field of merchandising, 
places a high premium on the factor 
of public confidence. All along theline 
from the issuing corporation to the 
banker and the broker, the credit of 
our large corporations is jealously 
guarded. Within recent years there 
have been numerous examples of pri- 
vate settlements and adjustments in 
favor of the investor, when a security 
offered for public subscription became 
impaired in its investment strength, 
subsequent to its public offering. Some 
of these adjustments are made directly 
on the account of the corporation that 
originally issued the securities; others 
were made directly by the investment 
firm that sponsored the issue as far as 
the investing public was concerned. 

Corporations know that in the long 
run it pays to establish and maintain 
a good credit standing. The banks are 
always more willing to come to the 
financial aid of borrowers who they 
know from past performance will 
“make good,” than a_ borrower of 
doubtful integrity even though he is 


statements. Wise bankers 
have found that they 
seldom lose money when 
they do business on the 
strength of a borrower’s 
character as well as his 
financial statements. And 
investors, who are really 
a body of long term 
bankers for our large cor- 
porations, have learned 
the same lesson from their 
own experience. 

During the early part 
of this decade, many in- 
vestors were just begin- 
ning to “learn the ropes” 
as far as security buying 
was concerned. During 
this era, a wide market existed for 
almost any kind of a stock or bond 
that looked good on paper. As inves- 
tors have learned the value of confining 
themselves to the standard investment 
issues, this market has narrowed down 
considerably, with the net result that 
the percentage of investment losses 
grows less and less year after year. 
To qualify under present conditions, a 
new security must meet several “stand- 
ard requirements”—it must represent 
the obligation or share interest of a 
corporation that has a good record and 
is fairly well known; it must have good 
sponsorship as far as its offering to 
the public is concerned; it should have 
a dependable market on some recognized 
exchange or be protected with a fairly 
active market as an unlisted security; 
it must enjoy the management of ex- 
perienced officers with a good reputa- 
tion for ability and integrity in their 
line of business. The latter item has 
become of special importance to in- 
vestors in recent years, as the investor 
learns the value of placing his invest- 
ment participations under the supervi- 
sion of the kind of business men who 
will give him fair and equitable treat- 
ment under all circumstances. 

Stocks as well as Bonds 

The preference of investors for the 

standard issues, has been carried one 
(Please turn to page 358) 
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By E. H. HILLMAN 








OST of us devote lit- 
M tle thought to life in- 
surance until the 
raptures of courtship give 
way to the responsibilities 
of marriage and reflections 
on ways and means of pro- 
tecting loved ones against 
misfortune. The importuni- 
ties of agents are naturally 
intensified at such a time 
with the result that the 
novice is soon hopelessly 
lost in a sea of apparently 
contradictory claims rela- 
tive to the merits of vari- 
ous policies and companies. 
This was my case. 
With the help of THE 
MAGAZINE OF WALL STREET 
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HE identity of the companies analyzed by 

the author of this article has been purposely 
concealed, in line with the policy of this depart- 
ment not to offer discriminatory advices among 
the good insurance companies. Consequently, 
while we are always glad to receive comments 
from our readers on articles, inquiries relative to 
the identity of the companies used here for illus- 
trative purposes will not be answered. This article 
is intended to present only a method of selecting 
companies and not as a comparison of any. 
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How to Select an 
Insurance Company 


for Your Next Policy 





period of years, furnishes 
a similar clue to prospec- 
tive dividends as the Sur. 
plus Ratio. Premiums are 
based on the proportion 
which is expected to die in 
each age group. That com- 
pany whose policy-holders 
fall most below this pro- 
portion will be best able to 
maintain or increase divi- 
dends. 

Cost. This should be the 
deciding consideration 
where other factors are 
equal. But what is cost? 
There are various ways of 
judging cost so that a 
correct selection will de- 
pend in part on circum- 
stances. Some will feel less 








I was able to decide on the 


kind and amount of protec- 
tion which would best fit my needs. The usual next step 


would have been to insure with the company having the 
most aggressive salesman, under the easy theory that “they 
are all good” or “the cost is about the same.” 

Why should the several hundred legal reserve insurance 
companies offer essentially the same value? This is no 
more logical than that merchants in any other line should 
be equal in their costs, business ability, or sense of fair 
dealing. The table shows a method of correlating the 
available data. From these and other factors mentioned 
later, I believe it is possible to make an intelligent selection. 


What Companies to Consider 


The simplest procedure would be to fill in a line of this 
table for each company which is locally popular or whose 
agent is active. This may result in the omission of the 
best companies for obvious reasons. I choose rather to 
secure data for each legal reserve company operating in the 
United States having over one billion dollars of insurance 
in force. Since there are fifteen of these companies, a 
representative group was obtained. The figures are from 
an impartial insurance handbook, but they could be obtained 
with patience from the agents direct. 

Company. Since the table is for purposes of illustration, 


only a few companies are listed and are designated by 


number. 
Date Organized. Other things being equal, the older 


company would pve expected to have a higher degree of 
stability in management and earnings. 

Ratio of Surplus to Insurance in Force. The company 
having the highest ratio should, other things being equal, 
have the greatest probability of maintaining or increasing 
its dividend rate or reducing its premiums. 

Mortality Ratio, Actual to Expected. This, over a 
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; able to pay for insurance 
now than in future years, others the reverse. Some will be 
of pessimistic temperament, fearing soon to be a morti- 
cian’s customer. They will favor the rate which will be 
lowest during the first few years even though it may be 
more expensive over a longer period. 









Future or Present Cost? 






The insured might die immediately after taking out a 
policy, but the probability is that he will live to the expecta- 
tion of life. Considered exclusively on the laws of chance, 
ne stands to lose if cost is reckoned on any other basis than 
on the assumption that he will live as long as the average 
for his age. In the table the net premium, i. e., gross 
premium less dividends is considered for a twenty-year 
period, because the handbooks do not give dividend pay- 
ments for a longer time. This is not the expectation of life 
for age 25 but is sufficiently accurate for purposes of com- 
parison. 

Many companies give annual refunds beginning after 
one or two years which are called “dividends.” Such re- 
funds introduce an additional element of cost represented 
by the interest which the insured loses on these overcharges 
before they are paid back. If applied to decrease the 
premium, this refund makes a sharp reduction the first 
year it is payable, and thereafter smaller and fairly uni- 
form annual decreases. For purposes of comparison these 
varying dividends and interest charges must be converted 
to the equivalent flat rate assuming that the current divi- 
dends will be continued in the future. This is the only 
assumption on which costs can be compared and is justified 
when one considers the past maintenance of dividends by 
the major companies and their wide diversification of risk. 

_ The flat rate is the annual premium less the average 
dividend and plus interest. In the table, interest was de- 
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termined approximately by taking from a table compound 
interest on the average dividend for twenty years and divid- 
ing by twenty. This figure should be multiplied by two 
if the first dividend is held back two years. The reason for 
this interest correction will be clear when it is remembered 
that these “dividends” are really refunds of overcharges. 
Compound interest at 4% was used. 


Flat Rate Is An Estimate 


It must be emphasized that this “flat rate” or net premi- 
um is in effect an estimate of future cost, based on the aver- 
age dividend over the past 20 years. Ordinary Life was 
taken for purposes of comparison since this is almost pure 
protection not complicated by savings. 

Cash or Loan Value. This is closely allied to cost. 
Differences may more than make up for variations in net 
premium if it should become necessary to surrender the 
policy. The size of this item depends on the mortality table 
used, which in this country is usually the “American,” on 
the interest rate which may be 3%, 3%%, or 4%, and also 
on the discount which is arbitrarily deducted by some com- 
panies if the policy is surrendered before the fifteenth year. 

Interest. What rate is guaranteed and what is now paid 
on dividends or proceeds left with the company? 

Expense of Management, Ratio to New Insurance. Ex- 
pense of management in relation to insurance gained or 
issued will give a clear picture of the business efficiency of 
each company and again is indicative of dividend prospects. 

Total Disability Premium. This is hard to compare be- 
cause of small differences in the disability contract provi- 
sions. 

The above factors are considered in the table. There 
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SIMPLE, practical, scientific method of selecting the insurance com- 

pany best suited for one’s individual needs, is presented here probably 
for the first time to readers of any publication of general circulation. In many 
instances, this procedure will make the savings of large sums possible without 
departing in any way from safe and sound insurance protection. It is intended 
to be followed with the cooperation of a local life insurance agent whose serv- 
| ices are, of course, no less indispensable. 


Analysis of Life Insurance Companies{ 


Insurance 











are other less important factors which do not lend them- 
selves so easily to exact numerical evaluation but which 
are nevertheless important: 

Service. Is the company prompt and fair dealing in the 
settlement of claims? Insurance is a very competitive busi- 
ness. Among the major companies at least, it may be taken 
for granted that the very best intentions exist. Agents’ 
tales of superiority should be taken with a grain of salt. 
Inquiry among those having personal experience with the 
company is about the only method of analysis of this item. 
Companies having branch offices in the city of the insured 
may give better service. 

Stability of Dividends. For instance, did the company 
reduce or pass dividends during the flu epidemic? This 
uncertainty of cost is eliminated in non-participating in- 
surance, but the net premium will usually be greater over a 
long period. 

If the policy is surrendered after a certain number of 
years, how much paid up insurance can be bought with the 
cash value? Is this insurance participating and if.so what 
are the current dividends? If the dividends continue at 
the present rate and are so applied, in how many years will 
they make the policy paid up or mature it as an endow- 
ment? 

Can the form of insurance be changed or dividends left 
to accumulate at interest be applied to the purchase of 
additional insurance, without further medical examination? 

What percentage of the annual rate is charged for quar- 
terly payments? In case of failure to pay premiums will 
protection automatically continue as term insurance until 
the cash value is consumed? Are premium loans made 
automatic if desired? Is loan insurance granted without 
medical examination? 
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Company No.1 No.2 


No. 3 No. 4 


No.5 No.7 No. 8 





Date (Orvanteed "soi Reitteiss acess ase 1820 1859 
Surplus, ratio to insurance in force.... .0117 0109 
Mortality Ratio, actual to expected ci 542 


1851 1842 1841 1876 1865 
0115 0162 0185 0062 0253 


507 514 545 484 527 503 





Annual or gross premium $15.10 $21.49 
Average dividend over 20 years None $8.94 
Net premium* ...... eechisies belstdo estes $15.10 $15.51 
Cash or loan value after 20 years $213.00 $230.00 


Cost, per $1,000 policy, ordinary life, age 25 

$20.14 $21.49 $21.49 $20.55 $18.28 
$7.42 $7.94 $9.24 $8.45 $4.99 
$13.53 $14.42 $13.26 $13.03 $14.38 

$230.50 $230.50 $230.00 $230.50 $213.00 





4.5 
Guaranteed 3.0 


Interest on policy proceeds 
4.8 4.7 4.6 48 4.75 5.5 
3.0 3.0 3.0 3.0 3.5 3.5 





Expense of management, ratio to new 
insurance secured ; 057 


Total Gieshiiley® ..0..00:0.0500000 cesses 2.09 $1.43 


$2.25 None $2.45 None $2.12 $1.70 


059 -101 082 092 078 053 





italicized. 
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* With approximate interest corrections. ** Rate for $10 per month and premium waiver, age 25. t The two most favorable figures are 
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“Where Has All That 
Money Gone?” 


By THOMAS M. GRIFFITH 


MONG all the fam- 

ous questions of his- 

tory such as “What 
is truth?” “Who killed 
Cock Robin?” and “Why 
does a chicken cross the 
road?” by far the most 
perplexing one is that age- 
old question which bobs up 
at the end of every week 
in the average American 
home—‘“where has all that 
money gone?” 

At pay-day the week 
starts with a gay abandon. 
No matter how large or 
small our income is, when 
the money comes in, there 
seems to be plenty. It 
burns in our pockets. We 
itch to spend it. There 
are so many things we 
want, so many places call- 
ing for it. And without 
thinking, we spend. A little. here, a 
little there. The Prodigal Imp urges 
us on. “What is a dollar more or 
less?” he asks. And so it disappears, 
vanishes—and before we realize it, we 
reach the bottom of the purse. Only 
a little left! “Where has all that 
money gone?” We scratch our heads, 
think, figure, try to recollect, but it 
cannot be accounted for. So we sink 
down in a spirit of despair and vow 
to do better next week. 

And usually the next week is just the 
same as the week before. 


* * * 


FTER a period of new starts and 
new determinations to do better 
and the continuous failure to get 

ahead of the cart, we start on another 
theory. “No one could get anywhere 
on this salary,” we complain. “If I 
could just get a raise, if I could just 
make a little more, then everything 
would be all right.” But it would prob- 
ably make little difference. For when 
the raise comes, our standards of living 
rise with it. We say to ourselves, “Ah, 
now we can get that new rug for the 
parlor, and we cun trade in the old 
car, and I'll get « new suit and you 
can have that new dress.” Thus, be- 
fore we know it, we are finding our- 
selves in the same condition as before, 
only a little higher up. The strain is 
harder and the demands greater—and 
it’s farther to fall, if we slip. 
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An age old problem in the average American household every weekend 


This goes on round after round and 
finally our thoughts become subjective. 
We no longer feel justified to place 
all the blame on our boss, our luck or 
our groceryman. We begin to look for 
the source of trouble within the family 
circle, and too frequently, unless hus- 
band and wife are both fair-minded and 
charitable in spirit, they fall into the 
habit of blaming each other for the 
lack of progress, for the waste and 
extravagance. And here is where that 
cursed question arises with an ever 
more baneful countenance, ‘Where has 
all that money gone?” “Why can’t we 
get ahead?” ‘“There’s no use trying.” 
And the ship drifts toward the shoals. 


* *£ * 


biggest problems of the American 
We are reputed to be an 
extravagant nation. “Easy come, easy 
go” has been our motto. With bounti- 
ful. wealth, we have not had to be 
thrifty. Hence many of us have never 
learned the first principles of thrift. 
The art of making money has been 
more studiously praticed than the art 
of using money to the best advantage. 
That is why the average young mar- 
ried man and woman find it so difficult 
to live within their means. A study 
of a number of families in the same 
community, working and living in the 
same place and under the same con- 
ditions, and earning the same income, 


a om, the problem, one of the 


home. 





is not in income alone. 


that are 


families 


Evidently the difference is 
not in what they get but 


in how they use it. The 
families that are making progress are 


the ones whose finances are run on a 
business-like basis. The others just 


muddle along. 
* * * 


O the family that wants to get 

ahead, that wants to find the 

secret of making financial prog- 
ress, let me suggest the following plan 
which I know to be practical because I 
know of various families that have 
worked it and made it pay. It is 
nothing new. It has been recommended 
by banks and schools and other institu- 
tions. It has been included in the creed 
of our National Thrift Week programs. 

Summed up in a few words this plan 
is: “Budget your income and keep an 
expense account.” 

Making a budget is merely the plan- 
ning in advance as to how your income 
shall be used, how much shall be spent 
for one thing, how much for another. 
Most of our difficulties in making ends 
meet are brought about by improperly 
balanced expenditures. We may econ- 
omize on some things but be extrava- 
gant on others. How often we have 
heard the expression, “The Blank’s in- 
come all goes down their throats,” oF 
“So-and-so’s money all goesinto clothes.” 
In almost every family there are a few 
leaks where too much money dis- 
appears. Often too much goes into the 
little luxuries and unnecessary things 
which we think “don’t count.” : 

Spending the weekly or monthly 1n- 


THE MAGAZINE OF WALL STREET 


will quickly show that the 
secret of financial success 


Among any ten families 
of the same size and with 
the same income you will 
find a wide difference of 
financial success. You will 
find one or two families 
miring more 
deeply into debt or 
poverty each year, several 
that are just 
managing to get along 
and break even, and pos- 
sibly one or two others 
that are getting ahead, 
putting money into the 
bank or into a home, and 
appearing to live as well 
or better than the others. 








Thrift 

















Building Bour Future Income 











A few thoughts on the age old problem of what happens 


to all these little expenditures that so often ruin the 
financial plans of the household where budgets and 


expense accounts are lacking. 


come without making some kind of bud- 
get is like putting your money into a 
bag and drawing out blindly for any- 
thing you want until the supply runs 
out. Making a budget sets a limit upon 
expenditures and draws a line to which 
you can hew. 
% * * 


for each family to determine. 
There can be no standard bud- 
gets to apply to all classes of income. 
But the principle is the same in all of 
them. Take a piece of paper. Atthe top 
put down your weekly or monthly in- 
come. Most people find that it is best 
to reduce the income to a weekly basis 
for this purpose. Then make a list of 
headings for the various kinds of ex- 
penditures that you know you will have 
during the year. There will be rent, 
groceries and meat, clothing and dry- 
goods, fuel, light and water, physician 
and medicine, dentist, furniture, books 
and stationery, automobile expense, 
railroad fare, laundry, amusements, in- 
surance, taxes, cigars and_ tobacco, 
church, charity and gifts, miscellaneous, 
and savings, and possibly others. 

Now set down opposite each heading 
the amount you estimate should be ex- 
pended for each item during the week. 
Under some headings like “furniture,” 
for instance, you will have to estimate 


A BUDGET is an individual matter 


the amount likely to be needed for this 
purpose during the year and then esti- 
mate the weekly average that should be 
laid aside for this purpose. But put 
down everything as it seems reasonable 
to you—and then figure it up. If you 
are like the majority of people, you will 
find your first estimates too high. If 
so, go at it again, try to find the places 
where you can trim with least difficulty 
or sacrifice—and remember that, if you 
are to get ahead, you must reserve 
something for that last column, savings. 


* * * 


FTER you have worked out a bud- 
get which seems reasonable and 
practical, the next step in running 

your home finances in a business-like 
manner is to “keep an expense ac- 
count.” You can secure from your sta- 
tioner a Family Expense Account Book 
which is all ready for this purpose, 
usually with appropriate headings 
printed in. If not entirely suitable, 
these headings can easily be made suit- 
able with slight alterations. 

Then, after you have something on 
which to keep your record of expenses 
—USE IT. That’s the important thing. 
Put down every expenditure of the day 
each evening. Don’t miss a day or you 
will be lost, and the old question will 
again arise, “Where has all that money 


Y 


gone?” You will not find it difficult if 
you keep the record every day. Put 
down every item in its proper place. 
Don’t cheat. Don’t try to kid yourself. 
Keep a straight set of books. And at 
the end of the week, add up your col- 
umns, make a grand total, and see how 
you have come out. 

Again, if you are like most people, 
you will find that you have overrun 
some of your estimates and under-spent 
on others. But if you have kept within 
the total limits and have a little left 
over for the savings column, pat your- 
self on the back and say “Fine work, 
you’re getting ahead.” 

Some families have added another 
feature to this plan which insures sav- 
ing. They take the amount determined 
upon for savings and deposit it in the 
bank just as soon as the salary comes 
in. Then they resolve to get through on 
what is left, even if it necessitates some 
hardship to do it. 

At the end of the first week of keep- 
ing the expense account, you will no 
doubt find mistakes in your original 
budget estimate, and will see places in 
which it should be corrected. And also 
you will probably be surprised to find 
where some of your money goes and 
how much some little items amount to. 
You will probably find a few leaks in 
the financial plumbing of your home 
and can set about to repair them. 
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most consideration. 


THE FIRST $500 


deposits of regular savings, to yield 


the investor and yields a return o 


THE NEXT $1,000 
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*Montreal Tramway gen, & ref. 5s, 1955 
TTN, Y. Steam Corp. 6s, 1947 
Western Pacific Ist 5s, 1946 


Savings banks accounts are recommended for 
Shares of well managed Building & Loan Assn. 

are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 


“Laclede Gas Light Ist and ref. 5%s, 1953 


oe Mercantile Marine Ist & Coll. 6s, 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 

readers. With the original selection of each issue, safety of principal has been a fore- 

Each issue is watched continuously, and will be replaced at any 

time it may become unfit for retention. Such changes will, of course, be brought to the 
reader’s attention, if and when they occur. 


$5,000 FOR INVESTMENT 


Cuba R, R. Ist 5s, 1952 

Schulco Co., Inc., Guar., Ser, ‘‘B’’ 64s, 1946.... 
U. S. Rubber Ist 5s, 1947 

West Penn Electric $7 Pfd 

U. S. Smelting & Ref, $314 Pfd 

American Sugar Refining $7 Pfd 


Yield 
to 
Maturity 
4 to 442% 


Approxi- 
mate 
Price 


5 to 6% 


3 to 8%% 
6.15% 


5.40% 
5.00% 
5.20% 
5.00% 





THE NEXT $5,000 


Seaboard Air Line Ist Cons, 6s, 1945 
Nassau Electric 4s, 1951 

Western Maryland Ist 4s, 1952 
Brooklyn-Man, Tr. $6 Pfd 

International Paper, $7 Pfd 

tAmerican Tel, & Tel. common ($9) ex-rts 


Approxi- 
mate 
Price Maturity 

100 5.00% 
6.20% 
5.85% 
6.20% 
6.60% 
6.387% 


Yield 
to 





* Available in $100 units. 





+ Available in $500 units. 


+ Recommended to hold only. 
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Business Gains sthediy 


Competition Restrains Profit Margins but Gradually 
Growing Activity in Many Lines Reflects Broader Demand 





STEEL 











Recession Orderly 


HE decline now occurring in the 

steel industry is purely seasonal 

and comes somewhat later than 
usual in comparison with former years. 
Furthermore, although limit of activity 
so far this year has exceeded the rate 
established in 1927 in point of duration, 
the recession is gradual and in no way 
indicates any abrupt weakness. The 
question at this time is to what extent 
the decrease in operations will cancel 
the gain in output, which is to date 
38% per cent ahead of the same period 
last year. 

New business from important con- 
sumers is lighter but this is to some 
extent offset by a heavier movement 
of steel into miscellaneous channels. 
Unfilled orders show a gradual decline, 
thus indicating that production figures 
will also be lower. Present commit- 
ments, although smaller in volume, are 
steady as buyers are covering only 
actual requirements and show little 


(Please turn to page 355) 








COMMODITIES* 


(See footnote for Grades and 
Unit of Measure) 


Steel (1) 

Pig Iron (2) ... 
Copper (3) .... 
Petroleum (4) .. 1.90 
Coal (5) 

Cotton (6) 
Wheat (7) 

Corn (8) 

Hogs (9) 

Bteers (10) .... 
Coffee (11) .... 
Rubber (12) .... 
Wool (13) 
Tobacco (14) ... 


Boosoosorornonm: 
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Lumber (18) . 


*June 2. 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
©. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, c. per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, ». per pound; (10) Top, 
Heavies, Chicago, c. per Ib.; (11) Rio, No, 
7, Bpot, c. per Ib.; (12) First Latex crepe, 
ec, per Ib.; : L Ohio, Delaine, unwashed, 

5 Medium, Burley, 
3 a) Raw Cubas, 
; (16) Refined, c. per 


Ib.; (18) Yellow pine boards, f. 0. b. $ 
per gM. 








THE TREND IN MAJOR INDUSTRIES 


STEEL—Mills are operating at reduced schedules as sea- 
sonal slackness develops. Important consumers now 
curtailing commitments and are ordering mainly for 
nearby requirements. Price of bars, plates and shapes for 
third quarter advanced, while other products maintain 
irregular trend. 


METALS—Buying in copper has lessened slightly but 143, 
cent level is being firmly held. Many consumers will 
probably wait for decline in price before entering mar- 
ket again on large scale. Good demand for lead and 
prices are steady, with possibility of advance. 


PETROLEUM—Heavy gasoline consumption continues and, 
while no further price advances have occurred, markets 
are strong, indicating upward trend will be resumed. 
Irregularity still manifest in crude, although long term 
outlook appears to be more encouraging, and markets 
should reflect strength of refined products. 


AUTOMOBILES—Abolition of sales tax reflected in various 
reductions on all cars, which should prove an important 
factor in stimulating larger sales. Production is holding 
up well for this time of year, although usual easing off 
has begun. Export sales are of larger proportions than 
ever before and are proving a sustaining factor. 


PUBLIC UTILITIES—Steadily expanding sales of both gas 
and electricity characterize growth of industry. Econo- 
mies to be derived from expansion and consolidation pro- 
grams not yet fully achieved. Outlook is unmarred by 
possibility of unfavorable developments in regard to 
economic position of industry. 


BUILDING—Despite a moderate decline in the latter part of 
May, totals of new construction for the month are of 
very large proportions and no early abatement of the 
active trend is in sight. Materials continue cheaper 
than a year ago but volume of sales particularly in lum- 
ber is encouraging to producers. 


SUGAR—Low refined stocks in hands of consumers as heavy 
consumption season approaches indicate substantial im- 
provement in demand is in prospect. Raw markets are 
dull, but refiners will have to enter market for larger 
melting requirements. 


CHEMICALS—In line with activity in many important in- 
dustries sales of industrial chemicals have been of satis- 
factory volume and earnings of important producers 
should compare favorably with those of a year ago. De- 
mands of agriculture for both fertilizer and insecticides 
is fostering considerable activity in these divisions. 


SUMMARY—Although considerable unevenness is still appar- 
ent among the various basic industries, constructive fac- 
tors predominate and a steady, if slow, gain in activity 


is anticipated during coming weeks. 

















LET YOUR FIGURES BE THE PROOF 
- you will make more money with a 
branch in - - 


- ATLANTA 





be have a list of the 
cost-factors in your 
business. Management... 
Production ... Distribu- 
tion. You break each down 
into its component items. 


Send us the list of items 
—without your figures. 
Tell us what you make, 
what grades you make it 
in, and approximately 





900 of America’s out- 
standing concerns to 
establish branches in 
Atlanta. 

For production and dis- 
tribution from Atlanta 
are more profitable—and 
we can prove it. You save 
because labor is recruited 
’ from efficient, willing An- 
fPh}| glo-Saxons. Because raw 
materials are close by, 








what quantities. Give us 
enough facts about your 
distribution plan for an 
intelligent survey. 


Without charge or obli- 
gation, we will send you a 
report itemizing produc- 
tion costs; labor, power, 
raw material, building construction and so on, in 
the Atlanta Industrial Area. We will report on 
the market for your type of goods in the area to 
which Atlanta is Distribution City. 


Alongside our figures will be blank spaces, 
where you can insert your own figures. When 
you have done that, subtract our total from yours 
—and see how much you'll save per unit by 
establishing a branch factory in Atlanta. 


Do the same with the distribution figures. And 
the management figures. And you'll come to the 
same conclusions that have brought more than 


America’s Fastest Growing Market 


In the past decade the purchasing power of the 
Southern people doubled, then trebled. Agricul- 
ture progressed, diversified. Industry came from 
behind, passed agriculture—two to one. And the 
people of the South, with money to spend, have 
learned new wants and are gratifying them. 


plentiful and cheap. Be- 
cause taxes are low. Be- 
cause power rates com- 
pare with the lowest in the 
country. Because your 
buildings cost 20% to 
35% less than in other 
sections. Because these 
and other factors reduce overhead, permit better 
profit margins, improve your competitive situa- 
tion tremendously. 

The Atlanta Industrial Bureau will make a 
thorough, confidential survey especially for you 
at your request. Under no circumstances will any 
hint of your plans or your interest be permitted 
to “leak.” In the past two years more than three 
hundred concerns have chosen Atlanta because 
their independent investigations showed that 
Industrial Bureau facts are sound, conservative 
and unbiased,—that Atlanta does offer greater 
profit to business. 


Write INDUSTRIAL BUREAU, CHAMBER OF COMMERCE 
136 Chamber of Commerce Building 


Sena for this Booklet 


It contains the fandamental 
facts about Atlanta as a locas 
tion for your Southern branch. 


JUNE 16, 1998 


Industrial Headquarters of the South — 


ATLAN cA 
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ANSWERS TO INQUIRIES 


The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
, only a few of the thousand currently re- 





SUBSCRIBERS—ATTENTION 


tion. 


: 
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ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 
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ATLAS POWDER 


I have seen no recent reference in your maga- 
zine or any other publication to Atlas Powder, 
and would appreciate any information you may 
be able to give me regarding the present status 
of the company and its 1928 prospects.—A. R. S., 
New Orleans, La. 

Atlas Powder came into existence as 
a result of a decree of the U. S. Su- 
preme Court in 1912, whereby the E. I. 
duPont de Nemours Powder Co. was 
required to divest itself of certain of 
its properties. It is engaged primarily 
in the manufacture and sale of explo- 
sives and blasting supplies and, as may 
be expected, profits were at a high 
level during the war, with favorable 
results in the two years following. In- 
come suffered a sharp falling off in the 
sub-normal 1921 year, followed by sub- 
stantial recovery in subsequent years, 
with wider diversification in activities 
contributing largely to earnings sta- 
bility in later periods. Due to exceed- 
ingly keen competition, resulting in 
narrowing profit margins, earnings in 
1927 were equal to $5.75 a common 
share against $7.04 a share in 1926. 
However, the company is strongly .en- 
trenched in its field, both financially 
and tradewise, and, in the absence of 
indications of any general trade reces- 
sion during 1928, profits should at least 
equal those of last year. Dividends at 
the current annual rate of $4 a share 
are afforded an ample margin of safety, 
the shares yield a fair income return 
at existing levels, and have rather well 
defined prospects of appreciation over 
the longer range. 





NORTH AMERICAN 


I have heen a long time holder of North 
American Company common stock, and also have 
20 shares of the preferred. I am not the least 
bit worried about the outlook, but would like 
to know your opinion of the expansion of the 
company’s interests, particularly the work in Cali- 
fornia which was .tarted about two years ago, 
as I remember.—O. A. M., Seattle, Wash. 


The activities of the North American 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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1 Be Brief. 





Are You Sure of Your Broker? | 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the 
Personal Service Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 
























Co. in California are represented by 
two of the company’s subsidiaries, the 
Great Western Power Co. of California 
and the San Joaquin Light & Power 
Corp. Both of these companies have 
been very active in the development of 
California’s natural hydro-electric fa- 
cilities and have contributed substan- 
tially to the industrial and agricultural 
growth of the territories which they 
serve. The combined territory served 
by these companies contains one-third 
of the entire population of California 
and such important cities as San Fran- 
cisco, Sacramento, Oakland and Fresno. 
These two properties are intercon- 
nected by a 220,000 volt transmission 
line of 104 miles, resulting in a super- 
power system 450 miles in length and 
with an ultimate capacity of 375,000 
kilowatts when present plans are com- 
pleted. Water power facilities are sup- 
plemented by steam units, and ample 
storage reservoirs. The parent com- 
pany has shown consistent and impres- 
sive growth in recent years and for the 
twelve months ended March 31, 1928, 
earnings were equal to $4.12 per share 
on the common stock. The preferred 
stock is a sound income producing me- 
dium and the common shares have 
merit for the longer pull. Commit- 
ments made with the intention of hold- 





ing in anticipation of gradual enhance- 
ment might well be left undisturbed at 
this time. 













GOODYEAR TIRE & RUBBER 


What will be the effect on Goodyear common 
stock of the Court victory for the management 
in the action brought by minority stockholders— 
the suit generally known as “The $16,000,000 
Suit.” I hold both preferred and common stock. 
—W, M, N., Trenton, N. J. 


The recent court decision against 
minority stockholders and in favor of 
the Goodyear Tire & Rubber Co. ap- 
pears tantamount to a judicial endorse- 
ment of the recapitalization plan form- 
ulated and accepted by the majority 
of security holders in 1927. Any ap- 
prehension as to the wisdom of accept- 
ing the terms of the plan is therefore 
dispelled and the market values for the 
company’s securities are relieved of the 
necéssity of absorbing such uncertainty 
as previously existed. No report of 
operations this year is as yet available 
but a general belief exists that earn- 
ings will not compare favorably with 
results shown in the first half of 1927. 
In spite of the approach of the heavy- 
selling season, sales have been retarded 
by the apparent reluctance of dealers 
to make forward commitments in a de 

(Please turn to page 333) 
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466 Points Net Profit 





iad 


UBSCRIBERS to The Investment and Business Forecast of The 
Magazine of Wall Street continue to take substantial profits 
month after month. A complete and accurate record of every 
Forecast transaction closed out from January 1 to May 31 shows 
919 points profit with only 53 points loss—a net 
points. A printed copy of this record is available. 
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94 Points Net Profit During May 


During May, for example, our subscribers ac- 
cepted 94 points net profit. This record includes: 


Points 
Profit 


Columbia Gas & Electric... 21 


Reading 
Chicago, R. I. & Pacific 


Many Sound Securities Now in 
Attractive Position for Profits 


guidance of our trained staff of security 
analysts, who select for them the stocks 
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Jewel Tea 
Kennecott Copper 
Stewart-Warner 


= 


The recent readjustments in security prices 
have brought many sound securities to the 





point where purchases around current 
levels should result in quick and substantial 
profits. 


Forecast subscribers are definitely advised 
of the “cream’’ of these outstanding profit 
opportunities. They are in a position to 


which are among the first to rally and lead 
a new advance. 


Our staff of security experts have had prac- 
tical experience in all kinds of markets and, 
consequently, are able to render sound in- 
vestment and trading advice even though 
the movements of the market are irregular 


profit constantly by following the careful and confusing. 


SS 


Mail the coupon below at once and we will: 


(a) telegraph or cable you immediately three to five stocks in the best position to buy 
at the market when this wire is dispatched to you. These stocks will be selected 
from our regular departments so that you will be advised when to close them out; 

(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months, summarizing by wire or cable 
the important buying and closing out prices; 

(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; 
wire you within the next six weeks (in addition to the regular and special advices 
of the Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by persona! telegram when to 
close them out. We endeavor to send only one of these recommendations at a time. 


THE INVESTMENT 
AND BUSINESS 
FORECAST 


is the only security 
advisory service con- 
ducted by or affiliated in 
any way with The Mag- 
azine of Wall Street. 


THE 
COMPLETE 
SERVICE 








SIX MONTHS’ TEST SUBSCRIPTION COUPON 
Special Rate of $75—Saves You $25 


THE INVESTMENT AND BUSINESS FORECAST 

of The Magazine of Wall Street, 42 Broadway, New York City. 
Wire 
Service 


Wanted 
on (b)? 


I enclose $75 to cover my test subscription to The Investment and 
Business Forecast for the next six months. I understand that I 
am entitled to all the privileges outlined above. 
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OO Yes 
Oj No 
a OD June 16 


JUNE 16, 1988 


(Wire me collect upon receipt of this coupon, three to 
five stocks to buy at the market as mentioned in (a). 






























































An Investment Board of Directors 
to Guard Your Best Interests 


IT WILL cost you nothing but a stamp and the time 
it takes to dictate a letter to get the investment sug- 
gestions that ten practical bankers and business men 
have approved for us. 


Yet this is but one of the safeguards which have 
built the Mortgage & Securities Company reputation of 
“Twenty-three years without a loss.” 

Originally organized by a group of bankers to fulfill 
their own investment needs, clients in every state in 
the Union now look to us for sound investment 
counsel and guidance. 

Ask for a list of current offer- 
ings. Address Dept. C6. 










Mortgage © 
Securities Co. 


Private wires to New Orleans, Chicago and 
principal points throughout the South 


FENNER & BEANE 


Member New York Stock Exchange 
and principal commodity Exchanges. 





60 BEAVER ST., NEW YORK 
Fenner & Beane Bldg. New Orleans 

















New Orleans < Saint Louis» 
























INTERNATIONAL NICKEL 
(Continued from page 311) 












per per annum at a net cost of 
two cents per pound with copper 
Ot Fe ORNS. ccs $12,000,000 
The reader easily can compute for him. 
self other combinations. Fourteen 
cents a pound is taken in the above 
calculations as a good average year-in- 
and-year-out price for the red metal. 
It has been quite definitely estab- 
lished by diamond drilling that: (1) 
the Frood mine contains a substantial 
ore tonnage; (2) that the ore is rich 
in copper and contains unusual precious 
metal values; and (8) that the cost of 
producing copper at the property 
should be very low. However, the fol- 
lowing important factors cannot yet 
be determined; (1) approximate pro- 
duction costs; (2) productive capacity 
of the new property equipped; (3) size 
and structure of the ore body; (4) 
cost of treating unusually complex ore; 
and (5) metal market conditions (plat- 
inum as well as copper, nickel and 
silver) during the life of the mine. 
If the by-products production of 
nickel from the Frood mine is substan- 
tial, moreover, it might prove econom- 
ical to curtail operations at the old 
Creighton property (now the nickel 
and monel metal producing property) 
and earnings from the older mines 
might be reduced. This thought, let 
it be said, is the writer’s; it is not 
based on any published plans of the 
management, which plans necessarily 
are entirely tentative at this stage. 






Distribution of the Stock 





We now come to the third part of 
the analysis—the technical position of 
the stock. The price chart shows a 
very orderly appreciation; that gains 
have been gradual, and usually well 
held; and presents every evidence of 
accumulation rather than of distribu- 
tion. Brokerage houses which have 
been active on the buying side note 
two outstanding facts: that much of 
the buying has been in the nature of 
outright purchases of big blocks by 








Recent Financial History 
Earned on Dividends Net Workias 


Yr. end’g Common on Common Capital 

Dec. 31 Per Share Per Share Dec. 31 
ny A $3.80 $2.00 $17,638.69 
Pe acéeses 3.00 2.00 15,531,017 
EES 2.29 1.00 15,055,196 
RUNES. 5ase00 1.48 None 14,195,768 
19240....... 0.40 None 10,883,128 
ee Nil None 9,437,904 





a Nine months ended Dec. $1. c Year ended 
March 31. 


ee 





very wealthy Canadians, and that the 
“small fry” Canadian public is catty 
ing large amounts of “Nickel” on mar 
gin. They tell us, also, that the Cana- 
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New Chain Store Issue 





40,000 Shares 


National Family Stores, Inc. 


Organized under the laws of the State of New York 


$2.00 Cumulative Preference Stock 
With Detachable Common Stock Purchase Warrants 


Preferred as to dividends and as to assets. Cumulative dividends payable quarterly beginning September 1, 1928. Shares are callable 
on thirty (30) days’ notice at thirty-five dollars ($35.00) per share plus accrued dividends or upon dissolution or liquidation are entitled 
to thirty-five dollars ($35.00) per share plus accrued dividends before any payments can be made on the common stock. 








WARRANTS: Each share will carry a detachable warrant entitling the holder to purchase one share of common stock at 
the rate of thirty dollars ($30.00) if purchased on or before June 1, 1929; at thirty-five dollars ($35.00) per share if 
purchased on or before January 31, 1931; at forty dollars ($40.00) per share if purchased on or before January 31, 1933; 
at forty-five dollars ($45.00) per share if purchased on or before January 31, 1935. : 








Registrar: Transfer Agent: 
The National City Bank of New York The Farmers’ Loan and Trust Company, New York 
—e A To be present. 
Capitalization : Authorized tae ern 
Cumulative Preference Stock Par Value $25.00 (thisissue) 100,000 shares 40,000 shares 
No Par Common Stock..........eceeeeeeceeecececes 200,000 shares 60,000 shares 


* 40,000 shares held in the treasury against the exercise of purchase warrants attached to Preference Stock 
Certificates. 





The following information is summarized from the audits of Messrs. Murphy, Lanier & Quinn, Public Accountants, and a letter from 
Mr. A. S. Lipman, President of the Company, copies of which may be had upon request: 


Business: 


The Company operates a chain of sixteen stores serving clothing and apparel needs of the entire family. These 
stores, all of which are well established and doing a profitable business are located in the following named cities: Mil- 
waukee, Wisc. (three stores); South Bend, Ind.; St. Paul, Minn.; Indianapolis, Ind.; New Castle, Pa.; Sharon, Pa.; 
Cumberland, Md.; Clarksburg, W. Va.; York, Pa.; Pottsville, Pa.; Reading, Pa.; Easton, Pa.; Allentown, Pa., and Hazle- 
ton, Pa. 








History: 

The business was started eight years ago as a single unit in New Castle, Pa., with the initial capital of fifteen 
thousand dollars. The present chain which has been built up largely through earnings has been continuously under 
the direction of the present management, 

Assets: 

Giving effect to present financing the balance sheet indicates an exceptionally strong financial position. Total cur- 
rent assets amount to $1,588,009.30. Total liabilities other than capital are $198,785.45. Current assets including cash, 
therefore, are approximately eight times all liabilities other than capital. The Company has no bonds or other funded 
debt. Valuable leaseholds and good-will are carried at the nominal figure of $1.00. Each share of Cumulative Prefer- 
ence Stock is represented by approximately $35.00 per share in cash and other net quick assets. The net sound value of 
furniture and fixtures is far in excess of the figure carried on the statement. 


Earnings: 

Average annual net earnings of the stores owned by National Family Stores, Inc., after all charges and after 
setting up adequate reserves for the past three years were $162,858.69. The proceeds of the present financing will en- 
able the Company to effect certain definite savings through non-recurring charges. Adjusted to these savings and 
to the present budget of administrative expenses, earnings for the fiscal year ending January 31, 1928, were $214,380.08, 
or 2% times the dividend requirement on the cumulative preference stock. This is at the rate of over $2.20 per share 
on the outstanding common stock after the dividend requirement on the preference shares. The management advises 
that for the first quarter of the current year earnings indicate an increase of approximately 15% over the corre- 
sponding period of last year. The principal purpose of the present financing is to provide funds for general corporate 
purposes, including the opening of additional stores. A substantial portion, however, of the stock being offered has 
been acquired from individuals who have not been active in the business. 


General: 
The management and control of the company will continue with those who have founded the business and have 
been responsible for its success. Plans are now under way for adding new stores in carefully selected merchandising 


centers. M k 
arket: 


The management has agreed to make application in due course to list both classes of stock as well as the war- 
rants on the New York Curb Exchange or the Chicago Stock Exchange. 





Price $28.50 Per Share Flat, Yielding Over 7% 


With Common Stock Purchase Warrants 
A limited t of C Stock is also being offered at $22.50 per share 








This offer is made in all respects, when, as and if received and accepted by us, and subject to approval of our counsel, Messrs. Good- 
Childs, Bobb & Westcott, of Chicago, for the undersigned, and Messrs, Dorff & Levy of New York, counsel for the Corporation. It 
ss expected that delivery of stock certificates will be made on or about June 15, 1928 in temporary or definitive form. The right to 
reject any and all subscriptions, in whole or in part, or to allot a smaller number of shares than subscribed for, is reserved. 


F. A. BREWER & CO. 


Established 1910 


42 Broadway, New York 208 South La Salle Street, Chicago 
Telephone Bowling Green 7061 Telephone State 9868 





Information contained in this advertisement is not guaranteed, but is taken from sources which are believed to be accurate and reliable. 
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NATIONAL ELECTRIC 
POWER COMPANY 


In making possible through adequate electric 
service the development of industry in the 
small town, the National Electric Power 
Company contributes heavily to the economic 
prosperity of the entire territory it serves. 


Extending from Maine to Florida and inland 
to Pennsylvania, Ohio, and Michigan, its sub- 
sidiaries encompass a wide diversity of com- 
munities in an electric power system giving 
the consumer the best service at the lowest 
cost. 


A natural result of such a service is the im- 
provement of living conditions in the small 
town, and this cannot help but advance the 
possibilities of the latter for business and in- 
dustrial expansion. 


57 William Street 
New York 












































E extend the facilities of our organization to those de- 
siring information or reports on companies with which 
we are identified. 







Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 
New York 





Two Rector Street 





















dian buying has been of a very confi- 
dent nature, for the pull rather than 
for a turn; that the short interest in 
the stock usually has been in the United 
States; and that for three years the 
short interest almost always has lost 
money. A while ago it was reckoned 
that at least 65% of International 
Nickel was held in Canada, and the 
percentage now probably is greater, 
For three years, the trend in Interna- 
tional Nickel ownership has been in 
favor of the Dominion. 


There has been a tremendous specu- 
lation in International Nickel, a specu- 
lation which has been based on future 
earnings possibilities rather than on 
immediate dividend prospects. The 
price of the stock at present discounts 
far into an indefinite future, and 
ignores some of the risk elements in- 
herent in the position of the company. 

This analysis aims to be explanatory, 
suggestive and clarifying rather than 
advisory; but this much may be said in 
the way of caution—even if you do not 
think International is worth the price, 
it may be just as well not to yield to 
the temptation to sell it short. “The 
Canadians will get you if you don’t 
watch out!” 








Important Corporation 


Meetings 
Date of 
Company Specification Meeting 


Barnet Tester ..o0.ssecccsees Pfd. Div. 6-18 
Brooklyn-Man, Trans..Pfd. & Com. Divs. 6-18 
Canada Dry Ginger Ale....... Dividend 6-18 
Crucible Steel of America....Com. Div. 6-18 
du Pont (E. I.) de Nemours. ..Directors 6-18 


Goodyear Tire & Rubber...... Directors 6-18 
Greene Cananea Copper......... Annual 618 
Missouri-Kansas-Texas RR. ...Directors 6-18 
Amer. Smelt. & Ref..Pfd. & Com. Divs. 6-19 
American Surety............... Dividend 6-19 
eee Directors 6-19 
Chesapeake & Ohio Ry........ Directors 6-19 
Exchange Buffet .............. Directors 6-19 
oe eres. Pfd. Div. 6-19 
Hocking Valley Ry............ Directors 6-19 
Mmteriy pe Od... ..00K0s00sesccee Directors 6-19 
Kraft-Phenix Cheese........... Directors 6-19 
Madison Square Garden Corp...Directors 6-19 
National Cash Register....... Directors 6-19 
Mational Garety. .. .....0..0000 Directors 6-19 
Newmont Mining.............. Dividend 6-19 
Remington Rand Inc.......... Directors 6-19 
ror Dividend 6-19 
Auto Strop Safety Razor...... Directors 6-20 
Se ECan ye Directors 8-20 
Commercial Solvents Corp..... Directors 6-20 
Cuban-American Sugar ........ Directors 6-20 
Dodge Bros. Ine... ....0.60...00 Pfd. Div. 6-20 
General Outdoor Adv......... . Div. 6-20 





Otis Elevator ........ Pfd. & X 5 . 

Republic Iron & Steel........ Directors 6-20 
Vanadium Corp. of America...Directors 6-20 
Waldorf System, Inc.......... Directors 6-20 
Adams Express .............:. Directors 6-21 
Atlantic Coast Line RR...... Directors 6-21 
Central Alloy Stecl............ Directors 6-21 
Chesebrough Mfg. ............ Directors 6-21 
Cities Service Power & Lt....Directors 6-21 
Cudahy Packing.............. Com. Div. 6-21 
Fidelity-Phenix Fire Ins,....... Dividend 6-21 
Houston Oil of Texas.........Directors 6-21 
International Harvester ....... Directors 6-21 
Louisville & Nashville RR..... Dividend 6-21 


Dividend 6-21 


Magn Geppet 2... ce ccscceccs ot 
New York Steam Ccrp........ Directors +") 
Texas Gulf Sulphur... ....... Directors oer 


Corn Products Ref....Pfd. & Com. Divs. 
Victor Talk. Mach. .Pr. Pfd. & Pfd. Divs. + 





Yale & Towne Mfg........... Directors 98 
Independent Oil & Gas........ Directors 6- 


Miller Rubber................. Directors 6-23 
Pierce-Arrow Motor Car....... Directors 6-25 
Southern Dairies.........sse00 Directors 4 
Texas & Pacific Ry......sese0 Directors 4 
Union Oil of Calitornia....... Directors ¢ 
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ODERN high-speed living is 
most readily exemplified in 
stock market activities and the 
general price level. Yet today many 
students of finance hold that pres- 
ent high markets are relatively low 
compared with the even greater 
‘developments of the future. 


In the determination of the most 
likely trend, there rests upon The 
Business Economic Digest the task 
of measuring all authoritative mar- 
ket opinion. The task is ponderous, 


but well shouldered. 


The Obvious Conclusion 


The Digest delves not into aca- 
demic fundamentals. Its purpose— 
to interpret the opinions of leading 
economists — is of vaster impor- 
tance. What the Digest does, how- 
ever, is to refine these opinions by 
careful weighting. Scientifically 
weighted, the result is obviously 
the most reasonable conclusion. 


To accomplish this, Gage P. 
Wright has developed his famous 
Weighted Average of authoritative 
opinions to a degree remarkably 
successful. It gives to each econo- 
mist such credence as each one’s 
past accuracies in similar market 
conditions justify. 


You Are Asked a Question 


Frankly, what method would 
you think to be the most accurate 
measure of stock market analysis? 
In the Digest, opinions of 35 
nationally known economists are 
regularly weighted. Can you im- 
agine a more sound way of refining 
market opinion ? 


Briefly presented, of course, in a 
terse, quick-reading style, the Digest 
is found weekly in the personal 
mail of men of industrial and finan- 
cial affairs. Their appreciation is 
convincing testimony of the Digest’s 
value to investors both large and 
small. 


Results Count! 


Lately, the Digest has again 
demonstrated its unqualified ability 
in market forecasting —and its great 
value to clients. It has shown a 
33.9% net appreciation on outright 
purchases of stocks recommended 
during the past year, not including 
valuable rights and regular divi- 
dends! 


Think of this high PER CENT 
of PROFIT, and its significantly 
greater value to clients than mere 
“points profit”. Think how Digest 
clients can profit handsomely on 
small capital investments as well 
as large! 


A Real Opportunity 


You, too, can profit by the 
Digest’s logical interpretation of the 
market outlook. Write for a free 
acquaintance copy of the current 
Digest containing valuable informa- 
tion on the probable trend of secu- 
rity prices, or use the coupon below. 


TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.,Chicago,I 11. 


CUT OUT AND MAIL TODAY! 


FREE COUPON! 


THE BUSINESS 
ECONOMIC DIGEST 
134 N. La Salle St., Chicago, IIl. 
Without obligation, please mail me 
your current Digest to enable me to 
Mmilia rize myself with your famous 
Weighted Average method. I am 
interested especially in 
D Stock and Bond Outlook 0 The Business Outlook 


Name 





Address 























Accounts 


Thousands of large and small 


our Mail Investment Depart- 
ment from all over the United 
States and many Foreign Coun- 
tries. 





This department is always 
willing to correspond with 
customers in distant parts and 
aid in selecting securities most 
suited to their particular needs. 


Copy of our interesting booklet 
“Odd Lot Trading” sent upon 
request. 









Ask for M.W. 707 
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Post-War 


Period Period Period 
—— cf — % iz a ‘ 
1909-1913 1914-1918 1919-1927 
High Low High Low High Low 
Am, Steel Foundries.......... 116% 98% 118% 97 122% 41% 
a Se ES a os a ss .. «1B 78 
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18% 65 
110% 100 
211 1761%4 
176 153% 
177 154% 
70% 52% 
245%, 20% 
624%, 49% 
14%, 58% 
483%, 41% 
113% 103 
119% 110 
59% 87% 
564%, 38 
139% 95% 
9% 4 
89 26 
285 242 
124%, 116 
69% 55% 
125 119 
268% 206% 
159%, 145 
125% 93% 
43% 15% 
16% 9 
19% 1% 
823%, 24 
17% 61% 
454%, 37% 
88%, 54% 
117 113% 
177% «127 
844%, 66% 
118% 89% 
814%, 23% 
99 19% 
170% 119% 
114% 80% 
82% 64 
146%, 188% 
93 83% 
1% 5% 
82% 24 
244%, 19% 
55% «50% 
57%, 34% 
405% 310 
186 163 
84% 69 
85 15% 
25 121% 
17% 14% 
91% 82 
16% 66 
553%, «42 
109% 63% 
94% 1% 
15% 65% 
174% 124 
210 1380 
127% 123% 
99% 78% 
115% 109% 
72%, 48% 
99% 92% 
56% 39% 
25 21% 
67 51 
167 127 
99% 75 
29 
46 
25% 18 
147% 114 
724%, 45% 
224% 
1% 3% 
44% 34% 
103 13% 
86% 67% 
27% 15 
84 55% 
95% 80% 
52 88% 
65% 653 
17 57 
8 5% 
46% 28% 
107% 3 
56%, 438% 
28% 16 
25%, 12% 
444% 33 
85% 78 
39 4% 
22 17% 
158 17 
182 116% 
88% 64% 


Last 
Sale 


Price Rangeof ActiveStocks 
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Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
j| period. 


Consult our Statistical De- 
partment without obligation. 
The 








ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
| 100 Share Units. 


Write for convenient handbook 
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Market Letter MG 14. 
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Market Letter 
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must have special attention. Stocks 
or Bonds, Price, Maturity, and 
Yield must be considered. A state- 
ment of your requirements will en- 
able us to make satisfactory offer- 
ings. Our Monthly offering letter 
will also be of assistance to you in 
selecting investments. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco |f 


Members New York and other lead- 
ing Stock Exchanges 





















When doing business with our advertisers, kindly 


New York Stock Exchange 





Price Range of Active Stocks 
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Pre-War 
Period 
my, 
1909-1913 
High Low 
National Enam, & Stamp...... 30% 9 
Matinnal TARA ....cccecveccss 91 42% 
ee Eee 98 45 
ty oe rss 40% 8 
Morth American ........esee0.» *87% *60 
des eee as 5% 
Packard Motor Car ........... ee 
Pan.-Am. Pet, & Trans....... = 
TD RNa op 695058 e0000% ee 
Paramount-Fam, Players Lasky a 
Philadelphia Oo. ............. 59 87 
Phila, & Reading C. & I..... Ae es 
Phillips Petroleum ........... ae 
OUT 5.569065 0000500005 oe 
he PS ee ees oi ae 
Pittsburgh Goal .....6.0.0000% *29% *10 
le AS eee re erie ee os 
Pressed Stee] Car ............ 56 18% 
eee ccbehhascene 112 8814 
A et a ares a ete 
Pullman Company ............ 200 149 
Punta Alegre Sugar .......... ‘ me 
NEE Sains hawbba se xabeucoee 
Radio Corp. of America....... eis Si 
Republic Iron & Steel........ 4912 15% 
SS oe 111% 64% 
ee ea Aer - Se 
I  RROR esc asebseucee 


Schulte Retail Stores 
Sears, Roebuck & Co.......... 
Shell Trans. & Trading....... 
Shell Union Oil 
Simmons Company 
Simms Petroleum 


ace *124% *101 


er 


he A eee ere i es 
Sloss-Sh, Steel & Iron......... 945% 23 
Standard Oil of Calif......... _ 
Standard Oil of N. J. ........ *488  *322 
Stewart-Warner Speed. ....... a ne 
Stromberg Carburetor ......... ‘it ache 
Studebaker Company ......... 491%, 15% 
cote 2 SO a eee 98% 64% 
Tennessee Cop. & Chem....... oe ae 
Tees GOmpany 2... cscccsccse 144 74% 
Texas Gulf Sulphur .......... oe oa 
Tex. & Pac, Coal & Oil....... Se 
ie” ee ae - 
Timken Roller Bearing ....... ss * 
Tobacco Products ............. 145 100 
i ER sabes seadens ce ss = 
Transcontinental Oil ......... ie oe 
Waten Ol af Gall............ be ws 
United Cigar Stores .......... Sa on 
ce Tre rrr 208% 126% 
U. 6. Cast I. Pipe & F........ 32 9% 
as ckh es cvncsacws 84 40 
U. 8S, Indus. Alcohol .......... 57% 24 
Be Ries BF DOD... «20.0006 87 49% 
ae 59% 27 
ie eee eee 123% 98 
U. 8. Smelt., Ref. & M’n..... 59 303, 
Wek NE. chekwecesscctweccs 94% 41% 
SS SEL ges seine ins sisieres 20 181 102% 
WEAR GOBPEE cccccscccscccess 67% 38 
Vanadium Corp. .....-..+-+.++ ie a 
Western Union ............--. 86% 656 
Westinghouse Air Brake ...... 141 182% 
Westinghouse E. & M......... 45 24% 
White Eagle Oil ............. ee - 
White Motors .......scccseeee a ~ 
Willys-Overland .............. *75 *50 
a rrr ii oe 
Wilsem & Go... .cccccsscccscces a a 
Woolworth (F, W.) Co....... *177% *76% 
Worthington Pump ..........- ae os 
Do Pld. A ...cccrcecsseees 
Deo Pf4. B .....» Sree 


Youngstown Sh, & Tube...... 





+ Bid price. + Not including extras. 


War Post-War 
Period Period 
ee ——— 
1914-1918 1919-1927 

High Low High Low 
54% 9 89% 18% 
74% 44 %202% 68% 

136 55% *145% 26% 
27 9% 70% 15% 

*81 *88% *119% 17% 
ee ee 65 31% 
7 62 9% 
10% 35 140% 38% 
om o0 111% 34% 
- oie 127% 40 
48% 21% 158% 26% 
— 5 54% 384% 
a ue 69% 16 
65 2d 99 6% 

109 88 127% 18% 
58% 87% 74% 29 

oe so aon *47 
88 17% 118% 384% 
109% 69 106 67 
si = *98% *29 
177 106% 199% *87% 
51 29 120 24% 
148% 81% 61% 16% 
— 7 101 25% 
96 18 145 40% 
112% 72 106% 74 
86 56 128% 40% 
119% 39% 108% 8% 
ae -. *1384% 47 
*2383 «4 *120 4386 #248 51 
s - 90% 29% 
81% 12% 
644% 22 
a = 28% 6% 
67% 25% 64% 15 
ie Y 87% 8% 
98% 19% 148% 32% 
= -. %185 47%, 

#800 *355  *212 380% 

*100% *43 *181 21 
45% 21 118% 22% 
195 20 *151 30% 
119% 170 125 76 
21 11 17% 6% 
243 112 58 29 

aie .. #184 82% 
0 o« S895 12 
225 165 *195 5% 
- = 142%, 28% 
82% 25 117% 45 
= = 123% 6 
be 625% 1% 
oie be 58% 33 

*127% 8 ©*8%% *255 42, 
175 105 = #294 95% 
31% 7% 250 10% 
67% 30 125 38 

171% 15 167 35% 
63% 8 184% 17 
80% 444 143% 22% 
115% 91 119% 66% 
81% 20 78% 18% 
186% 38 160% 70% 
123 102 141% 104 
130 48% 162 41% 
a “8 97 19% 
105% 68% 176 76 
143 95  *198 40 
74% 32 94% 38% 
a 34 20 
60 30 104% 29% 
#325 15 40% 4% 
100 69 123% 2 
84% 42 104% 4% 

*151 *81% *345 72% 

69 23% 117 19 
100 85% 98% 44 

78% 50 81 37 

as s 100% 59% 


§ In stock. 
mention THE MAGAZINE OF WALL STREET 


* Old stock. 






Div'd 
$ Per 


+ ° 
aoOwDwaewaw: 


moa St 
= 


P20 oo wm D -a -a co: ¢ 


1928 Last 
——_*_— Sale 
High Low 6/6/28 Share 
37% 28% 29 
186 123 125 
50% 42% 44 
64% 52 +53 
18% 58% 12% 
55% 58% 55% 
81% 56% 178 
58% 88% 46 
545%, 87% 46% 
181% 111% 128 
174%, 145 168 
39% 28% 82 
445% 35% 39% 
18% 10% 15% 
57% 89% 48 
58% 41% 45 
136% 118 181 
26% 21% 21% 
88 76 TibY, 
66% 41% 57% 
94 19% 87% 
34% 28% 30% 
27% 19 2314 
224 85% 191% 
69% 56 58 
112 105 106% 
55 445% 51% 
88 60% 84% 
67% 49% 61% 
112% 82% 104% 
47 89% 145% 
31 23%, 27% 
73 58% 63% 
254%, 18% 22 
30% 17% 24% 
34 25 30% 
184 «115s: 
68% 53 58% 
49 87% 44% 
101% 77% 91 
74%, 44 68 
82% 57 15% 
126% 12114 +125 
16% 10% 15 
66% 50 61% 
80% 68% 69% 
17% 12% 14% 
27% 19% 25 
134 112% 126% 
118% 102% 109 
128 118 119% 
10% ™% 8 
57 42% 61% 
34% 29 30 
146% 186 136 
300 190% 269 
137 115 = $128 
122%, 102% 110% 
935% 61% 85 
63% 40 41% 
109% 76% 76% 
52 39% 50% 
154 187% 143% 
147% 188% 142% 
150 139 157 
96 60 8414 
177% 144% 152% 
57% 46% 48% 
112 88% 101% 
26% 20% 23% 
43% 30% 38% 
28% 17% 25% 
101% 92% 101% 
16 114% 114% 
196% 175% 188 
37% 28 33% 
58% 4614 52 
51 41 49 
106%  85%4 187% 
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sls a aaa ce Aca nai een een facility and enews as — 
; ap. epeeebeeeeaeeeoeseeeaa en 
Preferred Stock Guide. a i z offices. Communication customarily 
: eo Rigg ge Se a a ee established between Europe and 
‘ ees New York in 1% minutes... May 
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7 Members New York Stock Exchange ; ° > [s) ° 
2 Associate Members N, Y. Curb Market ; de Saint | halle © Co. 
4 Members New York Stock Exchange 
ad 60 Broad St. New York Steel 11 Wall Street, New York 
8 J Correspondents: 
4 
~ Branch Office PETROLEUM eae nr aes es « « pate 
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M7 es 
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3 
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Pa have his stock transferred to his name RE VIEW 
6 | before the date of the closing of the 
: ndustry company’s books. | 
7 Ann Amount Stock Pay- in its current issue reviews 
50 Rate Declared Record able 
3 j i $6 Adams Express om... 150 @Q 6-80 
: All signs point to another 3 Adame Express le a @-30 Packar d Motors 
~ mer, cle cm 5 
“ record year for the Elec 7 Amer. Ghicle pr. bt... Q td 
: ; mer, Car y. cm. - 
“ ae Power and Light 7 Amer. Car & Fay. Df a "8 
ndustry. mer. Linseed p . 
q 6 Amer, Ry. Express.... Q@ 6-30 S h 
: 9 Amer, Tel & tel... 228 @ 620 716 outheastern 
9 7 Atlantic Coast Line... SA 7-10 
180 We have prepared a Bul- .. Atlantic Coast Line... Ext 7-10 ° 
HI a ar 2,40 Beech-Nut Pack. om.. Q 7-10 ower 1g. t 
letin in which is set forth 2 Bush Terminal om... Q 8-1 
10 : 3 Stk. Bush Terminal cm.... Q 8-1 
_ some interesting informa- 3 Chie. 0.25 M 7-2 ‘ 
5 ° 8 Chrysler Corp. cm..... Q Copy furnished on request 
4 tion on past growth and 8 Chrysler Corp. pf Q 6-30 
q q 8 Commercial Solvents.. Q 7-2 
future prospects. 2 Condé Nast cm....... 0.50 @ 7-1 
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etroi ison H - 
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CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100) 

















1928 Indexes 1927 Indexes 
Number of (308 Issues) Recent Indexes (264 Issues) 
Issues in Group ————“— 1=-——— Close High Low 
Group High Low May26 June2 -—-————‘———. 
308 COMBINED AVERAGE ...... 139.9 109.2 138.3 139.9H 116.3 116.3 95.7 
39 EAS 144.6 119.5 139.2 139.5 132.0 140.2 98.5 
2 Agricultural Implements .... 358.5 280.5 333.0 358.5h $00.0 (Begun 1928) 
2 EE Se 0s aback ne eeu sen 177.6 147.7 155.3 152.3 172.1 175.3 82,1 
12 Automobile A ere 184.6 86.4 126.7 1846H 91.6 96.8 75.6 
17 eee. SEE Teer ee 111.2 79.0 104.9 111.2H 89.8 89.8 10.1 
2 Baking (1926 Cl.—100) ...... 76.1 68.4 65.2 66.7 69.4 100.6 53.0 
2 BOUT (54655550 Sie eteusasene 94.5 180.2 188.5 185.3 187.0 (Begun 1928) 
4 Business Machines .......... 190.0 153.7 185.5 190.0H 159.1 160.2 108.5 
2 re ert no 155.8 117.2 150.0 150.8 119.9 119.9 17.3 
4 Chemicals & Dyes ........... 190.6 158.5 188.8 190.6h 166.1 168.9 182.0 
2 eee Re Oe 108.0 88.1 95.1 92.0 108.0 (Begun 1928) 
12 Construction & Bldg. Material 111.7 94.4 108.8 111.5 6 101.3 78.9 
12 RP er ee: 199.0 159.8 199.0H 188.6 177.8 179.5 105.9 
2 Dairy Preducts .......0:.206 132.5 68.1 126.9 128.1 4 80.8 59.8 
83 Department Stores .......... 75.7 62.9 70.3 75.7h 68.0 86.0 64.5 
7 Drugs & Toilet Articles ..... 186.5 157.2 183.5 186.1 163.0 171.2 147.3 
5 Electric Apparatus .......... 153.1 125.6 160.0 - 153.1H 6 129, 97.6 
3 ARS ee 97.5 78.4 96.8 95.1 €.0 85.7 47.8 
2 Five & Ten Cent Stores...... 108.8 98.0 106.8 108.8 106.8 111.56 69.6 
8 PD <<, stuns csanbeneevae 136.8 119.5 127.9 127.8 197.4 127.4 89.1 
5 Household Appliances ....... 112.7 91.6 110.5 111.6 97.0 (Begun 1928) 
2 ie S.sccssshtncssnved 191.0 147.9 188.5 191.0H 149.38 152.3 82.8 
4 a ee oer ee 96.5 66.8 93.5 96.5h 74.9 118.4 69.5 
5 Botion Pictures ...ssescccsee 146.3 98.3 143.3 146.3H 108.9 120.8 96.8 
86 Petroleum & Natural Gas.... 148.1 86.1 137.7 187.1 95.6 108.5 86.9 
17 Public Utilities ........ seocee 178.0 187.0 167.4 169.5 129.5 182.5 93.1 
10 Railroad Equipment ......... 128.9 119.6 124.0 123.7 128.9 128.9 100.3 
2 POOUORUNED noc ccccccccsvcces 116.4 89.8 104.4 1164h 104.0 (Begun 1928) 
2 Shoe & Leather ............. 231.4 188.3 217.9 217.3 138.3 152.3 

2 Soft Drinks (1926 Cl.—100)... 208.1 152.9 207.9 207.6 152.9 (Begun 1928) 
11 Steel & Iron.......... coves 210.7 86.8 110.7H 110.7 88.7 92.0 74.8 
6 Carns sb Seni - 98.7 73.0 98.7h 89.6 89.5 112.7 176.9 
2 OR ers 386.9 293.1 $10.8 295.4 $81.7 381.7 166.1 
2 PE. sisecne pan dennesbes 147.6 120.8 143.8 147.6H 128.8 127.1 104.6 
4 PEL wecdvcescesevsvescoces 105.9 79.0 97.4 92.3 0 106.5 71.9 
. Te eee 99.6 77.7 77.8 71.71 96.6 97.8 64.4 
8 SED be cdicnctabecesdaes . 195.0 171.8 182.3 182.6 190.3 198.6 159.9 
4 OS aoc crs 150.4 103.8 119.0 126.0 107.6 180.0 107.6 
42 Unclassified (1927 Cl.—100) . 128.8 98.2 127.8 128.8h 100.0 (Begun 1928) 


H—New HIGH record since 1925, 
h—New HIGH record this year. 
1—New LOW record this year. 


39 
RAILROADS 


38 
RAILROADS 


THE MAGAZINE OF WALL STREET'S 
COMMON STOCK PRICE INDEX 
Uses PRIES 








J J 
































adie 





A ighted Index of weekly closing prices specially designed f 
Index includes Ao i d among 38 leading industries, and covers .about 90% 
York Stock Exchange. 


Index includes 308 issues, distribute 


of the total transactions in all Common Stocks listed on the New i g 
It is compensated for stock dividends, rights and assessments ; and reflects all important price 
movements with a high degree of accuracy, Our method of making annual revisions in 


1928 


or investors. 


The 1928 


the 


list of stocks included, renders it possible to keep the Index abreast with evolutionary changes 


in the market, without impairing its continuity or intro 


ducing cumulative inaccuracies.) 
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ANSWERS TO INQUIRIES - 
(Continued from page 322) 








TT 


cining crude rubber market. More- 
over, inventory adjustments are likely 
to reduce profits but in that connection 
trade reports have indicated that Good- 
year was not over-extended and high- 
priced material should be worked off by 
mid-summer. The company is the larg- 
est rubber manufacturer in the world 
and financial position is sufficiently 
sound to preclude any apprehension as 
to its ability to withstand the existing 
period of uncertainty. While both the 
preferred and common stock are likely 
to “mark time” pending improved con- 
ditions, we would be willing to advise 
holding the former for the liberal re- 
turn and the latter in anticipation of 
eventual market price recovery and 
appreciation. 





AMERICAN METAL 


I bought 50 shares of American Metal at 42 
early this year as a speculation, but I am now 
advised to take up the stock and hold it as an 
investment. Do you think I will be justified in 
doing this?—-L, O. V., Altoona, Pa. 

The common stock of the American 
Metal Co. cannot be considered as an 
investment issue in the sense that the 
term “investment” implies the employ- 
ment of funds in media offering the 
maximum degree of safety compatible 
with the income return. Comparative- 
ly few common stocks are rated as in- 
vestments. However, if you are in po- 
sition to assume some risk and wish to 
place a portion of your funds in the 
shares of a sound, well-managed and 
growing enterprise, the common stock 
of American Metal lends itself favor- 
ably to consideration in that respect. 
The company is one of the leading en- 
terprises engaged in the mining indus- 
try and derives the bulk of its income 
from the mining, smelting and refining 
of lead, zine, copper and silver ores, 
operations being conducted through the 
medium of numerous subsidiaries and 
affiliated companies. Additional reve- 
nue is received through the treatment 
of ore for other companies. Earn- 
ings in recent years have shrunk to 
some extent, reflecting the unfavorable 
Price levels which have existed for 
Practically all non-ferrous metals and 
In 1927 were equal to only $3.63 per 
share on 594,904 shares of common 
stock, as compared with the $3 divi- 
dend rate, and $3.88 per share earned 
In 1926. All the 7% preferred stock 
will be retired by September first, 
either through exchange for new 6% 
Preferred or by redemption. Addi- 
tional funds derived from the sale- of 
Rew preferred stock will be employed 
In development and expansion. Better 
Copper prices now prevailing and in- 
dicated for the balance of the year 
should result in some improvement in 
‘arnings, but the principal merit in the 
ged Shares appears to be in their 
ong range possibilities. 

(Please turn to next page) 
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Leaking Strong-Boxes 


wet literally leaking, to be sure, yet leaking 
in the very real sense that values locked 
therein may be gradually melting away. If safe 
deposit boxes could only speak, what stories 
they could tell of investments carelessly made 
or suffering from neglect, of speculative values 
once soaring but now depressed through some 
turn of fate. 


A buoyant speculative market such as the 
country has been witnessing blinds many less 
experienced investors to the fact that it is only 
conservative and solid security values which 
after all can survive. It is only these more con- 
servative investments, both bonds and stocks, 
which merit a permanent resting place in your 
safe deposit box. 


Our current list presents a wide selection of 
investigated securities which we can recom- 
mend to conservative buyers. Ask for a copy. 


The National City Company 


Head Office: Naticnat City Bank Buitpinc, New Yorx 


Local telephone directories give addresses and telephone numbers cf branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 
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Special Circulars 
on Request in investment securities of public 
prvhete meget ge supplying 
electricity, gas and transporta- 
Newb er, Henderson tion in 23 states. Write for list. 
? 
and Loeb UTILITY SECURITIES 
Members New York and COMPANY 
Philadelphia Stock Exchanges 230 So. La Salle St., CHICAGO 

1512 WALNUT STREET, PHILA. New York St.Louis Milwaukee 

100 BROADWAY, NEW YORK ,, * emanate ' 
























Investments 


Careful investors everywhere are 
now reviewing their holdings and 
arranging to reinvest funds from 
maturing securities as well as other 
available funds. For nearly three 
quarters of a century we have aided 
many thousands to select sound 
investments. This service includes 
the exchange of other securities for 
Greenebaum Safeguarded Bonds. We 
are glad to serve you also. 


73 Years Investment Service 


Each Greenebaum First Mortgage. Bond is approved 
and recommended by the Oldest Real Estate Bond 
House. Founded 1855, the experience and know- 
ledge applied by this institution in choosing its 
bonds justifies the feeling of protection enjoyed by 
Greenebaum investors. 


Greenebaum Sons 
Investment Company. 
















Send for Investor’s Guide 


Our Investor's Guide will lead you to complete 
investment satisfaction and service, wherever 
you live, Write today. Use attached coupon. 

















ane “TYesDC and Madison Sreets Chlago 
Please send without charge or obligation, flexible 
pocket size loose-leaf Record Books and current list of 
Greenebaum 


offerings. 











Name OLDEST REAL ESTATE BOND HOUSE 
FOUNDED 1855-CHICAGO 
Sty Offices in Principal Cities 
Affiliated with 
CAD vcccccccccccccccce eeereceees! State ....cccccccecccccs Greenebaum Sons Securities Corp., New York 
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187 Dividends— 
$95,000,000— 
Paid on this Stock 


A common stock which has an eighteen-year record of earnings 
behind it—whose holders have received 187 dividends totalling 
over $95,000,000 in cash or securities—and which can be 
bought to yield over 744% is worthy of the attention of any 
investor. This is the record of Cities Service Common Stock. 
More than 75,000 people now own this investment security. 








Clip and mail the coupon 





Please s:nd me, without obligation, full particulars about Cities Service 
Common stock and the $800,000,000 organization behind it. 


(213 C-18) 
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AMERICAN TOBACCO 


Would you recommend the purchase of Ameri. 
can Tobacco around current prices? The yield 
of course, is small, A friend of mine in the 
tobacco business tells me that the stock is cheg 
at the present price. I am referring to the “RB” 
stock. Why is there a difference sn the prices 
of the “B” and of the common stock? I shoulg 
think that they would sell at the same price— 
A, E, D., San Francisco, Calif. 

American Tobacco Co. class B stock 
has unquestionable merit and while the 
average market price is generally high 
in relation to earnings, the company’s 
long record of successful operations 
and consistent growth in the face of 
exceedingly keen competition would 
seem to justify the comparatively 
higher ratio. The company accounts 
for about one-third of the smoking to- 
bacco and cigarette business in this 
country. Sales promotion and adver- 
tising activities are now being concen- 
trated on “Lucky Strike” cigarettes, a 
popular priced cigarette, and several 
of its higher priced brands have been 
subleased. 1927 witnessed a substan- 
tial increase in sales and in the first 
three months of the current year sales 
were 56% more than in the correspond- 
ing period of 1927. Net earnings last 
year were equal to $10.29 per share 
on the combined common and class “B” 
stock as against $9.90 per share in 
1926 and net working capital was in 
excess of 95 millions. In view of the 
exceptionally liquid position of the com- 
pany, the bulk of earnings could be 
paid to shareholders without difficulty 
and while the conservatism of the man- 
agement may delay any upward re- 
vision for the present, we feel war- 
ranted in recommending purchase of 
the shares at this time in anticipation 
of eventually receiving a larger divi- 
dend and for participation in the fu- 
ture growth in one of the country’s 
most successful enterprises. Incident- 
ally, the common shares carry voting 
privilege and for that reason sell 
higher than the “B” shares which are 
non-voting. 





S. H. KRESS 


Would you advise me to take my profit on 
100 shares of Kress which I purchased some time 
ago at 89? I did not buy it particularly with the 
view of selling out right away, but 25% profit 
in just a few months is hard to resist. But 
will be guided by your advice.—N. C. M., New 
Haven, Conn, 

S. H. Kress & Co. operates a steadily 
lengthening chain of five-, ten- and 
twenty-five cent retail stores, chiefly in 
the southern and southwestern sections 
of the United States, the company, 12 
its present form, being an outgrowth 
of a business founded in 1896. Capi- 
talization consists of $483,359 special 
6% preferred stock of $10 par value, 
and 966,739 shares of no par common 
stock. Both sales volume and net in- 
come have shown almost consistent 
yearly expansion since inception of the 
present company in 1916, profits 1 
1927 being equal to $5.26 a share 
against $4.61 a share in 1926. Earn- 
ings last year were of record propor 
tions, which may be considered te 
markable in view of the rather unfav- 
orable conditions prevailing in the 
South during 1927 and declines in sales 
of certain stores incident to the Mis 
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sissippi flood. Sales in the first four 
months of the current year show a 
36.4% gain over the same period of 
1926, with the likelihood a —— e 
have ranged correspondingly higher. A d S t 
Financial position is strong and sur- ssociate ys em 
plus at the end of 1927 would permit 
of something in the nature of an ex- 
traordinary disbursement whenever di- 
rectors so elect. In common with other 
issues in its class the stock seems to be 
selling somewhat out of line with cur- 
rent earnings, but that is offset by 
reasonable assurance of continued 
growth in the future with wholly sat- 
isfactory returns to patient sharehold- 
ers. We suggest retention. 





Founded in 1852 





ALLIS-CHALMERS MFG. 


What do you believe to be the future of Allis- 
Chalmers? I have t poe holding the —_ for 7 " : 
several years, and, of course, am very well satis- 9 M ll fe N C t t 
fied with my holdings. In addition to a yield of l ion or e@W ons YUC ion 
7% on my average purchase price, I can take 
a market profit of more than 30 points. Do you 
think it would be to my interest to hold or to 
look for a good switch which will make certain 


the profit available?—N, E. F., Chicago, Ill. Serving one out of every 55 wired homes in 
Allis-Chalmers Mfg. manufactures : ; 

an exceptionally well diversified line of the United States and one out of every 93 using 
products, which include sawmill, flour gas, the Associated System anticipates a growth 
mill, electrical mining and pumping : 

machinery, farm and industrial trac- of 40,000 new customers during 1928. 
tors, and a wide line of gas, electric 
and steam engines. Through acquisi- To take care of the new customers and the 


tion of the Pittsburgh Transformer Co. ; : 
last year, electrical goods now consti- improvements that are constantly being made, 


tutes 50% of sales volume, the com- — ’ 
Tt Gs cuete tpaeae te ace the 1928 budget calls for an in\ estment of $9, 
field with General Electric and West- 000,000 in new construction and equipment. 
inghouse. Earnings over a period of : : 
ah a uae Rites Bes "stability, $41,000,000 was spent for this purpose during 
with the tendency distinctly upward, 1925 to 1927. 

results in 1927 showing a balance of 
$10.02 a share against $9.39 a share in 
1926, followed by $2.60 a share in the 
first quarter of 1928 compared with 
$2.16 a share in the same period last 
Financing last year involving 
the sale of bonds bearing a low coupon Aso Wri , ’ rt “O” 
rate, and retirement a preferred sen ee eee 
stock has further strengthened the po- ; UC. f r 

sition of the common. "aa Seiitanee 4 61 Broadway New York 
dividends over the $6 annual rate now 
prevailing seems warranted whenever 
directors so choose. Financial position 
is strong, and the company seems to 
face a wholly optimistic future. At 


Pang levels the shares may be re- — 
zarde bl iced, and itt 
cine sietion fused tor fora | [| Samuel Ungerleider || | Opportunities 
enhancement. & Company I C 

n Canada 


emia We invite inquiries from A i 
50 Broadway New York ; % Aste ttl reece 
investors and from investors i 
YOUNGSTOWN SHEET & TUBE MEMBERS other parts of the world pon 
P 4 New York Stock Exchange ing present opportunities in Cana- 
ttn Stone gt ge been a gs of Youngs- Cleveland Stock Exchange dian investment securities. 
SA. OF some T hae at ts ee ee Columbus Stock Exchange Certain Hydro-Electric, Public Uti 
Of course, I have 10 points market profit 3 fit hed ; ee oe 
now, but several months ago could have taken Pittsburgh Stock Exchange ty snd  industeiel = Corporation 
practically $30 a shave profit. The dividend Detroit Stock Exchange Bonds and Shares are to be recom- 
yields about 7% on my price, but I am disturbed Chicago Board of Trade mended upon the grounds of secur- 
Bega” "hale in the stock.—T, O. G., San Associate New York Curb ity, income and possibilities of 
, Calif, 


Associated Gas and Electric Company 


Incorporated in 1906 



































reasonable appreciation of principal. 


BRANCHES . § Bank of Montreal 
Youngstown Sheet & Tube ranks as 1372 Broadway 551 Fifth Ave. nae if Bank of Nova Scotia 


the third largest steel enterprise in the New York Cables: Haycock, Toronto; Lieber’s, Bentley's. 
country, producing principally pipe 1727 Boardwalk, Atlantic City COCHRAN HAY & CoO 
and sheet, but also about 100 other Adjoining Traymore Hotel 9 a 
Products. Farni : Cleveland Detroit Columbus Limited 
years, reflecting chan in business con- Direct Private Wires TORONTO bad = bs CANADA 
ditions, but hav —— to all Branch Offices J. Strathearn Hay 
a shar ave averaged about $10.88 Member: Toronto Stock Exchange 

Share annually in the five years 
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The National 
Cash Credit Asso- 
ciation has an un- 
broken five year 
record of generous 
interest and divi- 
dend payments. 
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Our Free “Book 
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ended with 1927, against the present 
$5 a share dividend rate. While the 
anticipated improvement in the in- 
dustry this year has been slow to 
materialize, increasing activity is 
currently noted in operations of 
Youngstown, with the likelihood that 
net income in the full year will 
range somewhat higher than. 1927, 
when $6.10 a share was reported. Fi- 
nancial position is strong and present 
disbursements may be regarded as se- 
cure. The shares afford a compara- 
tively liberal income return, and while 
the high price level attained earlier 
this year did not seem wholly war- 
ranted, being in reflection of merger 
negotiations which were subsequently 
abandoned, at existing prices the stock 
has distinct enhancement possibilities 
as the expected gain in profits becomes 
more definitely assured. We believe 
you are justified in holding for income 
and further appreciation. 


TIMKEN ROLLER BEARING 


About six months ago Timken Roller Bearing 
was selling just over 100. You advised me to 
hold the stock for a higher price. It has since 
sold for 134, and appears to be having a difi- 
cult time in maintaining this advance, Would 
you suggest that I hold it longer? The stock cost 
me 64 a share.—J, G. M., Chicago, Ill. 

Timken Roller Bearing, enjoying a 
practical monopoly in the tapered roller 
bearing industry, has a record of pros- 
perous operations extending over a pe- 
riod of very nearly thirty years. Prod- 
ucts have a wide distribution, includ- 
ing many foreign countries, and it is 
estimated that about 90% of all the 
tapered roller bearings used in motor 
vehicles in this country are furnished 
by Timken. The company has been 
gradually expanding sales in the gen- 
eral industrial field, and the recent 
adaptation of products to railway 
equipment holds forth promise of mak- 
ing important contributions to future 
income, although maximum benefits in 
this respect lie some distance ahead. 
Earnings have increased in each of the 
last three years, record profits last 
year being equal to $8.51 a share, fol- 
lowed by approximately $2.50 a share 
in the first quarter this year, with in- 
dications that results in the first six 
months will range somewhat higher 
than the balance of $4.50 a share re- 
ported in the first half of 1927. Fi- 
nances are in sound shape, cash and its 
equivalent being nearly six times total 
current liabilities. Current income re- 
turn is low, but that seems to offset to 
an appreciable extent by well defined 
prospects of future substantial growth 
in earnings, with consequent higher 
quotations for the stock. We would 
counsel holding. 








For Feature Articles 
to Appear in the 
Next Issue 
See Page 277 
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THE VALUE OF AN OUTSTAND. 
ING PERSONALITY TO BUSI. 
NESS ENTERPRISE—WHO 
CAN MEASURE IT? 


(Continued from page 287) 
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an outstanding personality at the head 
of a corporation or a department of 
the Government means to either, 
This unfortunate affair has been pre. 
sented, even in harrowing detail, in the 
newspapers from day to day, and there 
is no occasion to go over it again at 
this time. It will be well, however, 
for investors and speculators to re- 
fresh their memory on what they have 
read and to place the position of the 
men and corporations directly involved 
in this scandal over against the men 
with outstanding personalities, such as 
have been mentioned already, and the 
corporations whose affairs they have 
directed so successfully. 


Turning to the railroads, 
it is perfectly natural to 
call special attention at 
the outset to the Atchison, certainly 
one of the strongest systems in every 
respect, in the whole United States. In 
the last twenty-five years it has had 
as president two men, each with an out- 
standing personality—Edward P. Rip- 
ley and W. B. Storey. Mr. Ripley was 
thoroughly conservative, but equally 
constructive in his policies. Mr. Storey 
fully measures up to his predecessor 
and even excels him in certain direc- 
tions, notably in breadth of vision. 

He is a man closely approaching 70, 
but wonderfully preserved, only 55 in 
appearance and action. A_ college 
graduate, cultured, refined, dignified, 
yet gracious and cordial, Mr. Storey 
commands the respect, good-will and 
even affection of all his official associ- 
ates and of all with whom he has to 
deal. 

As he does not use tobacco and dis- 
likes stories in the slightest degree 
questionable, there is no tobacco on the 
Atchison board room table, no director 
ever enters or leaves the New York 
office using it in any form and no one 
indulges in questionable stories. As 4 
matter of fact, the members of the 
board are not so inclined. Still the at- 
mosphere of the New York office, as 
the directors come and go, is most 
cordial and even jolly. Dr. Arthur T. 
Hadley, a former president of Yale, 
and for some years an Atchison diree- 
tor, helps to make it so with his un 
ending fund of interesting tales. 

Mr. Storey handles the finances of 
the Atchison as carefully as his ow? 
He does not travel between Chicag? 
and New York in a private car, does 
not bring a private secretary = 
coming here for the monthly boar 
meeting, does not bring even 4 port- 
folio with official papers. He never has 
a large bundle of mail sent to the New 
York office, receives few telegrams 


W. B. 
Storey 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








JUNE 


have 


what outlook for 


-——Motor Stocks— 


now ? 


Motor plants are active. Dealers report strong demand for cars, now. Merger plans 
and rumors have aroused market interest. 

















\What does the trend of net earnings point to? And what market outlook for 
these stocks—at these prices— 


General Motors @ 190? Chrysler @ 79? 
Studebaker @ 73? Hudson @ 89? 

Nash @ 91? Packard @ 801%,? 

Auburn @ 128? Mack Trucks @ 921%? 
Graham-Paige @ 34%? Willys-Overland @ 25%? 
Reo @30),? White Motor @ 371%? 
Dodge @ 1512? Gardner @ 13? 
Pierce-Arrow @ 141? Chandler-Cleveland @ 10? 
Jordan @ 12? Franklin @ 15? 

Moon @ 9%? Durant @ 133%? 


Another Special Report on Motor Stocks has been prepared for our Clients, a 
searching analysis based on facts. 


@ Ford's expanding employment, Durant’s merger hopes, outlook for general 
prosperity the rest of the year, the particular way General Motors has built 
its organization—these and similar matters are crucial in the struggle for 
business the coming months. 


Will stability develop or fierce competition instead, in which certain com- 
panies will fall back? Has General Motors passed its peak or will 1928 find 
it even more prosperous? What of Ford? Chrysler? Hudson? ete. 


| These questions are analyzed, with facts and figures plainly stated, in our 
Special Report on Motors. This report should prove valuable in taking 


advantage of developments ahead, the same as previous reports have been. 


A few extra copies reserved for distribution free. Send for your copy of this valua- 
ble report and read it with care. 


Clip Coupon at Right 


American Securities 


Service 


2319 Singer Building Tower 
New York 


AMERICAN SECURITIES SERVICE 
2319 Singer Building Tower, New York 
Send me your “Special Report on Motors,” 


also copy of booklet “Making Profits in 
Securities,” both free. 
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Ohm, Becoming Despondent Over His 


Struggle for Recognition, $s 
Urged to Continue 


The Human Side 
Of The 
Electric Industry 


Ohm Laid The Foundation 
For Experiments 
In Current Electricity 
He Contributed Ohm’s 
Law Upon Which 
All Electric Computations 
Are Based 








We Control And Manage 
Public Utilities 
Finance Industrials 


Sell Securities Of Both 


W.B. 


OSHAYCE: 


Incorporated August 31, 1917 
“For Over Ten Years—All Your Money— 
All The Time—On Time” 


FOSHAY BUILDING 





MINNEAPOLIS 
New York Boston 
, Chicago Hartford 
St. Paui Manchester, N.H. 





















San Diego Portland, Me. 
Stockton Los Angeles 
Des Moines San Francisco } 
Denver Portland, Ore. 







Please send information on your 
7 per cent Preferred Shares 











Dividends and Interest 








National Cash 
prema] §=6 Credit Ass’n 
Kentucky Cash Credit Corporation 


Notice to Preferred and Common 
Stockholders 
June 9, 1928. 

Holders of Preferred and Common Stock 
of record on July 10, 1928, are hereby of- 
fered the right to subscribe to preferred 
stock at par, in the proportion of 1/10 of 
one share for each share held. Rights ex- 
pire August 10, 1928. 

Warrants together with the circular letter 
fully describing the offer will be mailed to 
each stockholder. 

OSCAR NELSON, Treasurer. 
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while here, sends out a correspondingly 
small number. The other officials and 
directors follow the same policy and 
practice in every respect. 

In a particularly outstanding way 
Mr. Ripley and Mr. Storey have de- 
termined the personnel of the Atchi- 
son’s official and working force all the 
way down the line. The officials and 
the force, as a whole, are of the same 
general type as these two distinguished 
presidents. Don’t forget that the man 
at the top exerts a similar influence 
in every organization. 

What have been the results on the 
Atchison? A_ perfectly welded and 
harmonious organization, no_ special 
labor troubles, one of the finest and 
best managed railroad properties in 
the world. 

In the peak year 1926, gross earn- 
ings of the Atchison totaled $259,040,- 
315 and net income $60,631,494, equal 
to 23.42% on the common stock after 
paying fixed charges and a 5% divi- 
dend on the preferred. Mr. Storey 
stated in the report for 1927 that the 
Atchison had no outstanding and un- 
paid bills. At the end of that year 
cash totaled $30,135,105 and Govern- 
ment securities $22,209,290. Corporate 
and profit and loss surplus had reached 
the vast sum of $353,927,366. 

The New Haven Railroad furnishes 
an excellent illustration of what a per- 
sonality can do both in the wrecking 
and the re-building of a once splendid 
and prosperous property. Charles S. 
Mellen came from the Northern Pacific 
te that road as its president. Soon be- 
coming obsessed with a passion to con- 
trol for the New Haven, all transporta- 
tion facilities in New England and 
along the coast, he set out to buy every 
property in sight that he thought 
would help him to reach that goal. 

He got the New Haven into terribly 
deep water financially. High prices 
were paid for stocks acquired and big 
guarantees voted. By his austere and 
forbidding personality he demoralized 
the entire working force. It was re- 
lated of Mr. Mellen that he said that 
if he wanted to see anyone below a 
division superintendent, he would send 
for him. 

The 8% dividend that had been the 
chief source of income of thousands 
of small New England investors for 
years was first reduced and then 
passed. Wrecks, involving terrific loss 
of life and hundreds of thousands of 
dollars, were frequent occurrences. A 
receivership was averted only by the 
organized support of powerful banking 
interests. 


Howard Then it was that they put 
Elliott an end to the Mellen regimé 
and prevailed upon How- 
ard Elliott to leave a comfortable posi- 
tion as president of the strong and 
prosperous Northern Pacific to come to 
the New Haven in a determined effort 
to save and restore that property to 
something like its former place in the 
railroad world. 
He came and was greeted by one of 
the worst wrecks that ever had oc- 





A Home, Car 
or Trip Abroad — 
Yours for $1 a Day 


One dollar by itself won’t buy 


mu 


monthly installments of only 
$31.50 each, it will, in 120 
months, bring you $5,000 to 
cover the first payment on a 
home—buy an automobile or 
finance a trip to Europe. 


Read the facts regarding this 
guaranteed investment plan, 


off 
cen 


of over $20,000,000. 
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Keep Posted 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. 
prominent New York Stock Bxchange firm 
issuing this booklet will be pleased to send 


you a 


FOR INCOME BUILDERS 
This booklet describes a practical Partial 
Payment Plan, 
may be purchased through monthly pay- 
ments of as little as $10. Shows how & 


permanent, independent income i 
built through the systematic investing of 
small sums set aside from current earnings 


(318). 


THE REAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’ 
foremost real estate authorities, 3 
plained the operation of the French Plan in 
the above mentioned book. 
free copy (848). 


WHY WE CHOSE ATLANTA 


See what Atlanta can mean to your busi 
ness. Send for this free booklet givins the 
experience of more than 600 concerns now 
in Atlanta. (363) 


PORT OF NEWARK 


This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 


reading for the 


(410). 

INVESTMENT TRUST SHARES ' 
Guaranteed marketability is an outstandss 
feature of the shares issued by the ‘_ 
tial Company, a leading Investment om 
house. The trustee is obligated to —e ye 
these shares at the selling eee an 


stocks, 


are listed on the New York Stock Exchange 


(430). 


If interested, the 


complimentary copy. (278). 
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curred, the very day that he took up 
his duties as president. Fortunately 
and significantly it was the last dis- 
aster of its kind that the New Haven 
has had. That was about 15 years ago. 

Mr. Elliott’s personality and policies 
were diametrically different from those 
of Mr. Mellen. He saw everybody that 
had any right to see him, restored the 
morale of the working force in a re- 
markably short time, went up and 
down the lines of the system by day 
and by night, shaking the hands of 
round house hostlers and gate-keepers 
in their shanties, as well as division 
officials and employees of the higher 
rank. The terriffic extravagance and 
waste of the Mellen regimé were elimi- 
nated with startling rapidity. 

Friendly relations were restored be- 
tween the railroad and its stockholders, 
the public, State commissions, Inter- 
state Commerce Commission and Gov- 
ernment officials in general, both in the 
State capitals and at Washington. 

With health almost completely 
broken, Mr. Elliott gave way, after a 
few years, to E. J. Pearson, but before 
he took this step, by his outstanding 
personality, he had brought the New 
Haven to a point, both as to its phys- 
ical condition and finances, where his 
successor and his associates could pro- 
duce the operating results of the last 
few years. Without the personality of 
Mr. Elliott and the wonderful harmon- 
izing work that he did, these results 
never would have been possible, no 
matter who the operating head may 
have been. 

The New Haven has been able to 
issue $47,398,060 of new preferred 
stock with which to finance Govern- 
ment and other obligations and on 
which the full dividend of 7% a year 
is being paid. A few months ago the 
long suffering holders of the old stock 
were rewarded in a small way by the 
declaration of a “special” dividend of 
1%. President Pearson has made it 
clear that this disbursement should not 
be regarded as covering any particular 
period or indicating that a dividend at 
a fixed rate, quarterly or semi-annual- 
ly, or for any period, may be expected 
in the immediate future. So far this 
year the earnings of the New Haven 
have been reasonably satisfactory and 
at least another declaration before the 
end of 1928 is quite generally expected. 





Ralph Just a word more about 
Budd outstanding personalities 

in the railroad world. 
What would Ralph Budd as president 
of the Great Northern, Howard Elliott 
as chairman and Charles Donnelly as 
president of the Northern Pacific, be 
able to do with those properties re- 
Spectively, except for the outstanding 
Personality of James J. Hill in the 
early days of both those companies? 
Could Carl R. Gray have obtained the 
results shown by the Union Pacific 
since he became president a few years 
ag0 without the far-sighted policy and 
fereeful personality of E. H. Harri- 
man? In considering the prosperity of 
the Southern Pacific in recent years, 
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An Interest Return of 52 


with liberal tax refunds, and with your 
first mortgage security backed by 
a Surety Company Guarantee 


ONDS secured by Surety Guaranteed first mortgages possess a strong 
assurance of safety that is not found in other types of securities. 


The Guarantee is given only after the Surety Company has fully satisfied 
itself, by careful investigation, of the financial strength, responsibility and 
conservatism of the mortgage company issuing the bonds, and of the se- 


curity of the mortgages themselves. 


The Surety Company Guarantee on the first mortgage security for First 
National Bonds, therefore, tells you that they are bonds of safety. More- 
over, the First National Company, with capital and surplus of more than 
$2,300,000, stands directly behind each bond and assumes full legal respon- 
sibility for prompt and full payment of principal! and interest. 


The yield of First National Bonds is as generous as their security is sound. 
They pay 514% interest, without deduction for the 2% Federal income tax, 
and they refund your local taxes up to an aggregate of 4% per annum on 








| 
TO INVESTMENT BANKERS | 
First National Bonds now are being offered by a num- 
ber of banks and investment bankers throughout the | 
country. Inquiries are invited from similar concerns 
with established distributing facilities. 

















the principal. The denominations 
are $500 and $1,000; the maturi- 
ties are 3, 5 and Io years. 

For further interesting facts about 
First National Bonds, fill out and 
mail the coupon below. 


THE FIRST NATIONAL Co. 


OF BALTIMORE 
Capital and Surplus $2,344,943.98 
CITIZENS NATIONAL BANK BUILDING, BALTIMORE, MARYLAND 


Please send me further particulars about First NaTIoNAL Bonps yielding 513% 


sADDRESS co -sccccccccccccccercsccesccccccescccssccccccoseccooscece 


























which so often cause missteps. 


irail to success. 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York. 


Complete Your Investment Book Shelf 
With This Important Volume 


THE INVESTOR’S DICTIONARY 
487 Words and Expressions Clearly Defined. 
security transactions—such as “cumulative,” 
ance of trade,” ‘‘callable,” “first and refunding,” ‘“‘good delivery,’ ‘Index number,” etc., 
etc. The art of distinguishing exactly between securities and concerning market operations, 
requires a clear idea of every item dealt with. 


Send The Investor’s Dictionary, Price $2.50. [] Cash herewith 





Includes every word or phrase used in 
“rights,” “allotment,” ‘‘amortization,”’ ‘“‘bal- 


This book sweeps away the vague notions 


It clears up many points which have been feared because 
they were not understood, and meets the needs of every investor. 


GET THIS VALUABLE BOOK TODAY 
Drop this coupon in the mail with your remittance for $2.50 and blaze your 














































J.S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 
FOREIGN EXCHANGE 





Branches: Albany Binghamton Buffalo Rochester Schenectady 
Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio Kansas City Tulsa 


Correspondents in other principal cities 
eT eee Te 42 Broadway 
ND ky, p:6:diern oe airnnaints 250 Park Ave. 
ee aeere 2. ee 231 So. La Salle Street 








“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 












































Securities Carried on Conservative 
Margin 


This Week's Out-of-Town 
Stock Letter Accounts 








Contains a resumé of the A special department of our 
economic situation and also organization is completely 
discusses the current status equipped to give a prompt 
of : ; 

and effective service to out- 

Armour & Co. f-t aint 

A limited number of copies are ot-town clients. 
still available. Write Dept. MW.15 We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone REC tor 5000 


Cable Address: Joseftalco 


























When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


don’t forget Collis P. Huntington, the 
courtly gentleman of the old school, 
who built the road and carried it 
through its early years of uncertainty, 
Alexander J. Cassatt and Samuel Rea, 
on the Pennsylvania, laid the founda- 
tion for what Gen. W. W. Atterbury 
and Elisha Lee are now doing with 
that fine property. In short, behind 
every railroad in the United States 
that is now successful there has been, 
or is, an outstanding personality, 
Where success has not come in a not- 
able degree there has been lacking such 
a@ personality. 

Things have been getting bigger, 
and more rapidly, in the banking world 
recently than in any other important 
branch of business activity. In this 
connection it is necessary only to direct 
attention specially to the way that the 
National City Bank, Chase National 
Bank and several other large banks 
and trust companies in this city have 
gone forward. During the greater part 
of the time, throughout their history, 
whether long or short, there has been 
an outstanding personality at the head. 





















Stillman the As for the Natiopal 
Elder and City, one need only 
C. E. Mitchell mention James Still- 

man the elder and 
Charles E. Mitchell, now president. 
For something like the same period, the 
Chase has had A. Barton Hepburn and 
A. H. Wiggin. 

As illustrative of the rapidity with 
which the National City is increasing 
its facilities and branching out in many 
directions in this couz.try and abroad, 
mention should be made of the fact 
that only on April 28th its stockholders 
voted to increase the capital stock from 
$75,000,000 to $90,000,000 and to in- 
crease the capital stock of the National 
City Co., its securities subsidiary, from 
$25,000,000 to $45,000,000 and the sur- 
plus from $35,000,000 to $50,000,000. 

On a recent date the bank had de- 
posits of $1,163,245,556, surplus of 
$50,000,000 and total assets of $1,549,- 
715,286. On June 16th of this year, 
this bank will be 116 years old. It was 
organized in 1812 with a capital of only 
$800,000. Today the figure is $90,000, 
000. This gives some idea of its 
growth. With its branches in New 
York City, throughout the western 
hemisphere, in Europe and the Far 
East, it is the largest bank in the 
United States and one of the largest 
in the world. 

Except for the outstanding personal- 
ity of James Stillman the elder and of 
Charles E. Mitchell, all this never 
would nor could have happened. 
Twenty-five years and more ago Mr. 
Stillman was laying the foundation for 
the big expansion policy that Mr. 
Mitchell has put into effect. Not so 
many years ago he was known as the 
head of a small investment company 
bearing his own name. But his per- 
sonality was too big for that small en- 
terprise. The National City Co. called 
him and its directors soon found that 
it never had had such a_ wonderful 
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ful 


salesman and distributor of securities. 
Mr. Mitchell became president of that 
company. 

Within a short time the National 
City Bank was badly in need of a new 
president Mr. Mitchell was moved 
along to that high office and has 
brought it within a few years to the 
big proportions already indicated. 

The Chase National Bank comes 
next. Its growth has been remarkably 
rapid, and like the National City, has 
absorbed one institution after another. 
Only recently, that it might have still 
greater facilities, the directors voted 
to increase the capital from $40,000,- 
000 to $60,000,000. Soon the bank and 
its security company will move into its 
own new skyscraping building at the 
corner of Nassau and Pine Streets, 
which is rapidly nearing completion. 

A still more adequate idea of the ex- 
pansion on the part of financial insti- 
tutions in this city may be had from 
mere reference to the occupation of its 
new building recently by the Equitable 
Trust Co. This company never would 
have reached its present size and 
strength except for the outstanding 
personality of Alvin W. Krech, whose 
activities came to such a sudden end 
only recently. 

Reference should be made also to 
the announcement that the American 
Exchange National Bank and the Irv- 
ing Trust Co. combined have bought 
the property at No. 1 Wall Street, pay- 
ing $7,000,000—according to reports— 
and proposes to erect thereon a 40- 
story building. 

The Guaranty Trust directors have 
voted to increase the capital of that 
institution from $30,000,000 to $40,- 
000,000, thereby adding $10,000,000 to 
capital and $30,000,000 to surplus, mak- 
ing the former $40,000,000 and the lat- 
ter $50,000,000. 

Still more recently the directors of 
the Bankers Trust Co. have voted to 
increase the capital stock from $20,- 
000,000 to $25,000,000. The 50,000 
additional shares are to be sold at $750 
a share, yielding $87,500,000, giving 
capital of $25,000,000, surplus $50,- 
000,000 and undivided profits over 
$25,000,000, a total of more than $100,- 
000,000, the largest capital structure 
of any trust company in the United 
States. 

But this inadequate outline of the 
value of an outstanding personality to 
a large corporation or institution must 
come to an end. It would be altogether 
Improper to do so, however, without 
calling special attention to George F. 
Baker, Sr., Dean of Wall Street Bank- 
ers, and chairman of the First National 
Bank, which he has directed in such 
4 wonderful way for such a long period 
of time. That institution is one of the 
strongest in the United States and has 
the distinction of paying its stock- 
holders dividends at the rate of 100% 
a year. 

What would the Bankers Trust Co. 
of this city have been except for the 
Personality of H. P. Davison, its 
founder, ard that of Seward Prosser, 


first president and now chairman of 
the board. 
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_ Investment Trust Shares 


Safety: These shares are secured by the deposit, with the Em- 
pire Trust Company of New York, as Trustee, of 98 stocks 
listed on the New York Stock Exchange, representing a cross- 
section of American industry. 


Profit: The continued growth and development of American 
industry, with proportionate increases in capital assets and divi- 
dend disbursements, will result in increasing values and income 
to the holders of these Investment Trust Shares. 


Send for descriptive circular 12W 
which includes the full list of stocks. 


Investment Corporation of North America 
Woodward Building a 

















Special Vacation Offer To 


Newsstand Readers 


Have The Magazine of Wall Street Delivered to You 
as Soon as it is Published 


To meet the needs of readers who are temporarily away 
from home, or who prefer a Get-Acquainted Subscription 
before becoming a regular subscriber, we are making this 
Special Offer. 


Send $1.00 and we will enter you for a Special Short Term 
Subscription to THE MAGAZINE OF WALL STREET to 
include the numbers of June 30, July 14, July 28 and 
August 11. 


You cannot afford to lose touch with the world of invest- 
ment and business. 


(Address may be changed by sending three weeks’ notice.) 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues beginning with June 30th mentioned in 
your special offer. 


DOlf you would like to have this special subscription cover eight issues instead of 
four, running through to include the issue of October 6th, 1928, check here and 
enclose $2.00. -June 16-A 











Washington, D. C. 






Established 1873 


Members N. Y. Stock Exchange 






Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 







25 Broad St., New York 




















Telephone Hanover 8030-8045, Incl. 
First Mortgage 
OQ Demand Bonds 


may be cashed in at par in times of 
need. Interest coupons are payable 
quarterly thru any bank. 

This is an Ideal investment offering 
distinctive advantages—an opportunity 
equally attractive to large or small in- 
vestors and those who, thru fear of 
sudden need for ready cash, hesitate 
tying up their money in long time 
investments. Any amount may be in- 
vested either in full paid or on a bond 
reserve account. Bonds are issued in 
denominations of $100, $500 and 
$1000. 


Fuller information in Folder S 
Orlando Loan & Savings 
Company 


Under Supervision of 
State Banking Department 


Wall St. Orlando, Florida 























KEEP POSTED 


ODD LOTS 
A well-known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (377) 
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IMPORTANT ISSUES 


Quotations as of Recent Date 


Asked 


eS A ener 
Aeolian Weber ......... ion 





Aeolian Weber, pfd. (7) 70 
Alpha Port. Cement (3).. 47 
Se aa ee stots =e 
American Book ar 153 
American Cigar (8)........+...e08. 155 
Es EP Sephecs snake sss sexes se i 
Amer, Dist. Teleg. (4)........+...- 122 
Me. Ree 1 aS 122 
Sg a SO eee 122 
Atlas Port. Cement (2P)........... 42 44 
A PSS eer 43 - 
Babcock & Wilcox (7).............- 123 127 
Barnhart Bros. & Spindler: 

Se. ok errr 107 111 
ie BD) a: Seer 105 108 
Bliss (E. W.) ©o. (1)....ccccsccees 18% 19% 
BEG Ms AD kon n 200 050000080%050% 58 65 
ee Se OL eae 10 11% 
Bohack (H. ©.) Co. (10).........-- 275 285 
Set EEG. 19). 620% SaSknhbpbee bees 107 110 
Central Aguirre (6).........+..s00e 159 161 

Congoleum Co. Pfd. (7).........+0: 105% =. 
Continental G. & E.........sseeeee ee 
Pe ee NED no ccs0sceen sa senee® = 109 


Pfd. 
Dixon de) Crucible (8)... 
(10) 


Fajardo Sugar (10).........cccseoes 161 
Franklin Rwy. Sup. (4).....+...... 65 72 
Helme, Geo, W. (4)....- pw aneeesee 109 110 
eer see. 184% 
ae ”. aan og Fee eee . 285 245 
Seep asaes aor he ee sia 1 123 
xn * 7 eS eee 207 = 
ye 7 Se | rrr re 106 110 
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40 
Piukiees Stabs sashoescces 130 135 
Ludlow Valve Mfg. (3.75).. 50 55 
Manhattan Rubber (2,5)..... : 44 49 
Metropolitan Chain Stores: 
JE > BSS arc ee 115 118 
WOE CEE, RUPe sw sekassac se cacntn es 115 118 
National Sugar Ref, (7)..... Reed ts. x147 = x149 
Neisner Bros. Pfd. (7).......00¢ coe 195 130 
New Eng. Tel. & Tel, (8).......... 150 152% 
Phelps Dodge Corp’n (6)............ 183 138 
Pierce, But. & Pierce...........06. 5 15 
a) BRAS a ee Ree 35 50 
Remington Arms . 15 17 
Sat Eid, (72).. 93 96 
te i, Senne rae 70 "5 
Royal Baking Powder (8P) .» 250 270 
5 SS rae Slowies «6 200 «6D 
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Shaffer Oil & Ref. Pfd. 7) baa eeees 95 
Singer Mfg. Co. (10P) 
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G—Guaranteed as to principal and dividend by 
Amer. Type Founders. 
P—Plus extras, x—Ex-div. 












the listed markets toward the 

close of the past fortnight, over- 
the-counter stocks gave an excellent 
account of themselves. An un- 
diminished investment demand was in- 
dicated by the general undertone of 
strength and the substantial gains 
recorded in certain sections of the list. 


[tie is the reactionary tenor of 


Singer Manufacturing and Crocker- 
Wheeler were among the outstanding 
features. Both these issues advanced 
easily into new high ground. American 
District Telegraph was another very 
strong spot. The rise in the common 
shares of that company carried the 
convertible preferred along to mate- 
rially higher price levels. Evidently, 
investors are giving belated recog- 
nition to the strong position of these 
securities. As pointed out in our pre- 
ceding review, American District 
Telegraph last year reported earnings 
nearly three times its present $4 com- 
mon stock dividend. Demand for 
New England Telephone & Telegraph 
was stimulated by the offering of new 
subscription rights on the part of the 
parent company, American Telephone 
& Telegraph. 


Ruberoid and Hercules Powder also 
distinguished themselves by strength, 
although their gains did not bulk quite 
so large owing to previous steady 
price appreciation. A_ scarcity of 
offerings developed in Knox Hat, re- 
sulting in a marked advance in that 







issue. This company has given stock- 
holders of record May 21 the right to 
subscribe to one additional share of 
common stock and two shares of par- 
ticipating preferred for each ten 
shares of common stock held by them. 
Subscription price for these units is 
$280, which compares with a present 
total bid price of $419 for the units. 
Earnings available for the common 
stock last year were $18.73 a share 
against $18.67 in 1926. 


A strong market developed in Na- 
tional Sugar Refining and Central 
Aguirre, evidently based upon more 
optimistic sentiment concerning the 
immediate outlook for sugar producers 
and refiners. The advance in Central 
Aguirre was also doubtless aided by 
unconfirmed rumors of an impending 
extra dividend or stock split-up. 


Phelps Dodge has justified the ex- 
pectations of this department by 
moving forward vigorously. As 
previously suggested in these columns, 
improvement in the price of copper 
metal has been the motive force be 
hind the strength in this stock. Prices 
are now established at a level of 14% 
cents a pound, with indications that 
some further advance may occur owing 
to heavy export demand. As one of 
the leading producers, therefore, it 
seems fair to assume that Phelps 
Dodge’s common stock has not yet fully 
discounted the marked betterment that 
has taken place in the industry’s pos! 
tion during recent weeks. 
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BRANCHES 


Argentina—Brazil—Chile 
and throughout the Americas, 
France, Spain and_ England 


Trade information furnished. 


ANGLO-SOUTH AMERICAN BANK, LTD. 





HE Anglo-South American Bank, through 

its 40 years of export and import banking 
experience, has acquired an intimate knowl- 
edge of the needs and habits of the natives of 
the countries in which it has branches. 


Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


49 Broadway, New York 

















— is 7.849%. It is believed the stocks 
listed were acquired at or below the 


ARE OIL SECURITIES PASSING average prices for 1927, so that actual 
FROM SPECULATIVE TO yields to the insurance companies 
INVESTMENT HANDS? would in some cases be larger than 


those shown in the table given here- 








Yontinued fr age 313 with. 
ee eee ) Vacuum Oil Co. stock, of which a 
— total of 6,500 shares valued at $912,- 








000 were held by the six insurance 
ferred at $240,000, and 2,160 shares of companies on January 1, 1928, yielded 
Tide Water Associated Oil preferred 4.081% based on the average price of 
valued at $184,080. The total pre- $122.50 a share for the old stock for 
ferred stock holdings are 19,060 shares 1927, 
valued at $1,517,580. It is evident that the holding of 

ae , stocks like Gulf Oil, with a yield of 
Dividend Yields Good 1.468%, and Standard Oil Co. of New 
Considering the low yields generally Jersey, yielding 1.960% has for its 
prevailing for high grade stocks and basis the strong position these compa- 
bonds, those of the oil securities held nies occupy in the oil business, espe- 
by the six insurance companies based cially from the viewpoint of sharing in 
on the average 1927 market prices are any improvement which the petroleum 
favorable. Of the twenty-two oil issues industry may experience. Earnings of 
represented, of which one is that of a the companies have been running in ex- 
liquidating company not paying a divi- cess of dividend requirements by a 
dend, ten show yields over 5% andfour’ substantial margin. Net of Gulf Oil 
between 4% and 5%. ‘The average for 1925 and 1926 averaged over $7 a 
yield of the twenty-two issues, two of share a year after all charges. Stand- 
which are non-dividend paying, is ard Oil Co. of New Jersey reported net 
4.188%, of $5.01 a share in 1926 and $4.72 a 
The lowest yield is that of Gulf Oil share in 1925. These liberal earnings 
Corp., which is 1.468% based on the combined with the safety element 
1927 dividend of $1.50 a share and the partly offset the disadvantage of pres- 
average market price of $102.125 a _ ent low yields. 
share. The accompanying table gives in de- 
One of the best instances of a good tail the holdings of oil securities by 
yield is afforded by Illinois Pipe Line six leading American insurance com- 
Co. stock. The company paid $12 a panies, as of January 1, 1928. Please 
share in 1927 and at the average mar- note that market value today is con- 
ket price of $152.875 a share the yield siderably higher. 
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A Few 
Months 


after incorporation Stewart- 
Warner paid its initial divi- 
dend. 


15y% years have __ since 
elapsed and 61 consecutive 
regular quarterly cash divi- 
dends have been disbursed 
to stockholders—and there 
have been 3 extras and one, 
4 to I, stock split up. 


The dividend rate has 
changed only as the varying 
cycles of economic condi- 
tions inflation—depression— 
prosperity have influenced 
the ebb and flow of domes- 
tic and foreign business. 


Ratio of current assets to 
liabilities 6.4 to | 


Copies of the latest financial 
reports mailed to any ad- 
dress on application. 


Stewart-Warner 
Speedometer Cor’n 


1826 Diversey Pkwy. 
Chicago 


and subsidiaries 


The Bassick Alemite Co. 
The Bassick Mfg. Co. 
The Bassick Co. 


e Stewart Die Casting Cor’n 









































Investment 
Suggestions 


for June 
— month The Equi- 


table prepares a list of 
bond suggestions suitable 


for your business and per- 


sonal investment needs. 


With its several added 
features devoted to the 
interests of Bond Buyers, 
this monthly publication 
is something more than a 
list of bonds. 


Send for a copy today 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 BROAD STREET 
Madison Avenue at 45th Street 


247 Broadway 
28th Street and Madison Avenue 


LONDON - PARIS: MEXICO CITY 
Total resources more than $500,000,000 











Are 
You a retired man 


too busy to en 
investments 


doubtful of pres- 
ent values 


a widow 


a young man and 9 

“coming” § 

O matter who you are or what 

your problem may be, Diversi- 

fied Shares have for you a profound 

interest, based on safety, good in- 

come, prospect of increased values, 

freedom from care and detail, tax 
advantages, etc. 


Write for Booklet 3 


AMERICAN TRUSTEE SHARE 
CORPORATION 


165 Broadway New York 





RIGHTS OF SECURITY 
HOLDERS IN REORGANIZA- 
TION 


(Continued from page 297) 


secured somehow, and this will govern 
the amounts of any assessments neces- 
sary, and the face amount of the secur- 
ities which may be issued above the 
total required for distribution among 
the old stockholders and general credi- 
tors in order to induce them to pay 
the assessments demanded for allowing 
them to participate in the reorganiza- 
tion at all, will control the exchange 
ratio of new bonds and stocks for those 
to be retired. The various bonds in 
cuestion will be carefully graded in 
accordance with their priority in lien 
and the importance of the mileage 
covered by the various liens and the 
exchange ratios and any assessments 
will be finally decided on the basis of 
these considerations. 

When the claims of all these interests 
have been nicely balanced against each 
other, and a fair measure of agreement 
secured, if the capital structure of the 
new company appears sufficiently flex- 
ible and the fixed charges low enough 
to give it a fair chance of success, the 
court will usually allow a transfer of 
the property to the new company and 
the old security holders will be forced 
by the terms of this transfer either to 
make the exchanges decided upon by 
the committee, to sell their holdings 
for whatever they will bring in the 
open market, or they will see their 
interest in the company entirely wiped 
out by their failure to act within the 
time limit allowed. 

All this, however, is more fair and 
equitable than any other method whch 
has yet been devised to place the prop- 
erty back on a firm basis and in the 
end preserves for all the various inter- 
ests involved the greatest possible 
equities in the property and the largest 
chance for ultimate escape with the 
minimum loss. 


St. Paul Reorganization 


In the recent reorganization of the 
St. Paul participating bondholders re- 
ceived 20% of the principal amount 
of their old bonds in new fifty-year 
5% mortgage bonds and 80% in new 
adjustment (income) mortgage bonds, 
convertible into preferred or common 
stock. The interest of these bonds, 
cumulative after January 1, 1930, is 
contingent upon the earning power of 
the company. The old underlying 
bonds on important sections of the line 
were left undisturbed and the actual 
cash required to carry the reorganiza- 
tion into effect was supplied through 
the assessments paid by the former 
stockholders upon the exchange of 
their holdings for new stocks and 
bonds. 

The late reorganizations of the 
Rock Island, Frisco, Pere Marquctte 


and other systems also illustrate the 
practical application of the same 
principles. 

Industrial reorganizations present a 
different picture as regards details but 
the same general principles govern the 
situation none the less. 

There is so much variation, however, 
in the financial structure of industria] 
companies and the causes of failure 
may be so different that reorganiza- 
tions do not conform to any one gen- 
eral type as closely as have those of 
the railroads. Contrary to the rail- 
roads the element of free competition 
with other similar concerns is usually 
an important factor to be considered 
in reorganizing an industrial, and 
there is an absence of public policy 
forcing the business to continue. 


Industrial Reorganization 


It may be considered wisest to 
liquidate the assets remaining for the 
benefit of creditors, or to sell out to 
a more successful competitor which 
will assume or refund the outstanding 
bonds of the old company rather than 
reorganize and continue the business 
as an independent unit. However, in 
case the business is well established 
and enjoys a goodwill built up over 
a long period of time, or if it pos- 
sesses patents or other special assets 
of particular value and the embarrass- 
ment is due to temporary causes which 
do not impair the chances of success 
over a longer period, a reorganization 
with the help of creditors may be 
decided upon. 

In such cases the general principles 
governing railroad reorganizations are 
likely to be followed. General credit- 
ors are usually induced to accept part 
payment in cash and the balance in 
stock or notes while holders of the 
old stocks receive new issues upon the 
payment of assessments, the amount of 
which varies with the gravity of the 
situation and the values of the remain- 
ing equities to be protected. When 
necessary in order to secure money a 
new issue of bonds prior in lien to 
all outstanding obligations is sold, 
holders of the old bonds consenting to 
this subordination of their claims in 
order to avoid payment of a cash 
assessment and at the same time bring 
in money to liquidate obligations which 
must be settled at once in cash to en- 
able the business to continue and to 
supply new working capital. 

The rule again is that if the re- 
organization can be accomplished 
solely through contributions of the 
stockholders or the proceeds of new 
bonds sold, the old bonds will not be 
disturbed except through a possible 
subordination of their liens, but if 
more money is necessary bond owners 
and other creditors must again make 
whatever sacrifices are required for 
the sake of saving the investment 
already made, taking the long range 
view in the interests of expediency 
rather than standing on the strict 
letter of their rights as creditors by 
winding up the business and liquidat- 
ing its assets for their benefit. 
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INDUSTRIAL ART—A CRUTCH 
FOR MANUFACTURE 


(Continued from page 291) 








John Cotton Dana, Director of the 
Newark Museum, to the effect that the 
large department stores are rapidly be- 
coming “the people’s art museums.” 
Upon a recent example of the Art-in- 
Trade Exposition, a Boston mercantile 
house expended more than $100,000, 
including a liberal appropriation for 
special window displays designed to 
sample the event to the passing public. 
This particular exhibition, which was 
formally cpened by a brave array of 
distinguished sponsors, continued for 
a month and involved an allotment of 
space in every department of the store 
for the display of representative ex- 
amples of the contributions of art to 
modern merchandise. No less symp- 
tomatic of awakened popular interest 
is the attention bestowed upon the art- 
flavored exhibits at the local industrial 
expositions conducted by commercial 
organizations and at the special expo- 
sitions in connection with trade asso- 
ciation conventions. 


Art-Coaching of Executives 


Downright revolutionary in its work- 
ings and characteristically American 
in its initiative and energy is another 
fresh influence, i. e., the support ex- 
tended to the industrial art movement 
by the organized forces of art in the 
United States. It began with the mu- 
seums—the progressive museums that 
have been constituted or dedicated as 
“laboratories” for the development of 
industrial art. In this quarter it is 
difficult to decide precisely what is 
cause and effect. Whether the mu- 
seums led the way, or responded to im- 
perative demand for a cradle for an 
infant art, the net result is the same. 
Museum collections have laid bare their 
rarities to designers who seek inspira- 
tion from the masterpieces of the past 
and “study rooms” have been placed at 
their disposal. 

Most vadieal, perhaps, of all the 
phases of this new policy in further- 
ance of industrial art is the art- 
coaching of buyers, sales people and 
production executives. Institutions, 
exampled by the Cleveland Museum of 
Art, have arranged at the museum— 
and even at the large stores or manu- 
facturing plants—special talks to select 
groups designed to minister to an in- 
telligent appreciation of art principles 
and to an ability on the part of a seller 
to pass along to ultimate consumers 
this sensitiveness and vision. 

As a fitting sequel to the program in 
the art museums we have the latest 
and in some respects the most promis- 
Ing of all the practical moves for the 
glorification of industrial art in the 
United States. In the spring of 1928, 
the General Education Board (the 

(Please turn to page 347) 
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Insuranshares Holders 
Fear No Bad Times 


BOUT the last thing an individual or a corpora- 
tion would neglect to pay is insurance premiums. 
Regardless of business depressions, Life, Fire, Cas- 
ualty, Accident and Health, Surety and Marine Insur- 
ance MUST be kept up. 


Accordingly, records of Insurance Companies will show growth 
in assets and increase in earning power regardless of good or 
This conclusion is in perfect accord with the facts. 
For 20 years, through the World War, five major conflagra- 
tions, and 4 severe depressions, the insurance business has 
grown 12 times faster than the population and through good 
and bad times alike the companies have been consistently 
increasing their assets and earnings. 


INSURANSHARES TruST CERTIFICATES represent a pro rata bene- 
ficial interest in stocks of leading Insurance Companies prin- 
Their saFety is based upon the 
combined safety of {9 of these strong institutions; their pros- 
pect for increase in earnings and in value is based upon the | 
records of the underlying companies in this respect. 


Stability of Yield, 
with promise of: increasing yield and value of 
capital invested are some of the principal char- 
acteristics of INSURANSHARES. 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 4 


49 Wall Street, New York 
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If stock market 


'PUTS & CALLS 


traders under- 


stood the advantages derived from 
the use of PUTS & CALLS, they 


would familiarize themselves with 


their operation. 


PUTS & CALLS 
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of them in position to take ad- 
vantage of unforeseen happenings. 


The risk is limited to the cost 


of the Put or Call. 


Explanatory booklet 14 sent upon 
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Sound 


Diversified Trustee 
Shares, Series B 


Well-known economists have 
demonstrated that diversified com- 
mon stocks are a sound investment. 


Common stocks of leading Ameri- 
can corporations are deposited 
with the Chatham Phenix National 
Bank and Trust Company, New 
York, against the issue of Diversi- 
fied Shares. 


The Shares enable you, virtuall 
without risk, to share in the eer 
and prosperity of America and to 
take advantage of the gains to be 
derived. from common stocks. 


Booklet “Shares in America’ on request 


W.S. Aagaard 
& Company 


Investment Securities 
CHICAGO 


208 S. La Salle St. State 0770 
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Profit Sharing Opportunity 


AN INVESTMENT WHICH OFFERS 

YOU AN INCREASE IN INCOME 

WITH THE SAFETY INHERENT IN 
BANKING INSTITUTIONS. 





6% Gold Debenture Bonds 


Direct Obligation—Non-Callable—Due 1948 
Accompanied by 
Profit-Sharing Certificates 


that have paid 4% since 1923. 


CREDIT SERVICE, Inc. 


Industrial Banking Institution 


We offer these bonds, together with profit- 
sharing certificates, at $100, without ac- 
crued interest. Denominations $100, $500 
and $1,000. 


MARKET 
After one year from date of purchase it 


is our practice to maintain a customer 
market at 100, less 2% brokerage. 


Felix Auerbach Co. 
280 Broadway, New York 
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IMPORTANT ISSUES 





Quotations as of June 7 


1928 Price Range 


Recent 

Name and Dividend High Low Price 

Albert Pick Barth wi.t...... 121% 9% 914 
Aluminum Co. of Amer..... 197% 120 176 

Aluminum pfd. (6)......... 110% 105% 109% 
Amer. Giger (B) .....ssecees 162%2 132 151 


Amer, Cyanamid ‘‘B’’ (1.60). 53% 38% 46% 
Amer. Cyanamid pfd. (6).... 103 95 103 
Amer. Gas Elec, (1)f....... 184 169% 
American Rayon Products.... 24 22 
Amer, Super Power A (1.2)t 56 37 41 
Assoc. Gas Elec, ‘‘A’’ (2%). 56% 47 48 


Ree GO. TB) cccccccccccce 69%, 49 6014 
Centrif. Pipe (0.60)*........ 12% 9% 9% 
Cities Service New (1.2)t.... 71 54 70% 
Cities Service Pfd. (6)+..... 103% 94% 101 

Cons. Gas of Balt. (3)...... 92% 67% 86% 


Consolidated Laundries (2)*. 20% 14% 16 
Aree 12% 9% 14% 


Durant Motorst Ya 

Elect. Bond Share (1)t..... 127% 6 107% 
Elect, Investorst (3.50 stk). 79% 40% 68 
Fajardo Sugar (10) ........ 165 150% 157% 
Ford Motor of Canada (15).. 69 10 590 
General Baking (new)*..... 17 6% 12% 
General Baking Pfd, (new)*. 86 74%, 80% 
Glen Alden Coal (10)f...... 169 151% 161 
ie ie * eee 148% 101% 128 
Happiness Candy Store (50). 9% 5% 6% 
Hecla Mining (0.60)......... 18 13 15% 
Hygrade Food Products..... 45% 25% 40 
International Utilities B.... 19% 6% 16 
Land Co. of Floridat........ 25 15 16 
Lion Oil Refining (2.25)*.... 832% 20 29% 
Lone Star Gas (2).......... 57 48% 53% 
Metro Chain Storet......... 66 54 621% 





1928 Price Range 


Name and Dividend High Lo 
Mountain Producers (2.60)f. 28% 23 244, 


National Fuel Gas (1)...... 30% 24% 27%, 
New Mex. & Arizona Landf. 11% 84% 8y, 
New Jersey Zinc (12)...... 260 1801, 295 
Nipissing Mining (80c)*.... 5% a 4y, 
Northern Ohio Powert ..... 82 18 29 
Phelps Dodge (6)........... 138 117 136 


uw 
oe 
> 
PS 
x) 
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Puget Sound P. & L.t 5 67 
Salt Creek Producers (3)f... 35 27% aT, 
So’east Pwr. & Lt. ( 

So’east Pwr. & Lt. Pfd. (4). - 84 


ee ae ee 1 144% 15% 
Tobacco Products Exportf... 4% 3 8% 
Transcontinental Air Trans.. 35% 20% 27% 
NN BEER niesucpa cca s sues 7 2% 5 
Tubize Artif. a (20) sca ie 630 460 557 
Tung-Sol ‘‘A’’ _) Sse 24 1954 2% 
United Electric Ocal (3).... 57% 26% 54 
United Gas & Improvem’t (4) 150 111% 142% 
U. 8S. Gypsum (1.60)........ 100 70 89, 


STANDARD OIL STOCKS 


Continental Oil .. 
Humble Oil (1.6)t. 
International Pet, 
Ohio Oil (2.75 
Prairie Oil & Gas 
Standard Oil of Ind. (3.5)t.. 835, 70% 76% 
Vacuum Oil (3)f 87 , 





(.75) 





* Listed in the regular way. 
+ Admitted to unlisted trading privileges, 
t+ Application made for full listing. 








course during the past fortnight, 
with values generally higher dur- 
ing the early part of this period and 
somewhat unsettled in recent sessions. 
Some of the active issues which estab- 
lished record prices during the fort- 
night were American Cyanamid, com- 
mon and preferred, International 
Utilities, Phelps Dodge, U. S. Gysum 
and Transcontinental Air Transport. 


(oon prices moved in an irregular 


American Rayon Products 


The interest in artificial silk compa- 
nies, which has resulted in a rapid ad- 
vance in the shares of numerous con- 
cerns in this country and abroad dur- 
ing the past few months, has also re- 
cently asserted itself on the Curb. The 
most representative issues on this mar- 
ket include Tubize Artificial Silk 
which recently attained a new high 
record for all time at 630, Celanese 
Corp. of America, Courtaulds, Ltd., 
and American Rayon Products. The 
latter concern came into existence 
about three years ago, through the 
consolidation of various rayon knit 
goods and fabric manufacturing com- 
panies. The company had 117,500 
shares of capital stock outstanding at 
the end of 1927, with no bonds or pre- 
ferred shares. It is not engaged in 
the manufacture of rayon yarns but 
produces and sells rayon products, 
having recently expanded the scope of 
its operations to include dress as well 
as underwear fabrics. 

Prior to the merger, the earnings of 






the predecessor companies amounted to 
about $3 a share on American Rayon 


Product’s capital stock. In the inter- 
vening years, the extraordinary costs 
chargeable against the merger and the 
highly competitive state of the indus- 
try in which it operated, made an un- 
favorable impression on _ earnings. 
Changes effected in the management of 
the company last spring, however, have 
produced favorable results, it is un 
derstood, and a net profit was real- 
ized in 1927 in spite of a poor start 
for the year. The competition in the 
rayon industry which has heretofore 
held back earnings for American Rayon 
Products, now places it in a favored 
position by virtue of the fact that it 
controls an outlet for some two million 
pounds of yarn per annum. 

Under present circumstances, pro- 
ducers of rayon yarns such as Tubize 
and Celanese Corp. are anxious’ to 
secure strong affiliations with the con- 
cerns which manufacture and control 
the marketing of rayon fabrics. Recent 
activity in American Rayon shares 15 
attributed to the fact that future affilia- 
tions among domestic rayon companies 
would find this concern well situated 
as a distributer of the fabrics. Recent 
alliances among the foreign artificial 
silk companies will accentuate this ten- 
dency, it is thought, in the case of do- 
mestic concerns, and persistent rumors 
couple the name of this concern wit 
one of the above mentioned companies. 
The shares appear to offer interesting 
profit possibilities at their current 
market level. 
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(Continued from page 345) 
foundation established by John D. 
Rockefeller in 1902) made a grant of 
$75,000 to the American Federation of 
Art to carry out a three-year program 
involving the preparation and mainte- 
nance of traveling exhibitions of in- 
dustrial art to be circulated to the 
principal cities of the country. Coming 
close upon the offer of Julius Rosen- 
wald to donate $3,000,000 to the city of 
Chicago as the nucleus of a fund for 
the building and endowment of a mu-’ 
seum of industrial art, this project, 
upon which the national art organiza- 
tion is entering, is destined to invest 
industrial art with new dignity as well 
as further competitive potentialities. 

Already the National Education 
Board had made a beginning in en- 
couragement of industrial art before it 
hit upon the idea of the traveling art 
show as a medium for carrying design 
inspiration to the factory doors. Dur- 
ing the past eight years, the General 
Education Board has furnished the 
money to conduct three surveys in the 
broad field of art applied to industry 
with the object of arousing in the 
United States appreciation of the im- 
portance of giving study to problems 
connected with the improvement of 
taste on the part of designers, manu- 
facturers and the general public. 
Meanwhile, with this same three-fold 
purpose of educating the buying public, 
the producing manufacturer and the 
distributor, the American Federation 
of Art has been circulating, to the in- 
dustrial centers, loan collections on 
special subjects. Typical collections 
now on the road cover, respectively, 
American costume silks, laces, Ameri- 
can pottery and fine printing. 


Educating the Public 


All this was but preliminary to the 
more ambitious venture which Director 
Trowbridge, of the Federation of Art, 
predicts “will do much to stimulate de- 
signer and manufacturer.” In _ the 
undertaking which will be inaugurated 
at the Metropolitan Museum of Art in 
October, 1928, with a tour of the coun- 
try to follow, the idea is to assemble 
representative modern work by the 
best individual craftsmen as well as 
work executed in mass production. In- 
cidentally, a large share of the exhibit 
space will be given to selected out- 
standing examples of current European 
industrial art. There is a double pur- 
pose in this. On the one hand, it will 
give American designers an early in- 
spirational insight of that sharp de- 
parture from convention which char- 
acterizes post-war decorative design on 
the Continent. On the other hand, it 
will enable American consumers to 
make acquaintances with the distinctly 
modernistie tendency in design. If the 
United States is to follow the fashions 
of the French and other innovators— 

skyscraper” furniture, and all—the 
public must be educated to an accept- 
ance of the bizarre new schools or cults. 

While benevolent propaganda is busy 
with that uplift of public taste, which 
Industrial Art Director Charles R. 
Richards says will create a demand 
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(1) Cancels a Mortgage. . Oo 
(2) Educates Your Children. oO 
(3) Income in Old Age.—When Earning Power Is Curtailed. EE] 
(4) Provides a Sinking Fund for All Debts and Other Obligations. EI 
(5) Annual Income to Your Mother in Her Declining Years. oO 
(6) Secures a Definite Income to Wife—in Event of Total Disability or O 
Your Death. 
(7) Secures a Daughter’s Independence of Her Husband’s Bank Account. oO 
(8) Makes Up the Deficiency Caused by an Inheritance Tax. EJ 
(9) Benefits of Charitable, Educational, or Religious Institution. O 
(10) Furnishes Funds for the Purchase of Your Stock by Associates in a | 
Closed Corporation. 
X Yours 
In case of $250—Monthly Income for Ist 60 months, 
TOTAL 
DISABILITY $375—Monthly Income for 2nd 60 months. 


You Receive $500—Monthly Income for balance of your life. 
WITH NO FURTHER OUTLAY AND NO DEDUCTIONS 
$25,000—For yourself at maturity, or 
$25,000—for your family or business in the event of death. 
$50,000—if death is the result of an accident. 
All Under one insurance contract. 
Saving Legal, Administration, Surrogate Fees. 
An Annual Deposit of from 2 to 444% Guarantees You the Above 


BUREAU OF ECONOMIC SERVICE 
Allied with Leading Legal Reserve Insurance Companies 


165 Broadway, Suite 1813, New York, N. Y. 
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Three Important Books Which You Can Commence Using Today 











YOUR OPPORTUNITY—DON’T MISS IT. During this period of high 
market levels and four-million-share days on the Stock Exchange, the profits 
are being made by the men who are grounded in the fundamentals,—who know 
the principles of buying and selling for profit——who can discern the trend,— 
who can not only see the opportunities but have the knowledge and self-reliance 
to seize them for their own enrichment. 
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6.50 
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$6 Preferred Stock 
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Anglo & London Paris Nat. Bank 
Bancitaly Corporation 

Bank of Italy 

East Bay Water A, Pfd 


Los Angeles Gas Pfd 
Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec 


Alaska Packers’ Assn 
California Packing 
California Petroleum 
Caterpillar Tractor 
Foster & Kleiser (cm) 
Hale Brothers 

Hawaiian Coml. Sugar 
Hawaiian Pineapple 
Home Fire & Marine 
Honolulu Cons. 

Hunt Brothers Packing ‘‘A"’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Common 
Richfield Cons, Oil 
Schlesinger A Common 

















CANNOUNCING 


THE OPENING OF A 
NEW AND COMPLETB 


BOARD ROOM 





CARRYING FULL 
NEW YORK 
LOS ANGELES 
SAN FRANCISCO 
QUOTATIONS 


Toole-Tietzen % Do. 


LOBBY—VAN NUYS BUILDING 
210 WEST SEVENTH STREET 
LOS ANGELES, CALIFORNIA 














We will be glad to answer questions 
regarding the protection afforded to 
investors in Building & Loan Asso- 
ciations by the laws and regulations of 
the states in which they are located. 
Address Building & Loan Ass’n Dept., - 
c/o The Magazine of Wall Street, 42 
Broadway, New York City 


Shell Union Oil 

Southern Pacific 

Sperry Flour Common 

Spring Valley Water 

Standard Oil of Calif 

Union Oil Associates 

Union: Oil of California 

Yellow & Checker Cab ‘‘A’’ new Stock* 
Zollerbach Corporation 








* Par raised from $10 to $50. 





San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 


those of our subscribers and readers who are, or may 
be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Great Western Power Pfd..............ss000- F 106% 103% 104% 


Industrials and Miscellaneous 


———1928—--—, Last Sale 
High Low June 7 
295 225 275 
220% 137% 210 
311% 260 288 

99 951, 981% 


112% 105% 110% 
125% 113% 120% 
2.00 53% 43% 49% 


8.00 160 160 
79% 71 
31% 
781% 
19 
31 











that will react strongly and promptly 
on producer and distributor, there has 
come a complimentary development and 
improvement of America’s sources of 
original design supply. Not merely in 
the swelling muster of staff and free- 
lance designers, which has already been 
mentioned, but more especially in the 
setting up of clearing houses for de- 
signs and the provision of facilities for 
design competitions, with prizes hung 
up that are calculated to give business 
the benefit of the best designing talent, 
amateur as well as professional. Il- 
lustrative of these connecting links be- 
tween art and industry, is the Art 
Alliance of America, which has, during 
the past year, conducted competitions 
in furniture design, wall-paper design 
and rug design in addition to its 
twelfth annual textile design compe- 
tition. 

The greatest impetus to the capital- 
ization of art in industry will come 
with the provision of Federal legisla- 
tion designed to afford better, simpler, 
speedier, and cheaper protection for 
original designs. A measure with this 
objective is pending in Congress. It 
would remove ornamental designs from 











the U. S. Patent system, where “in- 


vention” must be present in order to 
support a monopoly of reproduction, 
and would classify designs as works 
of artistic or intellectual authorship 
eligible to the shelter of the copyrig it 
system. Federal officials predict that 
once originality is made the basis of 
property rights in commercial and in- 
dustrial designs, the volume of pedi- 
greed designs will jump from the pres- 
ent annual average of less than. 4,000 
to more than 100,000 applications 
yearly. 

From the practical viewpoint, it 
would be well for investors to keep 
the foregoing considerations in mind. 
It is quite probable that production and 
sales efficiency in the future will be de- 
termined to a large extent by the ef- 
forts which business makes to inject 
the element of proportion and beauty 
or style in their products. In that 
case, the more successful companies 
may well be among those which have 
kept these objects in view. From the 
investing viewpoint, this is an impor- 
tant consideration, and all investors in 
industries which are affected by chang- 
ing fashions should make sure that the 
managements of their companies are 
abreast of the times. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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‘HISON, TOPEKA & SANTA 
FE RY. CO. 


(Continued from page 301) 

















against an average of approximately 


Crucible Steel Co. 
$45,400 for all railroads of the country. 


Atchison is one of the very few rail- nal : 
road systems in the United States that Ana yzed in our latest Weexty Review 


has no equipment obligations outstand- 
ing and it is important to note that 
it has not issued any bonds since 1910. 
In that year, an issue of convertibles 
was sold, subsequently these bonds Copy MW-56 on request 
were turned in for common stock. 
Funded debt comprised 43.6% of the 
capitalization and a further reduction 
in the ratio of bonds to stock will be 
reflected at the close of 1928, as a re- 
sult of refunding $9,603,000 of 4% 
bonds due on March 1, with common 


Pe RINCE & WHITELY 
Preferred stock was outstanding in 






















amount of $124,172,800 and common Established 1878 

stock totaled $232,409,500. The annual Play Yoo! Siuct Bick Chi Stock Exch 

rate at which preferred dividends and ere pepe Pre iti it 
interest charges were outstanding was 

equivalent to 4.385%. Fixed charges 25 BROAD STREET NEW YORK 
and preferred dividends consumed but UPTOWN OFFICE: HOTEL ST. REGIS 

6.75% of Atchison gross revenues in Chicago Cleveland Akron New Haven 
1927 and this figure has been declining Hartford Meriden Bridgeport Albany Philadelphia Newark 






since 1923. In that year, interest and 
preferred dividends consumed 7.35% of 
gross revenues. It is this factor that 
lends great stability to the earning 
power on the junior equity. At the 
close of 1927, corporate surplus 
equalled $151.00 per share, giving the 
common stock a book value of $251.00. 
Dividends on the preferred stock have 
been paid at the rate of 5% since 1900, 


and payments on the junior issue have 
been made since 1901 without interrup- O G A N & R , AN 



























































































tion. From 1910 to 1924 the rate was 
6% annually. During 1925 to 1927 in- BROKERS 
to clusive, the regular rate was 7% and STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
mn, extras were paid in 1927. The present RUBBER, COTTONSEED OIL AND PROVISIONS 
‘ks rate is 10% annually... MEMBERS: 
The progress of Atchison in the past New York Stock Exchange . te Steck _Rathanee oe 
e TAQYr ; : E inneapolis amber 0 ommi 
= few years is best revealed on studying eer St Sactees Meckonos Winnipeg Grain Exchange 
comparative balance sheets. During New York Coffee & Sugar Exchange a —— og —“_ — 
“ . n Cc. 6 
0 the period 1923-1927, road and equip- ed ber Oak Market sd Montreal Board of Trade 
. ment increased $194,457,044, and as_al- Chicago Board of Trade pera ag: sable es —— 
ie a ° i t Exch ulu rd of Trade 
ve ready stated, all of these expenditures i fea Fg Vancouver Stock Exchange 
_ were financed out of surplus earnings. PARTNERS: 
In addition, approximately $22,000,000 Benj. B, Bryan J. J, Bagley Parker M. Paine 
ns of treasury assets was applied thereto Louis V. Sterling E. Vail Stebbins ig ag te a 
d de ee James T, Bryan B, L. Taylor, Jr. R. C, Jenkins 
+t “ epreciation reserves accounted Ben, B, Bryan, Jr. Harry L, Reno DeWitt C. Harlow 
i : ee 
1p ee Poe sc cing Private Wires Atlantic to Pacific connecting with important 
d. equipment er ger Scheele The . intermediate points in the United States and Canada 
id ior j i 
. reductic n of $20,000,000 in cash in no 42 Broadway, New York 
e way impaired the liquid position e 
4 of Atchison. As of December 31, Bankers Bldg., Chicago 
t 1927, current assets totaled $72,348,- BRANCHES: 
) 574 and t liabiliti 34,- , 
y ! current liabilities were $34, SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
t 876,473. Cash amounted to $30,135,104 Financial Center Bldg. 636 So. Spring St. Congress Hotel § Dexter-Horton Bldg. 
S and the company held in its treasur Crocker Bids. rey ltt seen a 
. Be : — SANTA BARBARA HOLLYWOOD DULUTH VANCOUVER, B. 0, 
an additional $22,209,200 of United PASADENA TACOMA MINNEAPOLIS WINNIPEG 
e States Government securities. The LONG BEACH —" pata i go in 
- balance sheet also reflected, “Invest- reuaae OMAHA OIL CITY QUEBEC 
n ments in Terminal and Collateral Com- HOT SPRINGS, VA. 
: panies,” which were carried at $21,- — 
e 644,713. Atchison owns some valuable 
: 






oil Properties which may be included 
therein. That some undervaluation of 
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AND 100% SAFETY 


for your money 
in Texas 


Why not let your money earn 
more. A great Texas home-building 
program can absorb millions with 
safety. 

FULL PAID CERTIFICATES 
of the NTBLA carry 7% per annum 
payable in cash every six months. 

NTBLA PREPAID CERTIFI- 
CATES are issued on payment of 
one-half face value—$500 for each 
$1000 unit. Earnings at 7% com- 
pounded semi-annually pay them up 
in full in 10 years 26 days—doubling 
the original investment. 

No membership fees, assessments 
or other charges of any kind detract 
from the 7% earnings. 

Certain tax exemption and other 
features commend NTBLA Certifi- 
cates to the investor. 


Write for Booklet M-17 
NORTH TEXAS 


BUILDING & LOAN 
ASSOCIATION 


Wichita Falls, Texas 































Oklahoma 
1927 WAS THE BEST YEAR IN OUR HISTORY 


We paid our investors more than $481,000.00 in 
semi-annual interest dividends; set aside $45,000.00 
in reserve fund to protect our investors, making 
this protection fund approximately $155,000.00 at 
this time; and closed our books with 27 bor- 
rowers out of 2,200 owing us ecnly $1,175.66 in 
delinquent interest. 

Our Eighteenth Semi-annual Report to investors 
is ready for distribution giving full details about 
every department of our business. We shall be 
glad to send you a copy. Remember! We pay 
6%% on full paid investments and 7%% on 
savings. 
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| Ponca City Building & Loan Co. | 
Masonic Bldg., Ponca City, Okla. | 
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We Pay | Per Cent 


Dividend 
Semi-annually 


No Membership Fee Charged 
Secured by over a Million Dollars in 
Real Estate Mortgages. 


LIBERTY BUILDING & 
LOAN ASSOCIATION 


Room 309 Masonic Temple, Enid, Okla. 
J. E. TURK, Secy. 


















—$——— 


Company Rate 


ee ee A eee eee 
American Rolling Mills Co... . 
Argentine Nation ext. s. f........+.... 

Associated Gas & El. cv. deb. ser. “tq 6% 





Bankitaly Mortgage Ist r. e. coll. ... 55%2% 
Beaver Beard Cos. notes..........++. %o 
Belgium (King. of) ext................ 1% 
Belgium (King. of) ext. s. f......... TM2% 
IG EID OEE 5o:5:6 0.5 cs0'0w 6:00 06 89 0 /0:0 T% 
TD so) oc Gan eapaehe cans o's 1% 
Central Public Service Company...... 6L% 


Central States Power & Light Corp... 6% 
Chic.,, Burl. & Quincy R. R. eq. nts.. 6% 
Chic., Mil, & St. P. Ry. 10 yr. Ist sec. 6% 
Childs, R. E., ser. ‘‘A’’ & “‘B’’ gold bds. — 
Chile (Republic of), 20-year..... cccce 8% 
Chinese Gov’t Hukuang Ry 
Chinese Gov't 
Cities Service ref. deb................ 
Comm'Ith Light & Pow. Ist 
Consumers Power Ist...............+. 
Houston Gulf Gas Ist........... 

Houston Gulf Gas 2 yrs. sec. nts 

International Silver Ist............... 
Laurentide Pow. gen. s. f. 





Liquid Carbonic Ist mtg. cv. s. f..... % 
Louisville Gas & Elec. deb. ser. A.... 6% 
Nat’l Enam. & Stamp. Ist ref. re... 5% 
MN. Y.. 3. BH. @ H, R. R. og. nts.... 0% 
N. Y¥. Telephone 30-yr, deb........... 6% 
Pan.-Amer. Pet. & Trans, Ist cv..... 7% 
Panama (Rep) ext. sec. s. f......... 514% 
Paris-Orleans R. R. Company......... ‘o 
Penick & Ford “er GE Was sore cRd Se Roem 62% 
a ee ee A Serer re 6% 
Peoples Gas Ist on Ol 6sakansasse> 6% 
Peru (Rep.) ext. s. f. Ist ser........ 6% 
Phils. Oo. tat ref. & Goll. tr......... 6% 
Producers & Refiners Ist............. 8% 
oe SS eee 6% 
St. L.-San Fran, Ry. P. L. Ser. D.... 5%% 
St. L.-San Fran. Ry. Adj. Ser. A.... 6% 


Southern Cal, Ed. gen. & Ref........ 
i OR sca cn en stansensanins 
Unicen Oil of Cal, Ist 1. s. f. ser. ‘A’? 5% 
Warner Sugar Ref, Ist 
Western States G. & E. (Cal.)....... 5% 





Vv. B.—Various Bonds 


Bonds Called for Redemption 


‘g) Guilders—Redemption in U, 8. currency, 


Amer. Agri. Chemical Ist won ser. “‘A’’ a % 





Redemption 
Maturity Amount Price Date 


1941 $2,500,000 103% <Aug., 1928 
1942 $5,037,000 102%, Aug., 1928 


1938 All bds. 104%, July, 1928 
1959 $246,000 100 June, 1928 
1925 $888,000 100 June, 1928 
1947 All bds. 103 July, 1928 
1933 $4,262,000 103 July, 1928 
1955 $125,000 107%, June, 1928 
1945 $2,000,000 115 June, 1928 
1936 All bds. 102 June, 1928 
1957 All bds. 100 June, 1928 
1929 All bds 101 July, 1928 
1945 ll bds. 105 June, 1928 
1929-35 $2,828,000 103 July, 1928 
1934 $14,000,000 102% July, 1928 
1929-32 -B, Sept., 1928 

1 ll bds. 110 Aug., 1928 
1951 $580,000 100 June, 1928 
1952 427,000 100 Sept., 1928 
1966 $24,545,000 104 Nov., 1928 
194' All bds. 105 Nov., 1928 
1934 $249,000 108 July, 1928 


1931 $5,700,000 103 July, 1928 
1929 $2,500,000 100 Oct., 1928 
1948 $2,451,000 110 June, 1928 


1946 $17,000 101 July, 1928 
1941 $56,000 105 Aug., 1928 
po $84,000 102 June, 1928 

1929 $138,000 105 June, 1928 
1929-35 $2,663,000 103 July, 1928 
1949 $269,000 110 Aug., 1998 
1930 $492,000 105 June, 1928 
1953 $22,000 102%, June, 1928 
1954 All bds. 103 Sept., 1928 


1943 $1,000,000 105 June, 1928 
1929-35 $27,258,000 103 Aug., 1928 
1 


954 All bds. 105 June, 1928 
1960 $250,000 . 100 June, 1928 
1944 $12,035,000 10314 Aug., 1928 
1931 $261,000 110 June, 1923 
1929-35 $115,000 103 July, 1928 


1942 $17,173,000 102%. July, 1928 
1955 $40,533,000 100 July, 1928 
1944 $10,225,000 105 Aug., 1928 
1944 $1,000,000 102% July, 1928 
1931 $813,000 102%, July, 1928 
1941 $45,000 107 June, 1928 
1941 $3,332,000 105 June, 1928 






































this item may exist is supported 
by the fact that other income, 
the bulk of which came from this 
source, totaled $6,186,796. There is no 
possibility of any distribution of this 
asset, as the company’s oil properties 
constitute a source of fuel for some of 
its locomotives. 

Earnings in 1927 were equivalent to 
$18.73 per share as against $23.41 in 
1926. The showing of the year gone 
by should not detract from the merits 
of the stock. On examining the reve- 
nue accounts, a decline of but $3,422,- 
491 in gross is reflected, yet mainte- 
nance charges increased 10.6 million 
dollars. Although wages increased, the 
amount was only 1.1 million dollars. 
The heavier maintenance charges were 
due to the company’s policy of modern- 
izing older locomotives and using 110 
Ib. rails for renewals. The net income 
for 1927 would have almost equalled 
the results for 1926 if maintenance 
charges were on the same basis as a 
year ago. The outlook for 1928 ap- 
pears fairly satisfactory. Prospects 
for a good wheat crop seem promising, 
in view of the favorable conditions pre- 
vailing in the territory. Oil production 
is somewhat lower than a year ago, 
but this could increase in the event that 
prices improve. The only unfavorable 
factor entering into the affairs of 
Atchison is another demand for in- 
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creased wages, which would involve an 
additional $1,000,000 annually. 

The foregoing analysis would seem 
to indicate that the future of Atchison 
is most promising. It is well situated 
in its territory, which has undergone 
considerable development in_ recent 
years. Its mileage has been extended 
into some of the most promising sec- 
tions of the country, this being excep- 
tionally true in Texas. The Rio Grande 
Valley which it serves, give promise of 
developing into an agricultural region 
of considerable importance in years to 
come. Atchison is not confronted with 
any financing of consequence in con- 
nection with maturing obligations until 
1958. It is true that the valuation of 
its properties by the Interstate Com- 
merce Commission was lower than 
claimed by the company, but pending 
the litigation of this question in the 
higher courts, which should be a rather 
drawn-out affair, the merits of the 
property alone afford the only basis 
for a commitment in the common stock 
at present. Currently selling at 
around 186 and_ returning 5.4%, 
based on the present dividend rate of 
$10.00 per share annually, the stock 
affords a liberal return in view of the 
high earning power and its investment 
quality. Some further upward revision 
from the present price seems justified 
in view of its favorable position. 














Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Association by the laws and regulations of the states in which they ara located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 
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Colorado 





KH SE: 
Sy Bias 


Income 


Full-paid 5-year Time Certificates. Issued 
for $100 to $10,000 in bond form with 
quarterly or semi-annual interest coupons. 
Monthly income easily arranged. Exempt 
Federal Income Tax to $300 interest year- 
ly. Transferable and renewable. Joint 
ownership permitted. Protected by the 
safest known type of city real estate mort- 

ages—plus the largest permanent capital 
in Colorado. 


Our recent reduction of interest to 64% 
on Time Certificates enables us to loan at 
arate under the py market, giving us 
the choice loans with best security. Write 
for folder ““C.” 


SILVER STATE 
Building, and Loan Association 
1648 Welton St. Denver, Colo. 


MEMBERS: The Colorado Bankers Assn., and the Celo- 
rado State and United States Bldg. & Loan Leagues. 








Southland Investment 
Certificates 


(Full paid or 
Prepaid Shares) 


Dividends Payable 
January and July 


Dividends always earned 
and paid promptly. 

Withdrawals always 

recognized on demand, 

Satisfied shareholders from Maine to Cali- 
fornia, Investigate through any source. 
Write for full information. 


SOUTHLAND suitoine 
s LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 


























% Guaranteed 
Income 


Payable Either Quarterly or Semi-Annually 


Short-term full-paid certificates maturing 
in five years. Secured by first mortgages 
on homes in and around Denver plus a con- 
servative contingent reserve fund and rigid 
state supervision. 

Issued in units of $50 to $5,000. 

Interest to $300 exempt from Federal in- 
come tax, Write for bookle)e MW 


“THE OLD CONSERVATIVE” 


The Bankers 
Bidg. & Loan Ass’n 


1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United States 
League of Building and Loan Associations 
The Colorado Bankers’ Association. 
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Texas 
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1204 Main St. Dallas, Texas 
1% ON YOUR 
OQ INVESTMENTS 


$100 to $25,000 


Cash Dividends Paid Jan. 1 and July 1 








With all the protection, Safety and 
Availability offered by any Building 
& Loan or other financial Institution 
in the world. 

“As nearly absolutely safe as can be.” 
—U. S, Dept. of Commerce and Labor. 


No Fees in or Out 


ALAMO 
BUILDING & LOAN ASSOCIATION 


110 N. St. Mary’s St. 
San Antonio, 





Address 














7% With Safety 


Our Full Paid Certificates, secured 
by First Mortgage Notes on improved 
real estate, pay 7% per annum—divi- 
dends payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 
your investment. 

Located at El Paso, Texas, where 
teal estate values are not inflated. 

Send for descriptive literature 


People’s Bldg. & Loan Ass’n 
Authorized Capital $15,000,000 
205 No. Oregon St., El Paso, Texas 
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Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


: gr | YMouHaver1o0 


We also issue Monthly Installment and Pre- 
paid Shares. Write for information today. 
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MIDLAND 


BUILDING & LOAN ASSN. 


H SANTA FE BLDG. DALLAS, TEXAS 











This Company has the proud 

record of not having lost a 

dollar, not having foreclosed a 
and mortgage, has always met with- 
safety drawals on demand and _ has 

always paid 8 per cent divi- 
dends, payable 2 per cent, quarterly. 
We do not employ solicitors nor charge a 
membership fee on investments with us. 
All stock is non-assessable and is sold at 
par and redeemed at par plus earned 
dividends. 


Member ‘‘League of Fiorida Bldg. and Loan Associations’’ 
Member “U. S. League of Local Building and Loan 
Associations’’ 

Member ‘‘American Savings, Building and Loan Institute’ 
APRIL 5, 1921 $0.00 
MCH. 31, 1922, $147,608.20 
MCH. 31, 1923, $272,463.58 
MCH. 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 
MARCH 31, 1927, $1,557,991.60 
MARCH 31, 1928, $2,1 16,982.70 


Authorized Capital $5,000,000 
Application for loans far exceed our available 
funds, We respectfully solicit your investments. 


Home Building & 


Loan Company 
E. M. MILLER, SEC.-TREAS. 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 














ONE OF 
Florida’s Safest 
Investments 


Shares in the 


Lakeland Building & 
Loan Association 


Incorporated 1921 


ASSETS 


More than 


We have never failed to more than earn 
and pay our dividend which is payable 2% 
quarterly January Ist, April 1st, July 1st 
and October Ist of each year. Your in- 
vestment is secured by first mortgages on 
homes only. We have shareholders in 
nearly every state. 
literature. 


P. O. Drawer 629 M.-W. 
LAKELAND FLORIDA 


Write for descriptive 


























New Jersey 











Assets $2,500,000.00 
TENTH WARD BLDG. & LOAN ASS’NS. 


17 Pacific St. Newark, N. J. 
Under State Banking Dept. New Jersey 
6% on Paid-Up Shares 


7% on Installment Shares 
Send for our 32-page booklet l 


























% on Monthly Savings 


8 7 % on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice 
Secured by First Mortgages on 
Homes not to exceed 60% of valua- 
tion. 

ALABAMA MUTUAL BLDG. & 

LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala. 


Under Strict State Supervision 
ttn 























Illinois 
Secured by 
First Mortgages on 
O Chicago Real. Estate 
On Savings Write for Booklet 


Peoples Savings & Loan Ass’n 
Supervised by State Banking Dept. of Illinois 


10956 S. Michigan Ave., Chicago, [}I. 





Texas 





0 NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 
multiples of 100 dollars, interest 
payable quarterly in cash. No 
fees. Interest paid to date of 
cancellation after 90 days from 
date of issuance. Write for 
particulars. 

Texas Plains Bldg: & Loan Association 

107 West Sixth St., Amarillo, Texas 





Dividends and Interest 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 117 
COMMON DIVIDEND No. 103 

There have been this day declared a divi- 
dend of one and three-quarters percent (134 % 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, July 2, 1928, to 
stockholders of record at the close of bus:ness 
Friday, June 15, 1928. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, June 1, 1928. 

Notice TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid ox/y with respect to the now-authorized 
no-par-value shares of such stock and will mot 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
unexchanged on the'record date. 





ALLIED ona & DYE CORPORATION 
1 Broadway 
a York 
May 29, 1928. 
Allied Chemical & Dye Corporation has declared 
quarterly dividend No. 20 of one and three-quar- 
ters per cent (1%%) on the Preferred Stock of 
the Company, payable July 2, 1928, to preferred 
stockholders of record at the close of business 
June 11, 1928. 
Vv. D. CRISP, Secretary. 
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Thursday, May 24 
Friday, May 25 
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U.S. GOVERNMENT Bonp AVERAGE 


AVERAGE PRIcE oF 40 BONDS 


O 191415 ‘16 171819 20°21°22°23. ——1924 —1-—1925——1926 1 1927. 


N. Y. Times 
-—-Dow, Jones Avgs.— 7-—50 Stocks—, 
> Rails High Low Sa’ 
143.90 196.19 194.09 3,04 
143.52 196.75 194.36 3,062, 
EXCHANGE CLOSED 
142.57 195.61 192.42 3,448. 
143.01 194.83 191.98 3,539, 
HOLIDAY 
144.10 197.21 194.27 3,79 
144.20 197.69 195.11 3,636, 
144.33 197.62 196.34 1,944, 
142.78 198.14 193.50 4,107 
142.40 195. 192.35 3,3 
141.51 195.83 193.07 3,37 
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LETTERHEADS 
$1.25 per 1000 


IN LOTS OF 50,000 
25,000 at $1.50—12,500 at $1.75 or 
6,250 our Minimum at $2.25 per 1000 
Complete—Delivered in New Yo 
ON OUR 20 LB. WHITE 
PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet 
ENGRAVINGS AT ACTUAL COST 
GEO. MORRISON COMPANY 
552 West 22nd St., New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 
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Dividends and Interest 





THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING, 
CHICAGO, ILL. 


The Board of Directors ¢ of The United Light 
and Power Company has declared the following 
dividends on the stocks of the company 

A quarterly dividend of $1.62 per share on 
Class “A” Preferred Stock payable July 2, 1928, 
to stockholders of record June 15, $928. 

A quarterly dividend of $1.00 r share on 
Class ‘‘B’’ Preferred Stock payable July 2, 1928, 
Class “A” 


to stockholders of record June 15, poy 

A dividend of 60¢ per share on old 
and Class ““B’? Common Stocks payable August 1, 
1928, to stockholders of record July 16, 1928. 

A dividend of 12¢ per share on new Class “A” 
and Class ‘ Common Stocks payable a 
1, 1928, to aedelades of record July 16, 1928, 

L. H. HEINKE, Secretary. 
Chicago, June 1, 1928. 





SOUTHERN RAILWAY COMPANY 
New York, June 7, 1928. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(14%) on the Preferred Stock of Southern 
Railway Company hag been declared payable on 
Joly 16, 1928, to stockholders of record at the 
close of business June 19, 1928. 
COMMON STOCK 
A dividend of two per cent (2%) on the Com- 
mon Stock of Southern Railway Company has been 
declared payable on August 1, 1928, to stock- 
—" of record at the close of business July: 2, 
Cheques in payment of these dividends will be 
mailed to all stockholders of record at their ad- 
dresses as they appear on the books of the Com- 
pany unless otherwise instructed in writing. 
Cc. B. A. McCARTHY, Secretary. 





Cluett, Peabody & Co., Inc. 


Preferred Stock Dividend No. 62 
The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Seventy-five cents per share on the Pre- 
ferred Stock of the Company, payable 
July 2, 1928, to Stockholders of record at 
the close of business June 20, 1928. Checks 
will be mailed by the American Exchange 
Irving Trust Company of New York. 
D. A. GILLESPIE, Treasurer. 

Troy, N. Y., June 6, 1928. 





Phillips Petroleum Company 
120 Broadway, N. Y. 

The regular quarterly dividend of 37%4c 
ber share has been declared on the capital 
Stock of this company, payable July 2nd. 
in to stockholders of record June 4th, 

O. K. WING, Secretary. 


JUNE 16, 1928 








Certain-teed 


Preferred Dividend No. 46 
Common Dividend No. 22 


The Board of Directors has this day 
declared the forty-sixth quarterly 
dividend of 144% on the Preferred 
Stock and the twenty-second divi- 
dend of $1.00 per share on the 
Common Stock of this Corporation, 
payable July 1, 1928, to Stock- 
holders of record at the close of busi- 
ness June 15, 1928. Checks will be 
mailed. 





Certain-teed Products Corporation 
ROBERT M. NELSON, 
Secretary-Treasurer. 
New York, June 6, 1928. 

















West Penn 


Power Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
—— dividend No. 50 of one and 

ree-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 11 of one and 
one-half per cent. (1%%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending July 31, 1928, both payable 
August 1, 1928, to stockholders of record 
at the close of business on July 5, 1928. 





G. E. Murrie, Secretary. 














Warren Brothers Company 
Preferred Stock Dividend No. 105 


Dividends of one and one-half per cent 
(1%%) on the First Preferred Stock and of 
one and three-quarters per cent (1%%) on 
the Second Preferred Stock of this Com- 
pany have been declared for the quarter 
ending June 30, 1928, payable on July 2, 
1928, to stockholders of record at the close 
of business June 19, 1928. 

E. SUTCLIFFE, Treasurer. 











Warren Brothers Company 


Common Stock Dividend 


A quarterly dividend of One Dollar ($1.00) 
per share has been declared on the Common 
Stock of this Company, payable on July 2, 
1928, to stockholders of record at the close 
of business June 19, 1928. 

E. SUTCLIFFE, Treasurer. 








Niger’ National Cash 
prenzanog Credit Ass’n 


National Cash Credit Association 


Preferred Stock Dividend No. 21 


The regular quarterly dividend of 15c per 
share and an extra dividend of 15c per 
share and a_ stock dividend of One- 
Twentieth (1/20th) of one share has been 
declared on the Preferred Stock of the 
Association, payable on July 2, 1928, to 
stockholders of record June 11, 1928. 

OSCAR NELSON, Treasurer. 


National Cash Credit Association 


Common Stock Dividend No. 21 


The regular quarterly dividend of 15c per 
share and a_ stock dividend of One- 
Twentieth (1/20) of one share has been de- 
clared on the Common Stock of the 
Association, payable July 2, 1928, to stock- 
holders of record June 11, 1928. 

OSCAR NELSON, Treasurer. 

Note: Stock originally issued after April 
2, 1928, will receive a pro rata dividend ac- 
cording to resolution. 


Kentucky Cash Credit Corporation 
Preferred Stock Dividend No. 9 


The regular quarterly dividend of 15c per 
share has been declared on the Preferred 
Stock of the Corporation, payable June 25, 
a to stockholders of record on June 11, 


19 
OSCAR NELSON, Treasurer. 


Kentucky Cash Credit Corporation 
Common Stock Dividend No. 9 


The regular quarterly dividend of 15c per 
share has been declared on the Common 
Stock of the Corporation, payable June 25, 
1928, to stockholders of record June 11, 
1928, OSCAR NELSON, Treasurer. 


Maryland Cash Credit Corporation 


Preferred Stock Dividend No. 8 


The regular quarterly dividend of 15c per 
share and an extra dividend of 15c¢c per 
share has been declared on the Preferred 
Stock of the Corporation, payable June 25, 
1928, to stockholders of record June 11, 1928. 

OSCAR NELSON, Treasurer. 


Maryland Cash Credit Corporation 


Common Stock Dividend No. 8 
The regular quarterly dividend of 15c per 
share has been declared on the Common 
Stock of the Corporation, payable June 25, 
1928, to stockholders of record June 11, 1928. 
OSCAR NELSON, Treasurer. 


Note: In the case of above companies 
stock originally issued after March 24, 
1928, will receive a pro rata dividend ac- 
cording to resolution. 





Endicott-Johnson Corporation 
Dividend No. 37 


The Board of Directors has declared a 
quarterly preferred dividend of One Dollar 
Seventy-five Cents ($1.75) per share and a 
common dividend of One Dollar Twenty- 
five Cents ($1.25) per share, payable July 
1st, 1928 to stockholders of record at the 
close of business June 18th, 1928. 

Checks will be mailed by American Ex- 
change Irving a Company, Dividend 
Disbursing a 

MAURICE E. PAGE, Secretary. 


June 4th, ue. 
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sss NG along towards the close 
of day, your thoughts turn, naturally, to 
a stopping-place for the night... Will it 
be inviting, homelike? ... Will the food 
be good?... the rates reasonable? . .. 
Above all, will it mean a good night’ s rest? 


Why trust to chance? 


If you plan your tour so that you can 
stop at a UNITED hotel all your problems 
are solved in advance. 


Let us send you our new touring book- 
lets covering the 


Four Great United Trails 
1. Trail of Two Countries—From Salem, 
Mass. to Saint John, New Brunswick. 
2. Loop-the-Lakes Trail—Circling Lake Erie 
and Lake Ontario to Montreal. 


3. Hudson Valley-Montreal Trail— From 
New York to Montreal. 
4. Blue & Gray Trail—From New York 
through Pennsylvania and Virginia. 
Each booklet carries a large, main-route map, specially 
drawn for eayy consultation while the car speeds on. 


Hotels in the United System 
The ROOSEVELT New York City 
The BENJAMIN FRANKLIN Philadelphia 
The OLYMPIC Seattle, Wash. 
The BANCROFT Worcester, Mass. 
The ROBERT TREAT Newark, N. J. 
The ALEXANDER HAMILTON Paterson,N.J. 
The STACY-TRENT Trenton, N. J. 
The PENN-HARRIS Harrisburg, Pa. 
The TEN EYCK Albany, N. Y. 
The ONONDAGA Syracuse, N. Y. 
The ROCHESTER Rochester, N. Y. 
The SENECA aa is 
The NIAGARA Niagara Falls, N. Y. 
The LAWRENCE Erie, Pa. 
The PORTAGE Akron, Ohio 
The DURANT Flint, Michigan 
The PRESIDENT Kansas City, Mo. 
El CONQUISTADOR * Tucson, Ariz. 


IN CANADA 


The MOUNT ROYAL Montreal 

KING EDWARD HOTEL Toronto 

ROYAL CONNAUGHT Hamilton 

The CLIFTON Niagara Falls 

The PRINCE EDWARD Windsor 

The ADMIRAL BEATTY Saint John, N. B. 
#* Opening November, 1928 


we 
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The Sign of a Good Hotel 


UNITED HOTELS 


COMPANY OF AMERICA 
Executive Offices: 25 W. 45th St., New York 
AGliated AMERICAN HOTELS CORPORATION 
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Statistical Record of 
Business 


Week Ended Week Ended 
June 2, °28 June 9, ’28 Year Ago 


Volume Stock Exchange Trans- 
actions (Shares) -» 16,344,306 18,679,770 12,754,252 


Average Price Magazine 
Wall Street Index 139.9 129.2 106.3 
Volume Bond Transactions.... $54,974,800 $71,544,600 $60,632,300 
Average Price 40 Bonds 92.11-91.88 91.89-91.04 91.16-90.67 
Brokers’ Loans (Federal Re- 
serve) - 1$4,469,466,000 $$4,563,240,000 $3,118,429,000 
Comm’l Loans Federal Re- 
serve Member Banks .... $8,901,357,000 $8,881,685,000  $8,659,026,000 
Federal Reserve Ratio .... 68.9 68.7 « liz 
Gold Holdings $2,757,493,000 $2,761,409,000 $3,169,901,000 
Rediscount Rate, N. Y. .... 41% 4V,% 4% 
Debits to Individual Accounts.+$13,332,000,000 £$19,052,000,000 $14,384,780,000 
Call Money 612% 544% 4% 
Time Money (90 days) 54-54% 5%% 434-14% 
Commercial Paper .. 44,.%% 4Y-%% 4Y-44% 
Acceptances (90 days) 4AYA% 4YA% 3%4-56% 
Dun’s Business Failures 344 488 441 
Weekly Food Index (Bradat’s). $3.34 $3.34 $3.26 
(May 1 ) (June 1) (June 1) 
Wholesale Prices (Bradst’s).. $13.43 $13.19 $12.42 


Industrial Barometers 


April May Year Ago 
U. S. Steel Unfilled Tonnage.. 3,872,133 3,416,822 3,050,941 
Steel Ingot Production 4,302,573 4,203,190 4,015,192 
Pig Iron Production 3,180,900 3,283,861 3,387,370 
Pig Iron Furnaces in Blast .. 196 198 211 
Automobile Production 409,948 eae 404,759 
Building Permits (Bradstreet’s) $273,033,794 $304,039,693 $284,698,305 
Petroleum Production (bbls.).. 72,127,000 **$73.476,000 16,275,000 


Bituminous Coal Production 
(net tons) 32,188,000 ae 33,336,000 


*Copper Production (short 

tons) 69,230 See 69,310 
Cotton Consumption (bales).. 525,158 ee 619,140 
Spindles active 30,965,404 Bie 32,886,984 
Wool Consumption (Ibs.) .... 38,854,522 aie 43,970,805 
Railroad Earnings $78,546,551 sie $73,502,575 
% on Railroad Property in- 

vested 4.07 fee 4.33 
Car loadings 3,738,295 4,006,058 4,108,472 


Foreign Trade 


March April Year Ago 
Merchandise Exports $423,000,000 $368,000,000 $415,212,000 
Merchandise Imports $382,000,000 $345,000,000 $375,447,000 
Gold Exports $97,536,000 $96,469,000 $2,592,000 
Gold Imports $2,683,000 $5,319,000 $14,493,000 


Distributive Trades 


April May Year Ago 

Mail Order Sales sees $40,099,945 $40,074,310 «$33,741,540 
Chain Store Sales (5 & 10 cent : 

stores) eooee $115,856,115 $118,217,130  $100,773,816 


Dept. Store Sales (index num- 
ber 1923-5—100%) ......... 102 ee ]11 
*U. 8. Mines. t May 29. t$June 6. ** Subject to revision, 
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TRADE TENDENCIES 
(Continued from page 320) 














inclination to make any extensive pur- 
chases for future needs. Consumers, 
it seems, are waiting for favorable 
developments marketwise before plac- 
ing definite orders; and while the ac- 
ceptance of contracts may therefore be 
delayed, it merely postpones the time 
when buyers find it necessary to depart 
from prevalent policy of hand-to-mouth 
buying. 

Third quarter contracts for bars, 
plates and shapes are being closed at 
1.90 ¢ against previous quotation of 
1.85 c and it appears that a further 
advance to 1.95 c is imminent. Strips 
and sheets, on the other hand, still 
show weakening tendencies. Prices of 
other steel products are holding fairly 
well, although considerable irregularity 
is in evidence. 

Automobile production is now declin- 
ing but present rate of output is still 
above previous years. Steel demand 
consequently is curtailed, although the 
possibility of large Ford requirements 
should prove a helpful factor. Sea- 
sonal decline in activity in the agricul- 
tural implement industry is also slowly 
taking place but the falling off will 
probably be less severe than usual since 
an excellent demand for farm equip- 
ment appears likely to be sustained. 
With an improvement in railroad earn- 
ings, carriers may be expected to fur- 
nish larger steel orders, but at present 
purchases are confined to nearby re- 
quirements. Structural awards have 
been declining, while the demand for 
line pipe and oil country goods is not 
very satisfactory. 





SUGAR 











Improvement in Prospect 


With the approach of heavy seasonal 
consumption, sentiment in the sugar 
trade in regard to the trend of demand 
and prices in coming months is more 
favorable. Although raw markets at 
various times so far this year have been 
unsettled by new crop supplies and 
small volume of buying by refiners, 
notable strength has been maintained 
In refined sugar. For several months 
buyers have been expecting weakness 
in refined sugar but producers con- 
tinued to hold firm to their offering 
Prices of around 6.00 cents. As a re- 
sult when distributors were recently 
forced into the market to cover re- 
quirements an advance to 6.10 cents 
occurred. It is not so much the recent 
nse as the maintenance of steady price 
levels during a period of declining raw 
values and small consumer demand 
which indicates a healthier condition 
within the industry than prevailed a 
year ago. While no definite figures 


JUNE 16, 1928 
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Over and above the normal 


tire service, a Fisk Heavy 






Duty Tire pays extra divi- 





dends in the form of greater 


steering ease, increased rid- 


ing comfort, excess mileage. 
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Visit Th e Lan d Goodwill and Profit 


for the Banker 


OF Your Dreams! |) sow 1 eo 


of The Budget Travel 


, Plan of Savings inaug- 
HY delay the trip you have always longed svat toy ln eal 


to take? ...the vacation you so richly sik. 
deserve? Paris awaits you, where romance cloaks 
the picture places of history ... ine. a calcined 
You can stand where Napoleon’s ccmiinialien tation 
regiments charged the British . . . to his clients. 
where poppies grow in Flanders 
fields . . . Venetian gondoliers, Fill -paniteulere “Wil Be 
singing to the stars that spangle a ne ee 
royal Italian sky, are ready to serve you . . . Old Athens 


invites you to stroll among the ruins of the glory that INTERNATIONAL TOURS 
was Greece . . . A camel SERVICE 


kneels to a you : wee ' iteanin ‘Denies Bie. 
the city of - ae ivi ich a5 11 W. 42nd St., New York City 
appears like a tinted picture 
etched into the Garden of Us = 


Allah... Br "= are available, it is reported that re- 
fined stocks are considerably below 
. last year’s total at the beginning of 
Any of these wonderful journeys summer. Under these circumstances 


Ask your local banker are yours, whether you travel refiners will have to enter the raw 


about the Travel Club alone or with others on pleasure sugar market on a more extensive 
idea. If he hasn’t got scale as heavier seasonal demand neces- 


a club, have him write bent themselves. sitates increased meltings. 
us for full details Consumption last year in the United 
Bankers everywhere Would you like to go? Then fill States showed a decline, in contrast to 
know us and_ have S _ : former years when normal expansion 
every confidence in our in the coupon below for full in- was about 5%. Consequently, if con- 
recommendations. formation, which goes to you free sumption holds to its normal course 
during the rest of the year, meltings 
ae Soquast. should show a material increase. This, 
coupled with the fact that Cuban 
Illustrations Courtesy of Hamburg-American Line sellers are not overanxious to unload 
their sugar (despite larger offerings 
of duty-free sugar from the Philippines 
and Porto Rico) and that large opera- 
Travel Bureau, tors in New York are unwilling to let 
Magazine of Wall Street, their stocks go at current levels, sug- 
gests higher quotations as soon as 
42 Broadway, warmer weather provides the necessary 


New York, N. Y. stimulus. 


It permits the Banker to 



































Gentlemen: 


RETAIL TRADE 





I am interested in 








Outlook Continues Favorable 


Although for the first four months 
of this year retail distribution of mer- 
chandise has been at a satisfactory 
rate as compared with the same period 
June 16-28 last year, greater expansion was re 
tarded by generally unfavorable weather 


52 a ee ee ee cee icceepeiicae: | conditions and uncertairty which 
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FAST 
FREIGHT 
SERVICES 


to every corner of 


THE EARTH 





‘on fast Freight Services operated for 
the United States Shipping Board 
comprise 24 lines, There are available 275 
ships sailing from Atlantic Coast and Gulf 
ports for practically all parts of the world — 
the United Kingdom, Irish Free State, 
Continental Europe, South America, the 
Orient, Dutch East Indies, Australasia, 
India and Africa. 

American manufacturers and producers of raw materials 
have been quick to see the advantage of specifying these Ameri- 
can vessels to insure prompt and safe delivery of their export 
shipments. They use these lines regularly. 

The splendid service given by the Shipping Board Lines 
starts even before your goods are placed on board. The ad- 
visory facilities of these experienced American operators are 
available at all times to help you solve any problems pertaining 
to foreign trade expansion. 


*AMERICA FRANCE LINE DIXIE MEDIT. LINE 


Cosmopolitan Shipping Co., Inc. Dixie Steamship Co. 
42 Broadway, New York City Whitney Central Bank Bldg. 
N. Atlantic to French Atlantic ports New Orleans, La. 


New Orleans to Mediterranean ports 
*AMERICAN BRAZIL LINE 


Colombian Steamship Co., Inc. 


17 Battery Place, New York City GULF BRAZIL RIVER PLATE LINE 


Monthly sailings from Philadelphia, New ississippi Shippi: .» Inc. 
York, Savannah and Jacksonville to ports a> et sae! “5 
in Northern Brazil New Orleans, La. 


Gulf ports to Braziland River Plate ports, 


*AMERICAN DIAMOND LINES east coast of South America 


Black Diamond S. S. Corp. 
67 Exchange Place, New York City 
North Atlantic Ports to Rotterdam, 
Holland, and Antwerp, Belgium 


DIXIE UK LINE 
Dixie Steamship Co. 
Whitney Central Bank Bldg., 
New Orleans, La. 
New Orleans to United Kingdom 


*AMERICAN WEST AFRICAN LINE 
A. H. Bull & Co., Inc. 

40 West Street, New York City 
North Atlantic and Gulf ports to west 
coast of A frica, including Azores,Canary, 
and Madeira Islands 


AMERICAN MERCHANT LINES 


MISSISSIPPI VALLEY 
EUROPEAN LINE 
Mississippi Shipping Co., Inc. 
“Hibernia Bank Bidg. 
New Orleans, La. 


New Orleans to French Atlantic and 
Belgian ports 


YANKEE LINE 


Rogers & Webb 
110 State Street, Boston, Mass. 
North Atlantic ports to German ports 


C—O SA LT ha A LAAAT TR SM 


N. Atl. ports to Orient and Dutch L. I. 


























For complete information about either Freight or Passenger 
Services write for Trade Routes and Shipping Services, a book- 
let issued for Americans interested in foreign commerce. 

Passenger Services— Included in these services are the 
speedy passenger vessels of the United States Lines sailing from 
New York to principal European ports, also the commodious 
and comfortable American Merchant Lines ships which sail 
weekly between New York and London offering passenger 
accommodations at remarkably reasonable rates. 
















AMERICAN PIONEER LINE 
ulf Division 
Tampa Interocean S. S$. Co. 
917 Whitney Bldg., New Orleans, La. 
Gulf ports to Orient and Dutch E. I. 


AMERICAN REPUBLICS LINE 


C. H. Sprague & Son, Inc. 
33 Broad Street, Boston, Mass. 
N. and S. Atl. ports to Brazil and River 
Plate ports, east coast of S. America 


ORIOLE LINES 





GULF WEST 
MEDITERRANEAN LINE 
Tampa Interocean S. S. Co. 
917 Whitney Building 
New Orleans, La. 
Gulf and South Atlantic ports to Portu- 
guese, Spanish, and North African ports 
(west of Bizerta) 










MOBILE OCEANIC LINE 


Waterman S. S. : 
Tone Nag ag 







Mobile and Eastern Gulf ports to United . REE 
KingdomandcontinentalEuropean ports a eS - 
Baltimore, 
North Atlantic ports to west coast of 


AMERICAN PALMETTO LINE 


South Atlantic Steamship Line 
Bay Street, East, Savannah, Ga. 
South Atlantic ports to United Kingdom 
and continental European ports 





United Kingdom and Irish ports 


SOUTHERN STATES LINE 
Lykes Bros.-Ripley S. S$. Co., Inc. 
925 Whitney Central Building 
New Orleans, La. 
New Orleans and Texas ports to German 
and Holland ports 


TEXAS MEDIT. LINE 


Texas Oceanic S. S. Co., Inc. 
Cotton Exchange Bldg. 
Galveston, Tex. 

Texas ports to Mediterranean ports 


TEXAS UKAY LINE 
Texas Oceanic S. S. Co., Inc. 









AMERICAN PIONEER LINE 
tlantic Division 
Roosevelt S. S. Co., Inc. 
11 Broadway, New York City 














J. H. Winchester & Co., Inc. 
17 Battery Place, New York City 
Passenger and freight services to United 
Kingdom ports 


*AMERICAN INDIA LINE 


Roosevelt S. S$. Co., Inc. 
11 Broadway, New York City 
North Atlantic ports to Indian ports 


*ATLANTIC AUSTRALIAN LINE 
Roosevelt S. S. Co., Inc. 
11} roadway, New York City 
_ New York to Australian ports 
Periodically the above two lines com- 
ine on an around-the-world Service 


via the Suez Canal 








as to rates, ships, 


UNITED 

























For complete information on either freight or passenger services 
of sailing, etc., write to 


SHIPPING BOARD 


Merchant Fleet. 
Corporation. 


WASHINGTON, D. C. 









Cotton Exchange Bidg. 
Galveston, Texas 
Texas ports to United Kingdom ports 


TEXAS STAR LINE 
Lykes Bros.-Ripley S. S. Co., Inc. 
925 Whitney Central Bldg. 
New Orleans, La. 
Texas ports to French and Belgian ports 


UNITED STATES LINES 
45 Broadway, New York City 
Passenger, mail, freight services to 
England, Ireland, France and Germany 
*Accommodationsavailable fora limited 
number of passengers on these lines, 








STATES 










































eae 


























© P. Lorillard Co, 
Est. 1760 








EMBARRASSING 


When you show up for 


Wednesday's party on Friday night.... be 


nonchalant .... light a MURAD Cigarette. 


MOMENTS 











characterized the business situation 
during the opening months of 1928. 
Inauspicious though the start may 
have been, the fact that an upward 
trend has been maintained after a 
year of record activity clearly indi- 
cates that long term prospects favor 
further constructive development. Sea- 
sonal variations, inclement weather 
and general business depression will 
probably interrupt the progress to 
higher levels from time to time; but 
expansion programs and purchasing 
power of the country are such that it 
is inconceivable that any serious set- 
back will be encountered unless trade 
conditions suffer a drastic reaction. 
The most consistent, and _ conse- 
quently the most prosperous, growth 
has been in the chain store group. 
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Despite record breaking sales in 1927, 
each month this year has witnessed 
sharp gains over corresponding periods 
last year; and for the first four months 
sales volume is fully 15% ahead of the 
same period in 1927. While larger sales 
are in part attributable to additional 
stores, which continue to reflect expan- 
sion policy, longer established stores 
have reported steadily increasing busi- 
ness. And although operating expenses 
naturally are higher, earnings have 
shown a proportionate increase. More- 
over chain stores are not so easily 
affected by poor weather conditions as 
are other retail distributors. The out- 
look for important concerns in this 
group indicates stability and gradual 
upward trend in earnings, with pros- 
pects of more rapid growth as new 





stores are established on a profitable 
income basis. 

Mail order business showed an im- 
provement duriny the first quarter of 
this year as compared with 1927, al- 
though in April a rather sharp falling 
off was experienced due to unseason- 
able weather, the earlier date of Easter 
and the late planting of crops. Profits 
of the leading companies, however, 
have been well sustained and are 
moderately ahead of last year. Satis- 
factory price levels for farm products 
suggest larger returns to farmers; and 
this will add materially to the pur- 
chasing power of agricultural sections 
throughout the country which has 
shown a vast improvement in recent 
years. It is likely, therefore, that the 
trend in mail order sales will continue 
upward, with resulting favorable re- 
turns to distributors. 


In retail trade, the least satisfactory 
movement has been witnessed in de- 
partment store sales. Nevertheless an 
irregular, slight advance is apparent 
in comparison with last year. Warmer 
weather recently has _ undoubtedly 
worked some improvement and with 
the approach of Summer a more re- 
sponsive attitude on the part of buyers 
can be expected. 
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BUYERS GIVE PREFERENCE 
TO THE STANDARD INVEST: 
MENT SECURITIES 


(Continued from page 315) 








step beyond the investment of his 
funds in good bonds of well known 
companies. In the purchase of stocks 
for profit participations, the safest and 
most profitable mediums have _ been 
found also among standard stock issues. 
It is true that many of the shares of 
comparatively obscure concerns have 
been carried along with the general 
market to higher valuations, but the 
substantial profits have come from the 
market leaders—the General Motors, 
the General Electrics, the American 
Telephones, the Kennecott Coppers and 
the Standard Oils. These names rep- 
resent leadership in the various in- 
dustries suggested; their shares like- 
wise typify stock market leadership 
made possible by public confidence. 

Opposed to this preference for the 
standard securities, is the practice of 
seeking rare investment bargains in 
the security markets that are off the 
beaten path. Here too, well informed 
investors frequently turn to their ad- 
vantage the neglected opportunities 
overlooked by the majority. Bargain 
hunting is not for the inexperienced 
investor, however, for it is fraught with 
the dangers of artificial prices and un- 
known values to a far greater degree 
than the familiar, actively traded 
securities. For the average investor oF 
well worth the premium that he pays 
for the protection to be found in this 
field. 
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GOODYEAR uses 
more than one-seventh 
of all the crude rubber 
consumed annually on 
the earth—50% more 
than is used by any 
other manufacturer 
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Office Appliance and 
Equipment Service 
Department 


Because of the tremendous amount of correspondence 


BANKERS ADOPTING MORE 
LIBERAL ATTITUDE TOWARD 
CURB STOCK LOANS 


(Continued from page 289) 








Clearing House system through which 
over 300 of the most active and most 
representative Curb stocks are cleared. 
Once a popular market place for 
“penny” oil stocks and doubtful min- 
ing shares, this class of stocks has 
been largely eliminated from listing 
or trading privileges, and their places 

















| 
( 
a 
we handle in connection with our Inquiry Department taken by securities of substantial in- 
as well as on account of the attendant minute book- a oe ee ee 
% E 2 tions. The accompanying list of Curb ] 
keeping and accounting problems, we had to equip our issues represents a group of shares : 
offices with practically all the outstanding time saving aagtoiond pg pod oned bg 
and efficiency increasing devices on the market. As a ings. f 
matter of fact, we are replacing continuously these ee ee ee ee 
cs : 2 tinues to perform an essential eco- : 
devices by improved ones as they are being put on the nomic function to the nation by pro- i 
market. We want to give our readers the benefit of gre Batis ncaa engton : 
our experience and tests covering twenty years and will draw upon enterprising capital and : 
: 4 ultimately find a “seasoned” level of | 
be glad to answer any requests for information as to ee ee Ae ak cae 2 
how we have conquered the problems that of necessity —the old outdoor Curb with all its : 
% ° ‘ ° . In sins of omission and commission— 
have — in - organization as large as ours dius the shares of Radio Corporation f 
addition to such information we will arrange to have of America found a market place dur- n 
. . . om . ; 4 “cc . W 
our readers supplied with literature dealing with the aa a Cae id fons 
solution of their particular case. And it is on the new Curb, with its u 
prudent regulations and ample in- he 
. vestor protection, that the infant 
As there is no charge or obligation connected with Transcontinental Air Transport con- : 
. s find i - 
this service, we shall be glad to have you check the a ld go cl gg heme e 
information desired on the coupon below and, AT- sent no more than the capitalization 
TACHED TO YOUR BUSINESS LETTERHEAD, tig deo aera en oe n 
mail to O. A. & E. S. Department, c/o The Magazine of Big Board like Radio and occupy the . 
. center of the stage—or like Standard 
Wall Street, 42 Broadway, New York City. Oil of Indiana, it may prefer to con- . 
tinue to spend the years of its ma- 
SN aan Re LO ea Bi a ae turity in the place it was _ reared Bu 
ees TEAR HERE through boyhood. Ps 
(Adding Machines. DAnalysis of Record Keeping Problems. 
(Calculating Machines. OOTelegraphic Typewriters. 
OBilling Machines. OOTypewriter Copy Holders. + A 
(Bookkeeping Machines. Commercial Office Furniture. WHAT THE CHRYSLER-DODGE 
(Addressing Machines. (Wood (Steel. MERGER MEANS TO SECURITY 
(JAutographic Registers. DFiling Equipment. ha’ 
CCheck Protection Devices & Systems. OScales. HOLDERS tio 
(Dictating & Transcribing Machines. OFire Resistive Safes. (Continued from page 305) the 
(Duplicating Machines & Systems. DAutomatic Segregating & Filing onl 
COLoose Leaf Binders, Equipment & Devices. ow. 
Systems. Mailing Room Equipment—(jStamp Af- a. in 
(Visible Indexes. fixers, [Envelope Sealers, [JMech- the two concerns for the first four an 
(Accounting & Tabulating Machines. anical Letter Openers, [Postal months which is at the annual rate of 
[iTime Recording Devices. Permit Mailing Machines ()Seal- $7.38 h det 
(Continuous Forms for Multiple Copies ing Wax Machines. . a share. ; A bative cha 
of Checks, Confirmations, Bills, OStencil Cutting Machine. All of the discussion re _ wo! 
Orders, etc. Sectional & Movable Office Partitions. the Chrysler-Dodge merger; ei8 ler, 
(Loud Speaking Interior Telephone OSteel (Wood. it is likely to work out for investors; and 
Systems (Dictograph). Papers for Office Use. how it will affect the industry; mai 
OoTypewriters. (JNumbering & Dating Machines. what the future has in store for tere 
Mechanical Bookkeeping Equipment. OOCash Registers. the unified company; all this is based, of { 
OOCards [JTrays DIndexes. (COTelephone Devices—Mufflers, Hearing of course, on the presumption that 4 to 
Steel Storage Equipment. Devices. majority of the stockholders will ap- ra 
DLockers [Shelving (Cabinets. DExecutive Office Suites (Period Furni- prove the plan: The modus operandi Hol 
Diindexing Services. ture). of bringing the two concerns together me 
June 16th -as scheduled at present comprehends inta 
—— the purchase by Chrysler of all of the sa 


862 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 














assets of Dodge Brothers, Inc. Two 
thirds of the shareholders of the latter 
company are required to ratify the 
plan. As far as the common stock is 
concerned there seems little reason to 
look for other than practically unani- 
mous approval, the Class B stock be- 
ing already a party to the plan and 
the Class A being placed in a position 
of immediate advantage. 


Stockholders’ Position 


Holders of the Dodge preferred 
stock, who are looking for counsel, 
have these facts to consider: The 
Chrysler-Dodge merger has_ been 
worked out on a basis which gives 
them an opportunity to participate in 
shares that have a stronger market 
position than the preferred issue which 
they originally held. The market re- 
flected this position in a sharp run-up 
of over ten points when the news was 
first made public. For a 7 per cent 
preferred stock of doubtful strength, 
they are offered a common stock, that 
is more strongly fortified in earning 
power and which should reflect higher 
market values over a period of time 
when the full benefits of the consolida- 
tion are translated into per share 
earnings for the new Chrysler stock. 

Should the main body of the pre- 
ferred stockholders dissent to the plan, 
furthermore, their status would simply 
revert to the pre-merger situation, 
which was none too comforting then, 
and perhaps would be less so after an 
unsuccessful attempt to arrange a con- 
solidation. Should individual share- 
holders dissent to the plan, in the face 
of its approval of a majority approval, 
these individual investors would then 
occupy the none too desirable position 
of preferred creditors of a corporation 
which, having lawfully sold its assets, 
no longer has any earnings to disburse 
in dividends. In either case, this class 
of stockholders has more to gain by 
exchanging their shares and more to 
lose by not doing so. If, from the 
standpoint of income, the new shares 
are not a suitable investment to hold 
then a question of reinvestment arises. 


Holders of Dodge Debentures 


The holders of the Dodge debentures 
have likewise gained by the consolida- 
tion. Their bonds will be assumed by 
the Chrysler Corporation, which has 
only a little more than a million of its 
own bonds outstanding. Instead of be- 
ing protected by some 127 million 
dollars of assets, the 60 million Dodge 
debentures will become virtually a first 
charge against the 242 million dollars 
Worth of assets to be owned by Chrys- 
ler. Heavily protected in asset value 
and earnings that are variously esti- 
mated at between 8 and 10 times in- 
terest charges, the investment position 
of these debentures has been improved 
to a degree that the current quotations 
© not appear to adequately reflect. 
Holders of the debentures would seem 
Warranted in holding their investment 
Intact for the present. 
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“Let us take an example of a 
customer who has given an order 


to purchase 


machines, together with the Mani- 


Fold forms 


operation the bill to the customer, 


a duplicate 


blotter, a duplicate for the Book- 
keeping Department, a duplicate 
for the stock record, a duplicate 
for the controls, and, if necessary, 


By KARL KENNEKE 
Manager, Cashier and Bookkeeping Dept. 


stock. The Fanfold it refers to a sale of 
now give us in one 
bills. 
used as the cashier's 
chase or Sales 


Read How Mani-fold Forms Help 
Speed Service and Cut Costs 
for EJ Lisman&Co. 


a duplicate for the customer's 
men supervising the accounts. If 


stock, we 


also obtain with the same opera- 
tion the street and comparison 
Through this form of unit 
system we do not have any Pur- 
blotters in the 
cage at all, and through the dis- 
tribution of the various 
the work is sped up by them.” 


duplicates 


Is your system as simplified as this ? 


F. J. Lisman & Company was one of the few houses which did not bend 
under the burden of the volume of transactions brought on by the recent 
stock market boom. 


Instead, according to Mr. Kenneke, they were able to operate with the regular 


force, and without the necessity for ‘‘overtime.” 


He concludes as follows: 


‘“Mani-Fold Forms have proved their value right along here, and also in 
other offices; and with the ever increasing business, it is only a question of 
time when the majority of firms will have to have them.” 
Speed up production and cut costs in your organization by the use of the 
special Mani-Fold System adaptable to brokerage and banking houses. 

Write today for the descriptive booklet and details of how Stock Exchange 
Houses cut costs to speed service the Mani-Fold Methods. 


The Mani-Fold Company 


Division United Autographic Register Company 





13340 COIT ROAD 
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CLEVELAND, OHIO 




















Puts 


- Calis . 


Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are 


described in Circular W. -Sent free on request. 


Quotations furnished on all listed securities 


Established 1917 


39 Broadway 


S. H. WILCOX & CO. 


Incorporated 


Telephone WHI tehall 10350 


New York 

















Where you find big business + + internationally 


rr you find the Multigraph 





Wherever business is conducted on a large scale—in 
New York or London, Berlin or Capetown—you'll find 
big concerns using the Multigraph. 


Here are prominent users in, ten countries: 


UNITED STATES 
General Motors Corporation 
Westinghouse Electric & Manufac- 

turing Company 
Aetna Life Insurance Company 
National City Bank 


The Great Atlantic and Pacific Tea 
Company of America 


GERMANY 
Siemens & Halske A. G. 
Badische Anilin & Soda Fabrik 
Carl Zeiss 


SWITZERLAND 
League of Nations 
Swiss Federal Railways 
Seifenfabrik Sunlight 


HOLLAND 


Wm. Ruys & Co. 
N. V. Wilton’s Machinefabriek & 
Scheepswerf 


BELGIUM 
Fabrique National d’Armes de Guerre 


Union Miniéra du Haut Katanga 


Ateliers de Construction Electrique 
de Charleroi 


BRITISH ISLES 
Lever Brothers, Ltd. 
Vickers-Armstrong, Ltd. 
Harland & Wolff, Ltd. 
Boots Pure Drug Co., Ltd. 
Dunlop Rubber Co., Ltd. 
British Dyestuffs Corporation, Ltd. 


FRANCE 
Automobiles Citroen 
Librairie Hachette 
The P. L. M. Railway 


AUSTRALIA 
Australian Gas Light Company 
Dalgety & Company 


SOUTH AFRICA 
The Rand Mines, Ltd. 
The Union Castle Mail S. S. Co. 
W. Dunn & Company 


ARGENTINA 
Cia. Hispano Americana de Elec- 
tricidad 
Fabrica Argentina de Alpartagas S. A. 
Guillermo Padilla Ltda. 
La Forestal, Ltd. 


THE AMERICAN MULTIGRAPH SALES COMPANY 
1844 EAST 40TH STREET CLEVELAND, OHIO 











Specific uses of the Multigraph are 
productive of large savings on direct- 
mail, form-printing, et cetera. Our 
representative will explain. 

ZT 


MULTIGRAFP/ 


rinting 
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Pause = | 
a minute and 
refresh yourself 


C4 and Refreshing 


























can have on a busy day % 
is to pause a minute and 
refresh yourself. It’s a good 
thought to have when you’re 
tired. It’s a better thought 
before you get tired. 


Most of the time only a 
‘refreshing drink can give 
the needed refreshment. 
Coca-Cola is the one great 
drink of the millions because 
it’s wholesome refreshment. 


With an ice-cold one, a 
little minute is long enough 
for a big rest. 


aA. 
SVS 


The best served drink in the world 


A pure drink of natural flavors served ice- 
cold in its own glass and in its own bottle 
~the crystal-thin glass that represents the 
best in soda fountain service; the bottle 
you can identify even in the dark, steri- 
- lized, filled and sealed air-tight without 
the touch of human hands. Coca-Cola! 


’ The Coca-Cola Company, Atlanta, Ga. 8 } q 1 / / 7 0 V1 
ad day 
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POWERS HANDLES YOUR ACCOUNTS PAYABL| 





money int 
4 


And this is how it is accomplished. ; 
ADAPTATIONS From the vendors’ audited invoices Powers cards are prepared, estab- 
; ae lishing the media from which the accounts payable register, the cash 

Powers equipment t& general = disbursements register and the accounts payable trial balance are auto- 
etterener auch work ‘an ois to Soing matically and mechanically produced. These records are in printed form 
done: showing names as well as figures. Arranged by names, the cards 
become the accounts payable ledger. 
Distributien—Material and Stores Re- But the use of these cards does not end here. By this same method 
cord—Sales and Profit Analysis—In- an expense ledger is created and a mechanical distribution made to 
surance Accounting and Statisties— various expense accounts on time. 
Public Utilities | Accounting—Census Powers Mechanical Accounting not only reduces the cost of manual 
and other Vital Stetistics—Traffic and methods, not only facilitates an accurate and uniform handling of the 
Transportation Accounting—Chain Store details of payment, but produces the resulting records immediately. 
Sales and Inventories—Federal, State We would be pleased to tell you about it in bulletin form. 


es entice REMINGTON RAND BUSINESS SERVICE INC. 
Powers Accounting Machine Division 


374 Broadway, New York, N. Y. 


« eee 
‘ . 
senses: sass e-eeeee:-eeeess- seen. s* 
avevenetensueesteatascagesnasargeraueangeanes 
v OFFICE AND PORTION COun' 


ACCOUNTING MACHINES 
POWERS PRINTS NAMES AND WORDS AS WELL AS FIGURE 


General Accounting—Payroll and Labor 


























